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: 3 | A Fervent Demand 
7 For All-out War 


There were no ifs or buts in. the declaration of war policy by 
the Conservative party group which met in conference at Port Hope 
over the week-end. Just two dozen words summed up the feeling 
of that gathering which went on record as follows: 

“We demand immediate and complete conscription of the.man- 

wer of the Dominion for the armed services for duty in any part 
of the world.” 

Almost five months ago and after prolonged hedging the Dom- 
inion government offered this country a plebiscite. ‘The result was 
an overwhelming affirmative for an all-out war-effort. 

The government apparently chose to interpret the result other- 

















ted are wise because, so far as actual conscription for military service is 
Yn His concerned, we are still in almost exactly the same position we were 
before the plebiscite was ever hinted. 
Our overseas forces have seen little actual fighting so far, 
) to the but at any minute they may be called upon: to lead the inva-" 
— ™ sionof Europe. When they do, as is abundantly made clear by the 
vital to J casualties at Dieppe, they could be seriously if not fatally handi- 
oe the capped by the lack of fully trained reinforcements. 
The Prime Minister has intimated that when our overseas 
forces become engaged with the enemy we may have to fall back 
to do upon military conscription. If we wait that long it:will be a miracle 
ra en if we are not too late. Neither Great Britain nor the United States 
which dared take such a risk. ie ° , : 
eration Canada in this war is just as menaced as either the United 
for the States or Great Britain. ‘We have just as much atstake. If we ever 


hope to do our full part to defend our own way of life, then we 
must prepare to fight with no strings attached. This is, as Presi- 
dent Roosevelt declared in his radio speech on. Monday night, a 
global war we are fighting. It is nation pitted against nation. We 
cannot expect the individual citizen to take the responsibility of 
deciding what he should or should not do to help. ‘The whole coun- 
try must operate as a single unit. 


MUCH DEPENDS ON HIS SUCCESS 


The appointment of Harry J. Carmichael as: Co-ordinator of 
Production, Department of Munitions and Supply, would suggest 
that at-long last the administration has recognized the vital need 
of having one individual handle the job of oyerall production 
management. 

Mr. Carmichael’s job has two aspects: 

First is the task of meshing—and of lubricating—the many gears 
of our broad scale war effort. Mr. Carmichael is brought on the 
scene Jate to do this job adequately. The building of Canada’s war 
machine is now almost complete and full production’ is only a few 
months away. But Mr. Carmichael can doa vital. job in overall 
management of Canada’s industrial production line; in.seeing that 
those war industries whose products are most needed at a given 
time get the men and materials they need; that our war production 
programme be kept balanced against our greatest: needs, against 
our potential in men, materials arid machines. 

Second phase is the job of industrial engineering to be done in 
war industry itself. Men and materials are being stripped from 
civilian industry. Civilian industry is told it must, in coming 
months, continue to produce as much with less manpower; that 
every conceivable economy and efficiency measure: must be. in- 
augurated without delay. For total war this is.as it should: be. 

But the Carmichael task is to see that within individual war 
industries these same economies and efficiency measures are put 
into practice. There is wide variation in efficiency between war 
plants. In some, use of manpower and materials ranks with the 
best the technology of mass production can show. Other plants are 
less efficient. Bringing the poorest producer up toward the level 
of the best will add enormously to the arms output of war plants 
now in, or getting into, production. Mr. Carmichael’s background 
in the highly developed, super cost-conscious automobile industry 
should serve him well in his new job. 

Mr. Carmichael’s powers are very broad. Directors general 
of war production and heads of crown companies must now take 
orders from him. To achieve full mobilization and to co-ordinate 
this programme with that of Manpower Boss Elliott Little and of 


Price Boss Donald Gordon, such powers are essential. 
a « * 


“FAINT HEART NE’ER WON” 


Men and newspapers of high principle and firm conviction 
generally fight for their principles regardless of the prbiiy of 
immediate success, 
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But after two and a half years of urging National Gov an 
without so far having its efforts crowned with'success, The Globe 
and Mail of Toronto breaks up this plank in its platform, says the 
cause is lost and implies that it no longer cares to fight for National 
Government. . 

The reasoning is curious: It is that wartime party govern- 
Ment has got the country into such a mess that a National Gov- 
ernment would not now want to take over the job. Surely the 
Teverse should be the case. The worse the’ condition, surely the 
— imperative that new control be established as quickly as 

Ossible, : 

The Globe and Mail should not be so faint hearted; so easily 
'@ Wearied in wel] doing. 
+ * 


BEHIND THE BEEF SHORTAGE 


War has created some unusual situations but certainly few more 
unusual than the spectacle of a great farming country like Canada 
Funning short of beef. After all, this meat is essentially the product 
of grass and grain and. every school boy knows we have plenty of 
both those commodities in this Dominion. 

Yet here we are after three years of war facing an acute sliort- 
Sge and with no relief in sight for perhaps many months, Had we 

£n exporting 80% or more of our beef to Britain as we are doing 
With cheese, salmon and bacon, the present situation might have 
n more understandable but practically no beef has gone there. 
‘ The immediate cause of the searcity was a flow of live cattle 
the United States but the main reason appears.to be a lack of 
2 range foresight. It takes from two to three years to bring cattle 
¢ beef stage. For the farmer it is a long term investment and 
Mmetimes a very costly one, 
. ~ the agricultural crash which almost immediately followed 

"ys > aot War, Canadian farmers lost millions of dollars on 
Peach wg They had tied up their money only to have the animals 
a he slaughtering stage when the market had gorie to pieces. 

es tas tem had the bulk of their capital and all available credit 
in these cattle, 

cat enmbering that costly lesson, Canadjan farmers have been 

Ws about expanding beef cattle floldings during this war, 


- Mpared to gains in the hog output, that in cattle has been moder- 
le indeed, : 





























live pian has not been sufficient to accommodate a normal export of 
Sattle to the United States plus a war-boosted domestic de- 
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Power Plan| astm century ror c. p. 


Now Ready 
For Release! 


Canada’s .Commercial 
“‘Whiteways”’ Out For 
Duration — No Elee- 
tricity for Advertising 
By JOHN E. LANGDON 

MONTREAL, — Plans restricting 
the non-essential use of electricity 
likely’ will be ‘released this week. 
The order hds been drawn up by 
Power Controller H. J.'Symington, 
passed to the government, and will 
be released officially shortly. 

For several weeks past it has been | . 
freely ‘reported that non-essential 
industries, notably newsprint, would 
have their power take .curtailed, 
while commercial and domestic use 
would be limited as the’ situation 
warranted. . 

Newsprint Woes Publicized 

The case of the newsprint indus- 
try has been given wide publicity 
through the desire of community 
interests to keep the plants of On- 
tario Paper Co. and Beaver Wood 
Fibre Co. in full operation. Delega-. 
tions have approached the govern- 
ment and the Power Controller for 
concessions. 

The arrangement worked out 
gives Ontario Paper Co., for ex- 
ample, 10,500 .h.p. which,-with off- 
peak power, will ensure operation 
of at least one and possibly two out 
of the five machines installed. No 
concessions have been made by the|‘ 
Power Controller. 

Aside from the restricted use of 
power in non-essehtial industries, 
especially in Ontario and Quebec, 
the commercial and domestic ‘con- 
sumers in those areas willbe af- 
fected by the new rulings. Certain 
other centres outside of the two 
provinces, where a power shortage 
exists or threatens, will also be 
affected. 

Fundamental ‘with the new order 

(Continued on page 2, col. 5) 









































































‘ This week, as The Canadian Press marked its 25th birthday, General 
Manager John Alexander McNeil could pride himself that never has 
C. P. enjoyed a higher reputation for fair, unbiased and accurate 
reporting. One of the greatest stories its wires ever carried — Ross 
Munro’s graphic account of Dieppe—came along in time to be regarded 
as a birthday present. Co-operative news organization of the nation’s 
newspapers, C. P. serves 90 dailies and dozens of weeklies, keeps 
millions of Canadians informed, Bulletins of its subsidiary, Press News 
Ltd., are broadcast by 30 radio stations, Big, amiable and able, Mr. 
MeNeil has bétn general manager of ©. P. since 1939, before that was 
a director for 12 years. Born.at Angus, Ont., in 1876, he is a former 
managing editor of Montreal's Gazette. 





























Wartime} idly as possible. . 














pected. to 
be announced 
‘shortly. The 
new division 
will be charg-,; 
ed with: find- ; 
ing ways and# 
means of re-' 
leasing -man- 
power from 
civilian in- 
dustry in the 
most orderly — 
and  intelli- 
gent fashion. 
It - will 
work in very ROBERT F. CHISHOLM 
close co-op- 
eration with Elliott M. Little, direc- 
tor of National. Selective Service, 
and with Harry Carmichael, newly- 
named production chief in the De- 
partment of Munitions and Supply. 
Development of this new and im- 
portant function;of the W.P.T.B. was 
forecast by Prime Minister King in 
his recent public statement on man- 
power. Said Mr. King: 


“The government has decided that 
non-essential . civilian activities 
should’ be curtailed or eliminated. 
The Wartime Prices and - Trade 
Board, which exercises control over 
‘civilian trade and industry, has 
been directed to put this policy into 
effect-by such measures as appear 
necessary for the purpose. Addi- Practice into its operations. 















transportation. 
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Form Labor Pool 
Chart by The Financial Post 


Hog Population 
Gains in West 


On the Prairie Provinces falls 
“the great weight of Canada’s un- 
dertaking to supply bacon for 
Britain. Abundant feed, close at 
hand is the answer to that fact 
and the Prairies this year are 
harvesting a bumper crop. A 600 
million Ib. bacon contract with 
Britain is now. just being com- 
pleted, preparatory to starting on 
x 700 million lb. order for the next 
year. That means many more hogs 
on the farms. As of June 1, 1942, 
the Prairies hog population total- 
led an estimated 4.1 millions, com- 
pared with 3.1 millions a year 
ago, 2.6 millions. two years ago. - 









tional Selective Service. 









industries will be drawn off. 























Port Hope: Tory Rebirth? 


Lay Conservatives Blaze a New Trail For Democracy 


By STAFF WRITER 
This week, ina conference at 
Port Hope, a group of 150 “non- 
professional” Conservatives demon- 
strated two things: 


proposed Conservative 





enough alert, eager citizens at Port! their blueprint for a brave new|ed M.P.’s. and 
Hope to have founded a new party} world. 
if necessary. But they preferred to 
preserve and strengthen an old one. 





calling a “national convention” |'of class, sectional and ideological) party, was, they feared, dying 
where the delegates too often com-| demands, 
prise only a claque to vote, in a 


the “cut-and-dried” formula of the) cratic man. Patently 


| party's professional leaders, The | ideas were rejected. But the State as’ ing but Socialisni—the left—to form 


| Port Hope policies were hammered| the paternal protector and the an alternative government. 
out by the delegates themselves| bountiful provider won out, in the - New Banners 
after much candid and vigorous de-| end, over the State which governs 
bate, Everyone had his say, free’ best when it governs Teast. 

ffom the petrifying influence of Revolt Against “Packing” 





ER 12, 1942 . 








Form. New Manpower Board 
_ Industrial Division to Make War Workers Available _ 


~& pew|.will-thus be made available as rap-| new Industrial Division started his 


Prices: and:‘Trade Board*in charge} “Besides restricting and eventu-| Crosley Radio Corp. in 1926, He left 
ally eliminating rion-essential activ- that company-in 1932 to learn the 
ity, measurés will be taken to en- 
sure that minimum essential needs 
are satisfied: by the use of the least 
Porials, taachinery, fuel power ana| years with J. D. Woods & Co, of 


|. “In--restricting civilian activity,|°ds and practices with a view to 

the Wartime. Prices and Trade| finding ways and means of getting 
Board: will act in closest collabora-| maximum output at the lowest pos- 
tion with the Director of National | sible cost. He was invited to join 
Selective Service, whose duty it -will| the wholesale firm of Gordon Mac- 
be to. direct into the most. useful! Kay & Co. in 1938 to put his ideas 
channels the manpower released| into practice. He was sales man- 
from non-essential civilian activi-| ager of that company when he came 


As seen at the presen: time, Mr. 
Chisholm’s main immediate duty 
will be the co-ordination of inform- 
ation from various W.P.T.B, admin- 
istrators relating to the manpower 
available in their respective fields. 
This listing of workers and their 
duties will then be made available 
to Elliott M. Little, director of Na- 


This will lead to a giant pooling 
of the Dominion’s labor supply. in the output of munitions of war 
Some labor from all less essential) 1 in be the first major job tackled 


Much of the groundwork for this 
new lining up of Canada’s labor 
supply has already been done by 
the Division of Simplified Practice 
under the directorship of Hugh A.| now nearing the rate of $3 billions 
Mackenzie. It is expected that the| annually. It is expected to exceed 
new Industrial Division will incor-| this by 20 to 25% in 1943. In face 
porate the Division of Simplified| of a critical shortage of manpower 





platform; tunity to express their views. They | left for anyone to lead._If the Con-| 
which could, in a friendly spirit, be| did not object. to the selection of| servative party could find for itself 
called a “middle-of-the-road” policy,| Rt. Hon. Arthur Meighen as na-| a platform or set of policies that 
or with more critical candor. could] tional leader of the party but they | would appeal to the people, that 
| be shown to be a bundle of com-| took very strong objection to the | would express a true caer. 
First, that’ parties with the fine; promises and inconsistencies. At| manner of his selection, The pro-| the question of leadership wo 
traditions of Canada’s Conservative | least it was bold. The “lay” Conserv- | fessional are in the oe . ee oe = 
ily. e scenes, the elect-| the importat : 
party do not die eabily. There were | atives did not pussyfoot in drawing powers behin ee Te naar coud be amen Oe 
Senators, they thought, jammed and 
Thus the programme mirrored| “packed” every meeting. Through] “lay” Conservatives together out- 
faithfully the’ confusion of modern| the inability of the rank and file| lined a new proposed platform. for 
Second, that there is a better way| political attitudes. It reflected the| members of the party to give ex-| the Conservative party. It is still an 
to fashion party platforms than by| conflicting pressures of a multitude! pression to their aspirations, a great| unofficial platform. It. commits no 


_ | untimely death. They did not want) tended the meeting, for there were 
The platform sought to express) to see. it die and they did not think|}a number of yee eee 
mood of obedient regimentation, for| the dignity and courage of demo-| the people of Canada wanted to see| present. But there is every n- 
“screwball” | it die, for if it died there was noth-| tion’ of following up the work that 


These people, who wouldn't let! to obtain official assent to the plat- 
their nate sought a more virile | form proposed. The purpose is to 
and progressive approach to the| rally strong forces behind the plat- 





|[PowerShortage 
Cuts Ontario 
War Production 


By ARTHUR D. ELLWOOD 


and a rainy day compelled enginee 
of the Ontario Hydro-Electric Powe 


district. 


no reserve power available. This 


tion that a shift of as little as 20,000 hensive eight- 
h.p. in the peak load requirements/ point pro- 
of the Niagara System—which re-| gramme to 
quires approximately 1.6 million! meet the new 
h.p. of firm power—already means} critical situ- 
that war industry has to be shut off. ation will be 


from Ontario:Paper Co.'s Thorold) pere this 
plant for a few hours at a time.| week by A. S. 
Every effort is being made to di-| wieh olson, 
vide the burden with the object of} c pnada’s 
assuring that no one industry has} miner Con- 
to carry more than its share, troller. High- 

In this case the policy followed lights of the 
was to shut off power from the new pro- 
paper company for a.period; reduce} j»smme in- 
power being exported to supply war clude: 
industries in the Buffalo-Niagara 1. Immedi- 
district of New York state; and then| +. ‘iassitica- 
reduce the power supplied to a 
number of vital war industries in 
the Niagara area’ of.Ontario. 

This is the condition which -will 

(Continued: on page 4; col. 2) 


Robert» Chisholm who heads the 
business career with De Forest 


oa. 


technique of industrial engineering 
with special reference to merchan- 
dising. He was associated for six 


Toronto, analyzing production meth- 


pense. 


to Ottawa in the early days of the 
price ceiling as wholesale adminis- 
trator. 





By STAFF WRITER 
OTTAWA,—A nationwide “blitz” 
to conserve manpower and materials 





















duction. 


by Harry J. Carmichael, Canada’s 
new war production czar. 


Canada’s output of war munitions 
(apart from foods, metals, etc.,) is 


and a growing scarcity of materials, 


enlarged. 









The meeting which brought 150 


an/one, not even the people, who at- 


as been started. Further meetings 
will be held. Provincial party gath- 
erings will be called in an endeavor 


___ Industry, United Kingdom and the United States 
Forces New System to Boost Dwindling -Pro- 
duction; Allocate Supplies Equitably 


By KENNETH BE. WILSON 
OTTAWA, — Because Canada’s| Print to lumbering. 
lumber “crop” threatens to be below 
Critical nature of Ontario's‘ power | /@st year, because Canada’s three 
problem was driven home this week | Dig lumber customers, domestic in- 
when a few extra clouds in the sky| dustry, the United Kingdom and 
the. United States are bidding for 
more.lumber than appears available, 
Commission to shut off the power | Ottawa is grooming a new, compre- 
in war industries in the Niagara| hensive lumber policy. . 
; Two major jobs have been under- 
Any cloudy, rainy day brings a| taken: to boost production; and to 
jump in power use, a jump which| allocate the supply fairly among 
only becomes serious when there is} the three big markets. 
With the declaration of a state 
condition has arrived for the Niag-| of emergency in respect of Canada’s 
ara district. So serious is the situa-| yast lumber industry a compre- 


This week power was shut off} 2 n no unced ‘] 





ALLAN 8. NICHOLSON 
; 
tion of the lumber and logging. in- 
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« «+ that is being. spent to 
maintain government mailing 
lists that in many cases are 
years out of date. 


A cage was reported re- 
cently of a boy who made an 
enquiry of the Department of 
Agriculture regarding the 
keeping of rabbits. The boy 
is long since grown into a man 
but the literature keeps com- 
ing in all the same—going, of 
course, direct to the waste- 
paper basket—at your ex- 


_— 





Cut Waste in War Plants 


Carmichael to Foster War Industry Efficiency 


it is considered impossible to main- | improved production technique will 
tain this rate without a new and|go important conservation plans 
radical approach to streamlined pro- | worked out in co-operation with 


Planned is a programme which | Service, and Robert F, Chisholm, 
will reach into every plant and fac- | newly named head of the Industrial 
tory in the Dominion and which will | Division of W. P. T. B. Under Mr. 
attempt. to bring to every employer | Carmichael, the Dept. of Munitions 
and employee a new knowledge and | and Supply now has a single co- 
understanding of what is already be- | ordinator who has authority to speak 
ing done by conservation and new | forall the production units of the 
techniques in individual plants. 

Conferences will shortly be held 
in key cities starting in Toronto and | war supplies. 
Montreal at which war contractors 


will be able to see evidence of what 
is being done in individual shops to | *8°*led immediately is the question 


ef work distribution in relation to 
Soca ka roaitindamet rs “Tata manpower, housing, etc. It is ad- 
labor. The work done by the Indus- mitted that many errors have been 
try and Subcontract Co-ordination committed in the past through  fail- 
Branch in this field (which branch | U@ % link manpower and. produc- 
is now placed directly under Mr. tion. most efficiently. The new ap- ‘ 
Carmichael) will be expanded and proach will be to distribute work in 


Hand-in-hand with this plan for 





Every Month Canadian Industry 
Contributes Over $2 Millions 
to Insure Against Unemployment 


? 
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2. Diversion of logs from news- 


3.\New regulations and educa~ 
tional propaganda to divert more 


more control over lumber used 
government services. ' 

5. Drastic new restrictions on the 
export of balsam and hemlock logs, 
to the United States from the Paci- 
fic Coast area, 

6. Immediate price increases to 
manufacturers (chiefly in seasonal 
producing areas) in order to en- 
sure” additional production now 
needed for war. 

7. Rigid maintenance of the re- 
tail ceiling on lumber prices in 
Canada so far as the civilian con- 
sumer is concerned. 

8. Creation of a new Lumber 
Division of Commodity Prices Sta-' 
bilization Corporation to ‘subsidize 
where necessary, the production of 
lumber either in the production 
stage or to absorb the “squeeze” 
which may develop by reason of 
higher manufacturing costs not re- 
coverable from civilian consumers. 

(Continued on page 2, col, © 


|Separates Army 
and Civil Needs 


By STAFF WRITER 
| OTTAWA—A reorganization of 
National Selective Service and ap- 
pointment of two new division heads . 
or associate directors is expected in 
the near future. 
The reorganization will split the 
N. S. S. into three parts under Direc- 
tor Little. There will be a complete 
separation of civilian services under * 
one new top-ranking dollar-a-year 
executive. There will be a new 
branch to handle manpower in re- 
spect of the armed service. The third 
branch will be staff and administra- 
tion which will remain under Paul 
Goulet, now associate director with 
Under the Civilian Services 
branch will be a number of import- 
ant subdivisions, including the Em- 
ployment Service offices in charge 
(Continued on page 4, col. 1) 








Elliott M. Little, Director of National © 


department, including the Crown 
companies which actually produce 


Qne problem which wili be 


future where there are people avail- 
(Continued on page 4, col.-3) 


This is enough te: 
: Pension off 222 workers aged 65 
with $1,000 « ysar fer life. 


Build comfortable homes for 
about 700 workmen. 

























. into; operation 
jevoll it a| Since Canada's unemployment p-an came 
for beef. The re; ry consumer knows no party bosses. This unofficial meeting of Conser- | political problems of the day. They | form in the hope that it may be lai on July 1, 1941, Canadian employers have been contributing an avera 
Re and it will eet oe a lous Geta sane See els No Pussyfooting vatives at Port Hope had its begin-| wanted new colors to nail to the) before a national convention of the) o¢ ever $ millions a month to the fund. Beginring at $1.3 —o 





8 ies ‘ : ' ember. A . w. banners that would in-| party in the near future. With pub- 
There were’ radical thinkers at (nings in Ottawa last November. At eit, Golitieal estors’of the age-{ tie opinion behind it, the “delegates 
The primary question, ey hope, it may have some chance of 
thought, was not the question of | escaping the constricting controls at 


year, they reached $2.4 millions in March, 
“believed to be somewhat higher than this now. ne 
Employers’ contributions each meta are matched with equal con- 
workers themselves waile the government contri- 
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oo farmer is convinced that the cattle he‘raises or buys for’ 
on od today will not be liable to force him into-bankrupiey if be 
; oe end and the market collapse before the animals al 
















Port Hope and there ware tredition-| that time ‘many “non-professional” 
alists,,In the énd they agsSed; with members of the party came to the 


remarkable unanimity, on what conclusion that national party con- 
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You can net only count on the 





important factors from the sten 
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DIVIDEND NOTICES 


| Silverwood 
af | DAIRIES, LIMITED 
. 4 PREFERRED DIVIDEND NO. 13 


; ee ° 

» * NOTICE 18 HEREBY GIVEN that the 
; regular semi-annual dividend of twenty 
cents (.20¢) per share has been “declared 
on the Preferred Shares of the Company, 
payable October ist, 1942, to shareholders | 
of record at the ‘close of business Sep- | 
tember 19th, 1942. ie | 


COMMON DIVIDEND NO. 4 
NOTICE IS ALSO GIVEN that a divi- 


dend of twenty cents (.20c) per share has 
been declared on the Common Shares of 


aetna tentante itt tena adr 





BY ORDER OF THE BOARD 


Jd, H. GILLIES, 
Secretary-Treasurer. 
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London, Ontario, 





~Company Limited 


6% Cumaiative First ‘Preference Stock 
($56.00 Par Value) 


6% Cumulative Second Preference Stock 
($50.00 Par Value) 

A dividend at. the rate of six per 
cent (6%: per anhum or Seventy-five | 
Cents - (75c). pet share, being the ac- 
cumulated dividend for the three months 
ending September 30th, 1942, on the First 
Preference Stock, and for the three 
months ending September 30th, 1940,- on 
the Setord Preference Stock, has been 
declared’ &nd buthorized to be paid on | 
September 30th, 1942, to all First and | 
Second Preference shareholders of record 
with the Transfer Agents of the Company 
at the close of business on September 16th, | 


By Order of the Board. 
J. ©, BROADFOOT, 
Secretary. 


i i Bins 


ee a re a ne wrantienn aepcganea eed aensh care 


Winnipeg. Man. 
Scptember 8th, 1942. 





























Canadian Celanese—In addition to. 
the regular 25 cents, directors of the | 
company have declared an extra. 
dividend of 35 cents a share, pay-| 
able September 30 to common 
shareholders of record September 
18. In the last quarter the tom- | 
pany paid an éxtra of 25, cents a’ 
share; , | 
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EXPERIENCED TRAVELLERS: 

CARRY - 
MONEY 

SAFELY 


Pacific Expr: 
VFLIERS CHFOUES 
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machinery. Mydro-Electric 
plus revenue from distribution, 















OF TAILORED DISTINCTION 


5 | CANADIAN MADE TOPCOATS 


ENGLISH MADE IMPORTS each 40.00 to 85.00 
_* Sen toe, our complete range of 


Free Parking While: Shopping ™ s 


Business, Week in 
Commodities 


Investment Page 





FACTORY FOR SALE } 


Located C. N. R. North.of Toronto 


LARGE 
WOODWORKING PLANT 


equipped with Dry Kilns, Will be sold with or without 
plont adjoining gives free power 


For particulars: F. M. Moffat, 
199 Bay Street, Toronto, Ontario. 


OR 


MIEN 


expert tailoring of topcoats 


from the Men's Shop—but you have the setisfection of 
getting good quality woollen materials as we 


@ two most 
dpeint ef appearance and 


wear. Choose from a wide selection of styles—raglans, fitted 
models in bold and tweed effects, as well as more conserve- 


each 37.50 to 55.00 


29.50 to 45.00: 


io dao 


%» 


Civil and Militery Outfitters 


LEGetE -STHREE‘E 





Investor’s Index 
3 Sept.’ 12, 1942 * 
Candn. Car 


see Montreal Arena 9 
CcrR...49 Natl. Breweries 5 
Crown Zeller...“ 4 Ont. Steel. . 4 
Fieet Aircraft. . 9 Power Corp... 4 
Gt. Lakes Pwe. . 5 United Secs... 5 


Loblaw Inc. . . 


MINES AND OILS 


Amic Syndicate, 12 Golden Manitou 12 
Amity Copper . 12 Inter. Mining . 12 


MMS 5 ecu ss 12 Kenwest .... 12; 
Central Patricia. 12 Mattawa Synd. , 12 
Chromium ., . 12 Lava Can....1% 
Commoil . . ... 12 Marge Copper . 12 
Dom. Magnes’m 12 Sachigo River . 11 
Eldorado .... 12 Sheep Creek . . 12 
Faleonbridge 4 GIG. 56 5k 12 


Gillies Lake-Por. 12 


} 


the Co + payable October ist, 1942, 
; to shareholdets of record at thé close of | REGULAR FEATURES 
. business, September 19th, 1942, NE i Seek sus baskokctanecanedads 8 
WOMOE 8 Sei Civsacicectscaneadveeus cdcasas 5 


Bond Quotations ...cccsssccecesceces 


eeeee Peete teeeeeeteve 7 
Peereeeet Seteeeteeeeeereaeee ii 
Company Reports 4 


September 8th, 1942. MOMorinl 9605. cick scnh nde coepausetspaesengo 
: EE ead c ‘ . 

re an ABUBILY 2. .ceseceseneeeeees 

The Great West Saddlery). tite 00.000 nat 


eee eed eee mee hi gt@esere 


Enquiry Letters ..,..ccccestAesccses 
Market Opinions ....+..00. aeveeseecs 4 
Stock Quotations ....cseccssevcessess 10 

Minitie Pages: .2\..5. i. costnwdetdeces 12, 13 
Mining Quotations .......sse.sebisis iw 

Oll Page co cciccccees vies eas 33 
Oil Quotations 
Royalty Offerings ......ssccseeeeeess il 

Pulp and Paper ........4..3 besctdec Sse 

Wheat Page be ebee grees bbe bbe hee revere il 








Pulp & Paper Section 


Abitibi. ... 16,18 Interlake Tissue 27 
Alliance Paper . 21 J. KR. Booth . 
Angio Candn.’. 18 Jak, Maclaren . . 23 
Angic-Nf'e... .* Lake St. John 16, 23 
Bathurst P. . 22, 28 Lake Suiphite, , 17 
B,C. Pulp...16 Masonite Fibre. 25 
Bowaters....2° M. & O. Paper . 23 
Brompton P.. , 28 Mersey pao » 22 
Brown Corp. . . 16 Minas’ Masin P. 17 
Bldg. Products . 25 N. B. Internat. 22 
Canada Piper . 21 Ontario Paper , 24 
| Can, Int. Pap. 16,19 Facific Mills . . 22 
Can. Wallpaper 27 Port Royal Pulp 17 | 
Cons. Pap. 16, 19,28 Powell River . . 22 
Corr. Paper Box 27. Price Bros. . . 


Donnacona P.19,°% Provincial Paper 25 


Dryden Paper . 26 . Que. Nor, Shore 24 
E. B. Eddy . 21, 2° ue. Pulp & P. 17 
Fraser Cos... . 16 stigouche Co. 17 
Fraser Paper . . 21 Rolland Paper . 2 
G. W. Hendersh't 27 ** Vawr. Corp. . 24 


Gair of Canada. 2. 
Gaspesia Sulph. 17 
Gt. Lakes Paper 23 
Hinde & Dauch 27 
Moward Smith ..21 
Int. Fibre Board 25 


St. Lawr, Paper. 24 
St. Regis poner? 26 
Sidney Roofing. 28 
Spruce Falls . . 24 
Vancouver Kraft 28 
W’minster Paper 27 





Loew's London Theatres Ltd. has 
sold its assets to an undisclosed pur- 
chaser for approximately $270,000. 
The sale will net about $8a share on 
the 33,741 preferred shares outstand- 
ing, Operated by the company is 


) Loew’s theatre, largest movie house 


of London, Ont. No change is anti- 
cipated in the name of the theatre 
or in the management. 






* 







War Uses Scrap Metal 


rubber in Canada is now going 
into war production, according to 
a statement from Hon. C, D. Howe, 
Minister of Munitions and Sup- 
ply. The remainder, some 42%, 
Mr, How? said, was being used in 
manufacturing essential civilian 
articles such as rubber footwear, 
protective clothing, gloves, insu- 
lation for wire and cable, certain 
tire repairs, etc. 


lieving reassuring rumors that 
tend to: debunk the necessity, for 
civilians conserving and turning 


entry of Brazil into the war on 
our side, was of little account. Ex- 
pert observers, however, have an 


propaganda effect on other South 
American republics, they say, and 
also on Spain and Portugal will 
be very important. 


against submarines. Brazil has a 
helpful navy and a considerable 
‘| coastline. The change should also 
facilitate efforts of the United 


for offensive action across the 
South Atlantic to Africa. 


y=: United States to Brazil but with 
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More than half of the reclaimed | 


Mr. Howe warned against be- 


bit of scrap rubber. There are enough drain tile buried 
“4 won ; 2 * a > in this field to provide ‘ storm sew- 
- : erage for a good-sized town. Each 
Importance of Brazil -| of the hard surface runways will 


To the average Canadian the 


entirely different impression. The 


Of immediate value, too, should 
be greater success in the fight 


ations to secure adequate bases 


On the debtor side of the pic- 
ture, observers see a step-up in 
the export of war materials from 


American production now get- 
ting into high gear this is not ex- 
pected to be any very serious 
strain. 

Me 


Anti-freese 
Owners of automobiles and 
trucks will have to get along with 
ordinary alcohol this winter in 
their radiators.. All of the more 
permanent anti-freezes will be 
diverted to thé making of explo- 
sives and war chemicals with the 
exception of a very small supply 
for use in industrial out-door ma- 
chinery’ such as cranes, graders, 
rollers, crushers, mixers, tractors, 
railroad. car refrigerators,” hy~ 
draulic Jocks, etc. ’ 
Anti-freeze for these pufposes, 
however, will never be marketed 
through the ordinary channels of 
service stations, and garages but 
will be sold direct by the manu- 
facturer under special permit to 
the users. Anti-freezes with glyc- 
erine base -were banned early 
last year but the new order now 





field only appears to be a slight 
improvement over an ordinary bit 
of farmland. Actually, however, 
it represents an enormous invest- 
ment in labor and materials. An 
example is furnished by official 
statistids 


the ort at the plant of 
mip Aircraft near 


level land a large part of which 
has been graded, and drained. 


be more than two miles long when 
all are completed and the whole 
of them would be equivalent to 
18 miles of first-class highway. 


Few Workers See Lancaster 


Lancaster arrived at Malton the 


overlooked. 


Britain’s newest and the world’s 
largest bomber was flying to 
Malton so that workers in the 
nearby National Steel Car Corp. 
plant would be able to see the 
type of craft they are going to 
build next. The workers were 
there to greet the Lancaster but 
time was so short, by the time it 
came their turn for inspection 
that lots had to be drawn with 15 
out of every 100 getting an op- 
porturiity to go through. 


Smart Assisténts 


business associate, 
Smart, 
executive, is understood slated 
to be the chief assistant to 
Charles Vining, who heads up the 
newly established Wartiriie Infor- 
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just issued in regard to 
de 


The port covers 270 acres of 


When the big British Avro- 


It was publicly announced that 


? 


Long-time friend and former 
Campbell 


Montreal advertising 


mation Board. Plans are being 
made to co-ordinate and broaden 
the publicizing of Canada’s war 
effort both at home and abroad. 
Particulars regarding the new 
organization are expected to be 
made public about the middle of 
the month. 
oe 
Total Confiscation 
Mr. Ilsley’s new rate of income 
tax does not bother all the rich 


THE FINANCIAL P 


other obligations, he has been liv- 
ing on his capital since 1940. For 
men of this type, and there are 
more than one, the new income 
tax certainly meets with the de- 
mand of the C.C.F.’ers for “con- 
fiscation of wealth.” — 


Power Plan . 
Now Ready 


is the principle “no 
advertising.” . 


outdoof signs the end of this month. 


prohibited for the duration. Big de- 
partmental stores and the corner 
grocery store will be’permitted only 
sufficient electricity to light up 
doorways; not one kilowatt hour 
wilt be available for “display” or 
“advertising” purposes. 

-« Just what will be done in connec- 
tion with domestic consumption has 
not been made clear as yet. A re- 
duction of 10% on the domestic load 


the supply of power available for 


new order are Hydro-Electric Power 


publicly and privately owned oper- 


millions of revenue came from 11 
basic sources. The domestic power 
load contributed $4.5 millions or 
15% of the total income; while the 
commercial load made up 17.9% or 
$5.4 millions. 


Duplessis Takes Issue 
With Newsprint Control 


of the National 
come out in opposition to the Fed- 
eral Government “giving the News- 
print Controller extensive powers to 


plants.” 


setup of Quebec is endangered for 
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(Continued from page 1) 
electricity for 


This means a blackout of electric 
Store window lighting will be 


would contribute substantially to 


war industries. . P 
Two operators likely to feel the 
effects of the Power Controller's 


Commission .and Montreal Light, 
Heat & Power Cons., the largest 


ators im the Canadian intustry and 
serving the most densely populated 
areas. 

Last year Montreal Power’s $30 


From Our Own Correspondent 
MONTREAL.—Maurice Duplessis, 
former premier of Quebec and head 
nion Party, has 


regulate the operations of the pulp 
industry by closing certain mills 
and diverting their orders to other 


Such powers jeopardize one of the 
basic industries of Quebec, claims 
Mr. Duplessis. “The entire economic 






the. benefits of other sections of the 


Dominion,” he added without en- 
larging upon the point. 


reaching pr 

well-being of one of Canada’s 
est national industries, lies a series 
of dramatic and colorful episodes 
which have been unfolding at Ot-/{ 
tawa, Washington, London and else- 
where in the past four months. Un- 
til April of this year, it looked as if 
Canada’s lumber programme might 
approach equilibrium with supply 
even ,exceeding demand. Lumber 
destined for the U. K. was piling up 
on Canadian docks due to lack of 
shipping; the Canadian demand gave 
some indication of tapering off; the 
United States was not-using Cana- 
dian lumber in its official defense 
programme. 


troller Nicholson was in England ne- 
gotiating for continued sale of Can- 
adian lumber) the situation chang- 


materially and provided shipping to 
meet the increased demand. 


been taxing the ingenuity of control 


In the case of the latter, subsidy 

with~profits and no retailer con- 

tinuing to earn more than standard 

profits will be eligible for assist- 
us Vanishes 


great- 


Within a few weeks (while Con- 


ed. Britain upped her requirements 


The 
United States realized that her sup- 
ply would fall short of requirements 
by something like six billion board 
feet (almost twice Canada’s total 
production in prewar years) and 
turned to the Canadian market to 
meet hendeficiency. She removed 
restrictions on Canadian lumber last 
May and at once orders started to 
flood the Canadian market. 

The rate of requirement for do- 
mestic lumber use in Canada almost 
doubled and has since been further 
swollen by the largest grain crop 
in Canadian history which is requir- 
ing huge quantities of lumber in 
various: forms, These greatly in- 
creased demand factors came at a 
time when the shortage of manpower 
in woods and other lumbering oper- 
ations became alarmingly and pro- 
gressively acute. 


First Plan Scrapped 
This is the situation which has 


authorities in Canada in ‘recent 
weeks, As a solution, there was pro- 
posed and almost accepted by Ot- 
tawa officialdom, the setting up of 
a mammoth public corporation 
which ‘would have meant virtual 
socialization of the entire lumber 
industry in Canada for the duration 
of the war. The idea for such a cor- 
poration apparently originated in 
western Canada within the industry 
itself. For a time it was seized on 
by some officials here as the oniy 
solution to the industry’s problems. 

But men who had grown up in the 
industry itself; who knew the char- 





Port Hope: Tory Rebirth? | 


(Continted from page 1) 

the political ‘hierarchy who are, to 

; such a.degree, anathema to the more 
alert rank and file of the party. 


Abandon Tradition 

| The platform that, emerged was) 
neither dynami¢ nor dynamite. But 
it had its history-making points. 
There was certainly no effort to 
| hold. to’ all the’ traditional policies 


| with which the name of ‘the Con- 


| servative party, in the past, has been 
| associated. Most striking departure 
from former policy was the aband- 
onment of the ‘National Policy” of 
protection in favor of acceptance of 
the ‘idea of the complete economic 


6 | interdependence of all nations. True, 


a’ “guiding pfrinciplé’° was offered 


g| for tariff policy: “the extent to 
4| which tariffs contribute to the as- 


surance Of gainful occupation and 
maintaining real standards’ -of liv- 
ing.” But the keynote was against 
“barriers to trade.” ° Yaa 
Familiar, resounding phrases on 
| the tariff were not the only clichés 
that went out the windows at Port 
Hope. The most. striking and the 
strongest statement put. on. the re- 
cord by this band. of non-profes- 
sional—or mostly non-professional— 
| members of the party was a vigor- 
|ous re-affirmation of belief in the 
|“basic Canadian. tradition of indi- 
vidual initiative, individual enter- 
prise and opportunity.” 
| It was accepted that a fundamen- 
| tal objective of the state must be 
| “full employment” for its citizens. 
But it was urged that government 





24 | Should seek to achieve this objec- 


tive by creating conditions under 
which “the maximum volume of 
employment and the maximum na- 
income may be assured 


through the initiative and enter-|, 


prise of the people themselves,” 
There was further reference to the 
need for “encouragement of private 
enterprise.” Only where private en- 
‘terprise failed or was unable to pro- 
vide full employment wes the state 
to step in and develop “socially use- 
ful undertakings.” ” 
Revival of “Liberalism” 

A goodly part of ‘the final con- 
ference report Nad the appearance 
of a challenging reassertion of the 
honest, healthy Liberalism that has 
almost disappeared from modern 
political thinking. Emphasis was 


.| Put on spiritual values; on the es- 


sential worth of the individual; on 


the safeguarding of the liberties of 


the subject; on the elimina ot 
bureaucratic controls (except those 
necessary to prevent exploitation of 
producers, workers and consumers); 
on economy in public expenditure; 
on private enterprise, . 
To that extent the ‘Conservatives 
came out for policies which. the 
| C.C.F. could not and weuld not sup- 
| port, To that extent they thade no 
| effort to “out-C.C.F.” the left-wing- 
of from 
they’ ‘the 









/~ 





Liberals have pledged but not prac- 
tised. . 
But liberalism ‘and traditional- 
ism are -not all the conference re- 
port contained. Most of the 25 odd 
resolutions were pledges that :in- 
volved new or expanded interven- 
tion by the State in the social ‘and 
economic life of the. country. 

Thus the report is as self-contra- 
dictory and inconsistent as most 
party platforms. The conflict within 
all the old line-political parties be- 
tween the freedom of the individual 
and the claims of collective society; 
the problem of how to make the 
State the senior partner of society 
without letting it be the dictator of 
all human activities — these riddles 
stand out in bold relief. . 

In the result, a report that urges 
the traditional Canadian concept of 
individualism does not hesitate 
to call ‘for hundreds of millions of 
dollars of assistance for farmers and 
other primary producers for main- 
tenance of prices of their. products; 
for putting governmental power be- 
hind ‘the activities of labor unions 
with’ penalties against uncodper- 
ative employers (no. penalties. sug- 
gested for uncodperative workers 
and union leaders); for large scale 
low-cost housing schemes; and for 
slum clearance plans that will pro- 
vide houses even af less than cost 
for low income groups; for organ- 
izations to protect small scale trad- 
ers; ete, 

In the end the conference pro- 
posed many things that it expects 
from the Santa Claus state of the 
future. The invitation -to gather 
around the Christmas tree was a 
wholesale one. 


Is It Socialistic? 

It may be asked wherein such a 
programme or platform differs from 
that of the C.C.F. or any other 
Socialist ‘party. The difference is 
there; whether or not it is funda- 
mental may be argued. The differ- 
ence lies chiefly in the Conservative 
group’s insistence that no matter 
how much the government should 
control the economic activities of 
the nation; no matter how much it 
should spend to insure education, 
security and a basic standard of liv- 
ing for all citizens, the major pro- 
ductive and service activities of the 
nation should be carried out by priv- 
ate enterprise. Thus there was no 
attempt to urge nationalization of 
failways, public ‘ufilities, industry, 
mining, etc. Private enterprise was 
to be the horse “that would do ‘the 
nation’s work but with the double 
check-rein of many continuing con- 
trols‘ and heavy taxation. 
, In all the proposals for social 
‘security measures the contributory 
feature was stressed. The State was 
See ih ces 

ut asa er of 
the individual citizen, 


promise Utopianism that was ar- 
rived at lay in the fact that most 
of the delegates came to the meet- 
ing with a single thought ringing in 
their ears; the thought that they had 
found the people of Canada to be 
concerned about one matter more 
than any other (after the winning 
of the war). That matter was “jobs.” 
People, they had found in their con- 
tacts in the back concessions and at 
the factory gates of the country, 
were, concerned with how they were 
going to earn a living in the post- 
war period: People did not want 
relief, no matter how willing they 
were to accept sugar daddy govern- 
ment in respect to housing, social 
services, etc. They wanted to know 
where the next job was coming 
from. 
Taxes and Enterprise 

The Conservatives had heard of 
the Keynes-Hansen theories that it 
was the major function of the state 
to maintain the national income so 
that there would always be plenty 
of jobs for everyone. They appar- 


ently were not ready to go all out the benefits of spécialized produc- | 


for that programme. So they sought 
to make the best of the two. worlds 
of private enterprise and state en- 
terprise, In effect they decided that 
the country ought first of all to try 
to promote gainful employment by 
making it possible for private.en- 
terprise to create jobs; but that 
there Should be an ace in the hole 
in the willingness of the State to 
spend whatever sums were neces- 
sary to insure that everyone had a 
job willy-nilly. The issue of whether 
or not the scale of taxation neces- 
sary to carry out the Christmas tree 
programme adumbrated would per- 
mit private enterprise and initiative 
to survive was not faced. 

It was true, of course, that the 
conference recognized that their 
plans called for large-scale-govern- 
ment expenditures (how large no 
one attempted: to estimate). The 
delegates asked for the expenditures 
to be finaneed by “adequate taxa- 
tion of the national income.” Some- 
one asked the question “How else 
can it be financed?” but no answer 
was forthcoming. Apparently this 
resolution was intended to indicate 
(without saying so) that the Con- 
servatives had little faith in “funny 
money” or “deficit spending” 
schemes to pay the bills without cost 
to anyone. 


Promises and Pledges 

And the bills, it was obvious, 
would be heavy. The farmer was 
p conservation, a Central 
Farm Bank, maintenance of prices 
through a Price Stabilization Corp- 
oration; debt adjustment; assistance 
for co-operatives. 

The fisherman was pledged high- 
er prices, 


Labor was offered a government | fashio 





board to fight its battles. 
The 


; small t ier was offered - 
sideration for hje problems, ; 





a eeest—™ 









from isolationism in political affairs 
nomic affairs.) “We believe that if 


Everyone was pledged a job as 
well as security. 

A programme was offered of air, 
highway and rail transportation de- 
velopment; public recreation pro- 
jects; reforestation, conservation and 
irrigation schemes; co-operative 
weed clearance, flood control, water 
storage plahs; industry © surveys; 
educational grants to provinces; un- 
employment insurance, contributory 
retirement insurance (with old age 
pension increased until it bécame 
effective); inereaséd ‘pensions for 
the blind; mothers” and widows’ ‘al- 
lowances; and state medicine, 


Rising Internationalism 
Of outstanding importance was 
the fact that the conference went 
firmly on record in favor of inter- 
national co-operation (as distinct 


and economic nationalism in eco- 


a peace is worth fighting for it is 
worth preserving. We are opposed to 
the isolationist view . .. The peace 
. « must produce a world in which 


tion are not destroyed by barriers 
to trade ... We endorse the aims 
of the Atlantic charter.” 

Equally forthright and outspoken 
was the resolution on. conscription, 


concurred in by the’French Canadian | 


delegates. Efforts to substitute such 
phrases as “national selective serv- 
ice” for conscription were howled 
down, “We demand the immediate 
and complete conscription of the 
manpower of the Dominion for the 
armed services for duty in any part 
of the world.” There was a further 
declaration for complete mobiliza- 
tion of all resources for a total war 
effort. The programme for post-war 
Canada may have been one of 
honeycake and sugar but for the war 
it was one of blood, sweat and tears. 

The labor planks were fashioned 
with invited representatives of the 
unions sitting in. They represented 
an unequivocal ‘demand for collec- 
tive bargaining with government 
sanction behind it. 


Too Many Lawyers? © 
The conference seemed to con- 
sist too much of lawyers with the 
inevitable consequence that :uch 
of the argument was more per- 


suasive than. practical, and that} 


much ‘time was wasted on minute 
shiftings of words and phrases. Two 
groups were sadly missing. Most 
the younger men of military age 
could ee Present for obvic 
reasons, (TI younges t delegate. 
somewhere about 30; the oldest was 
proud to be 76. The average 
perhaps 45.) The industrialists 
financiers were also too 

war work to be able to 
cut for even so. useful 
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Through its offices in 
Canada and abroad, the 
Bank of Montreal is co- 
operating with our Gov- 
-etnment in marshalling 
~ financial resources to win 


the war. 
ONTREAL 


® 
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“A Bank Where Small Accounts Are Welcome” 


Modern, 


Experienced Banking Service .. . the Outcome of 124 Years’ Successful Operation 
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Gabardine Topcoat 


For all round service, rain or shine, 
business or best—fhe gabardine top- 
coat gives “fop” value for your 
money! You'll want to see the out- 
starding selection at The Store For 
Men. Wind and showerproof fine 
wool gabardine, tailored by Simpson's 
in full raglan style. All the favorite 


shades 


from 


light 


fawn to dark brown. 


Each $35, 





acter and viewpoint of the operators, 
argued strongly against any such 
stép. It was their belief that once 
the government assumed responsi- 
bility for production there would be 
nothing short of chaos and calamity 
in an industry where the bulk of 
production is spread. among thous- 
ands of individual, independent op- 
erators whose basic and continuing 
urge to production has been the 
profit motive and whose awé and 
dislike for government regimenta- 
tion was proverbial. : 
Out of the controversy came- the 
present’ plan,» developéd -‘largely 
through the initiative’ of Timber 
Controller Allan Nicholson, whose 
entire life has been spent in the 
lumber industry, 

; Prices to Rise 5 

One important part of the pro- 
gramme for eastern operators es- 
pecially is the implementing of a 
promise made to the industry by 
Controller Nicholson last year that 


if Canadian operators would put. 


their backs into the job and continue 
to produce lumber despite price con- 
trol, manpower troubles and ojher 
restrictive measures, they would not 
be “stuck.” .Thus the new pro- 
gramme offers most manufacturers 
a price increase in order to meet in+ 
creased costs of woods operations, 
labor, ete. 


The new price schedules are now 
tentatively agreed upon and are cx- 
pected to be announced within the 
next few days. It is hoped that, taken 
in conjunction with other phases of 
the plan, they will have an impor%- 
ant effect in stimulating woods oper- 
ations which are now commencing 
in most parts of eastern Canada. 

As already indicated, there is to 
be no increase, in price to civilian 
consumers and price increases for 
\the time being must be absorbed by 
retailers and industries, Retailers 
who need felief from the resultant 
*squeeze”-will be required. to obtain 
-it thtough the mew. Lumber Division 
of Commodity’ Prices Stabilization 
Corporation which it is expected will 
be set up shortly and headed by an 
éxperienced lumberman. In giving 
this. assistance, the Controller's 
statement makes clear 
usual formula of profit contro! will 
be applied, ie. no retailer earning 
more than standard: profits will be 
eligible for assistance.” 

Statistically, the problem facing 
the industty is that 1941 production 
of five billion. ft. is expected to 
‘slump by as much as 20% to possibly 
four. billion ft..in 1942. Of the 1%1 
output, Canada used 2% billion ft; 
United Kingdém and U.S. 1% billion 
ft. The remaining % billion ft. was 
exported to other countries. 





A new, improved 1942 edition of 
this valuable budgeting booklet 


Over 10,000 people have 


: tten ei on income. It gives you 
- Bool Pete ogy Budget Sainabie® hints on money matters. 
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3 nclalproblemecreated prot ay eal Seal secure 
by wartime taxes and other copy free. 
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this Week The Financial Post Asks 


hat Should We Do 
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‘Armstr ong ; ! wheat thine can only be per-| barley in the 7 years 1914 to 1920 ‘ent wheat cop, ee for the dura- 
IN p, C. ive of the Can-| '"® Same time the policy of en-|manently assured if world mar-| in area totalled 245 million bush- | tion of the war reduce. the wheat 
Sal gpecial representatlve oat close | COUraging diversification of crops | kets are‘not glutted. * els, acreage to 19 million acres. The 
jan Pacific Railway to permit furth f , . | t should 
AR.- odin se of agricultural and eco-| to per rther expansion of| Increased mechanization of SA ae sovernmen then guaran- 
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cen ta 00 provide raw material for ‘a wider | the argument for switch of man-| -@0Néer - Mars duced. from this acreage, and all} | 
ad, the js not either possible or) range of industrial uses should be| power to more ‘necessitous war| Research Adviser to Ni sg agricultural products from the re- 
l is co- : ary to decide at this mo- strongly ‘maintained. production, Wheat is war produc- re Oe maining acreage, making adequate , 
ut Gove mt how much land should be} The: fruits of this policy: re-|tion but not too much wheat. ¥y Ges arial cash allowance for cultivation and ‘ 
halling ’ peied to wheat in western Can-| sulted in the smallest wheat acre-; Where. else have we a war re- cao ae 4 : d Tasuic | maintenance of any acreage taken ; 
tee q in the spring of 1943. No seri-| age this year since 1925, area) scrve equal to that of wheat? The| emaking of the wor ‘ trade map| out of wheat that cannot be put 
: alteration of farm activities} sown to coarse grains was four | United Nations’ surplus already have already wi . ee economically into ony other’ POP. 
i next six months is depend- | million acres more than last year | protects us against the vagaries of | 4¢nted results in diversion from)’ «Over a term of years this would 


wheat to livestock, dairy. produce, 
and a variety of non-cereal crops 
in the West. The problems of re- 
storing agriculture, especially in 
Europé, will be so intense that al- 
most. certainly much of this must 
continue in the immediate post- 
war rehabilitation period. Wheat 
will not be enough for Britain, 


In the longér run pattern of | reas 


the reconstructed world there are Hon: J GS Tagga ” 


strong arguments for more do- 
mestic @onsumption crops and| Food Controller and Minister of 
Agriculture for Saskatchewan. 


and output of livestock and dairy 
products heavily increased with 
further expansion assured for 
1943. 


In considering the question of 
more direct war. production it 
should be noted that consistent 
prairie demands: for a: greater 
share of war industry have gone 
practically unheeded. 


nature. 


The conversion of’grain into 
meat should be encouraged. The 
war effort needs another three 
million Canadian hogs. The beef 
shortage is acute, Production not 
price ceilings will defeat Hitler. 
Chemurgy, ‘e.g., conversion of 
grain alcohol into synthetic rub- 
ber, etc., should also be pursued 
as a partial solution. 

Nature’s bounty—27 bushels to 
the acre against an average of 17 


ent on this and no vital saving of 
terial oF manpower could be 
mplished by even @ total sus- 
os of wheat growing next 
ar assuming that western farms 
gre to continue other forms of 


vreduction. 
ale. farmers will them- 
gelves give serious and realistic 
consideration to this question 
guring the next few months and 
on the outcome of this, together 
with possible important: changes 


probably reduce somewhat the 
existing wheat surplus and will 
enable our 300,000 prairie farming 
families to live. Farmers can be 
moved to other: industries, farms 
cannot, but must be cultivated 
and maintained whether produc- 
ing or not. 


AL ; 


See See cc So 
= 


* * ® 


R.. J. Deachman 





with AINSWORTH 


in international and internal eco- 
vali conditions, must. depend 
the decision to be made a few 
months from now. The wise pres- 
ent course would seem to be to 
encourage such consideration and 
meanwhile to use every effort to 
encourage other forms of agricul- 
tural production. 


Col, Henry Cockshutt 
Chairman, Cock#eutt Plow Co. and 
prominent in Canadian industrial 
circles. 

It is my opinion that there 
should be no interference with 
the farmers’ rights or privileges so 
far es production of crops is con- 
cerned. The wheat situation 
should adjust itself in a short 
time. ‘The crop is not yet har- 
vested and it is not safe until the 
wheats threshed. This is my ex- 
perience over many years. 
Throughout the world there are 
good and bad crops each season 
and the surpluses find their 
levels, 






Well-known Ottawa writer on eco- 
nomic and: agricultural subjects, 
former head Consumers’ League 
of Canada, former M.P. for Huron 
South. 


More» people . went supperless 


to bed last night than ever before 
in human history. Every bushel 
of Canadian wheat wilt be urg- 
ently needed as soon as war ends. 
The 
transfer from wheat growing to 


manpower. available for 
other industries is largely over 


age and untrained. 


yy 

Any transfer would involve 
liquidation of existing capital in- 
vested in wheat growing because 
it is not readily transferable. Con- 
tinued cultivation of abandoned 
acreage or reseeding® to grass 
would be essential to avoid the 
menace of weeds. There are bet- 
ter alternative methods of accom- 
plishing the same purpose with 
less danger of intensifying ‘the 
difficulies of postwar ° readjust- 
ment, a 


es f¢+68s 


—has contributed to an existing 
agricultural manpower shortage, 
and this despite less acreage sown 
to wheat. To facilitate further 
transfer of\workers to war indus- 
try the government might well 
consider indemnifying farm own- 
ers through loss of farm help. : 

The present government policy 
reflects a contest between agricul- 
ture as a way of life and asa 
business. The battle is too pre- 
carious to risk an unbalanced pro- 
gramme of.war production. There 
is a surplus of wheat anda short- 
age of the tools of victory. 


Dr. J. E. Lattimer 

Professor of economics, Macdonald 

College, Quebec. 

We should switch from. wheat 
to the products in demand such as 
bacon, dairy products, beef and 
poultry. This shift is already oc- 
curring, particularly in growing 
coarse grains and bacon produc- 


tion, 


less single crop specialization all 
round. But there are obvious 
limits for particular farms, es- 
pecially mid-prairie districts, The 
success of the policy, in my opin- 
ion, hinges essentially on national 
planning to ensure reorga.iza- 
tion equitably developed, and in 
the fullest Canadian participation 
in international agreements be- 
tween the United Nations. 


* * ao 


Robert Raynault 


Publisher, La Ferme, monthly 

agricultural magazine, Montreal. 

Without suppressing the. cul- 
ture of cereals, farmers should be 
invited to convert on the spot part 
of their grain into animal products 
such as meat, wool, eggs, milk, 
etc, In such a case, the growth of 
crops with large protein contents 
should be encouraged. 

That policy would have three 
important advantages. It “would 
enable us to supply our allies, pre- 
vent us from rationing the Cana- 
dian people too severely and 


You have the wrong pig by the 
tail. There is no real alternative 
to grain growing on the Prairies. 
There are useful, necessary alter- 
natives to direct sales of grain— 
mainly feeding to produce meat, 
dairy products, poultry, eggs. 

These. are all in short supply at 
fair or good prices, 
urgently needed for immediate 
use by fighting men and civilians. 
They can be produced by feeding 
grain of whatever kind is best 
adapted to soil and climatic condi- 
tions, 


W. GC. Weir 


M.P. for avonennle constituency, 

’ Carman, Man. 

It is generally agreed desirable 
to switch Western Canada’s agri- 
cultural production * towards a 
greater degree of. diversification | 
and d 
ucts most needed. There is no 
occasion to be unduly concerned 







MAGNA LUMINAIRES 


Guard precious eves that rust work indoors. Have restful, even, abundant 
light. like that of an open field, with Ainsworth Magna Luminaires. The 
soft-lite bowl and silver-satin hanger are more than a beautiful combination. 
They are a scientific formula that blends inconspicuously with-the:ceiling . . . 
- eliminates distracting highlights and shadows . . . banishes the eye-torturing 
glare of obvious light sources’. . , arid sustains human efficiency on indoor work. 




























They are 


If your office employees work under’ pressure’ to speed their part of the war 
_ effort, or to release other employees for more direct war service, THEY NEED 
“THE BETTER SEEING THAT AINSWORTH MAGNA LUMINAIRES ARE 
DESIGNED TO’ GIVE. Let Amalgamated Electric engineers give you the 
complete story of how the Ainsworth Luminaire “brings Nature’s Lighting 
indoors.” , 


* & 


‘ 


AMALGAMATED. ELECTRIC 
, CORPORATION LIMITED, , 


ing.the war to the prod- Toronto and Montreal. 
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Bumper crops and the present over prospects of a large wheat} Western Divisions: Langley Electric Manu- - 

















H. R. Jackman 








Id finally free much of our} crop this year. It is more satis-| facturing.Co. Limited, Winnipeg; Langley 
a carryover of wheat is not alarm- | W°U , ote P ing ’ : C IMITED 
dules are now meee. M.P. for Toronto-Rosedale, and| ing as the yields per acre from| ‘T@sportation facilities. A more factory to. have a crop than 4/ Electrical Co. Limited, Calgary; Langley ee 
on and are ex- E. C. Gilliat well known in financial and eco-| 1939 to 1942 inclusive have been varied culture would also favor} failure even if they are unable to! wanufscturing Co. Limited, Vancouver. 
ed within the Managing secretary, Winnipeg| omic circles. 20 bushels an acre. Yields from considerably the keeping up of the} market the surplus. A similar 
ped that, taken Board of. Trade. 


With Canadian carry-over of 
400 million bushels and estimated 
crop of 500 million bushels to- 
gether with generally large world 
crop and carry-over, I believe 
wheat acreage should be decreas- 
ed. A reasonable prosperity for 


1914 to 1917 inclusive were 18| fertility of our land, _ 
bushels, From 1914 to 1919 in- x * 


clusive the yields were 15 bush-], 4 
els. The barley crop of Western Major H. 6. L. Strange 
Well‘known. Canadian wheat 


Canada this year is estimated by authority and head of Research 


the Searle Grain Company at 248 sees 
million bushels. Production of| DePt Searle Grain Co., peg. 
Prairie farmers are more than 


: willing to switch wheat acreage 
to any product the, government 
desires that farmers can produce 
and sell without loss. But wheat 
is valuable as a munition of war, 
so we must not therefore perma- 
nently harm this ee in- 
dustry. 

I would suggest that the gov- 
ernment should buy all the pres- 


acreage last year produced about 
one half the estimated crop of this 
year. 


ther phases of 
1ve an import- 
ng woods oper- 
vw commencing 
ern Canada, 

ed, there is to 
rice to civilian 
» increases for 
be absorbed by 
ries. Retailers 
1 the resultant 
uired. to obtain 
umber Division 
s Stabilization 
s expected will 
| headed by an 
nan, In giving 4 
> Controller's = 
ear that “the 4 
fit contro! will 7 
etailer’ earning 
profits will be © 


Facing facts as they exist I be- 
lieve the economic stability of the 
prairies requires production. of 
wheat as a Major crop next year. 
I also consider surplus wheat 
stocks a valuable asset to the war 


It can be accomplished on a vol-).a price relationship that will-as- ness the 25% reduction of wheat 
It is unnecessary and undesir-| untary basis. All that is neces-| sure a reasonable;return, : fnvone"'year-and th 

able to. resort to compulsion to| sary is to advise of the type of| Farmers have responded to quest for increased. *caaga oe 

change ' agricultural production. production required and provide | every réquest made of them. ‘Wit- coarse grains and 0 produ 

















































sroblem facing 

1941 production * 
is expected to | 
20% to possibly 
12, Of the 1941 
2% billion ft; 
U.S.1% billion = 
billion ft. was > 
yuritries,, 


Power Supply 
|At High Leyel 


Small Falling Off in 
July Due to Less Second- 
ary Power 


Frem Our Own Correspondent 

MONTREAL. — Because of the 
falling off in secondary power out- 
put, overall production of central 
electric stations in July at 2,965 mil-. 
lion compared with 3,043 million in 
June and 2,661 million kw.h. in July 
last year. 

The secondary: power declined 
from 342 million to 14 million kw.h, 
On the other hand, firm power in- 
creased from 2,701 million to 2,751 
million. kw.h. 

On a daily basis the July rate of 
production of firm power was 14% 
Jower than in June. The decline 
was less than usual. 



















BLANKETS THE 
FRENCH SPEAKING _ 


‘MARKET 


@ The week-end editions of La Patrie 
have made wonderful progress, because 
they suit every member of every family. 
They have unique readership, at least. 
five persons per copy, or one million 
readers.* — That is why Sunday La Patrie | 

















Record Consumption 


Ai 

“ MAKE IT A STATION-TO-STATION CALL, MISS WILSON 
Consumption of. firm power in 

Quebec increased from 950 million 

kw.-h, in July, 1941, to 1,247 million ' a 

kw.h., or by 31.2%, and in Onfario Wee. 

from 842 million to 938 million 
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Published late Saturday night has the largest week-end circulation of with "ia Deana Ue. tho Neda tee ‘ Ealphons: System and its member companies must be 
the Sunday edition ‘of mer emi. sending, Th CBee a va ready to.carry a flood of urgent messages vitally i impor 
speaking people of Quebec province Comparative figures on ee it, | , 
La Patrie presents a complete and also the /argest number of pages imation tant to Canada’s 8 war effort: Never before was it so 
news service, including the per issue... of local advertisers... of (Thousands of mitowatt Hours) tii that our long distante i ani 
latest despatches from Cana- national advertisers...and the great- Prince Ba. Island a mi aoa should be maintained at its. normal: of. efficien 
dian Press, Associated Press, est advertising lineage both local New Brunswick «0.00 41 200102 9 sans ‘peak: cy: 
Reuter Agency, British United and national! Manitoba’ ..cssrses “cam “sos : By placing your long distance calls, so far as possible; 
; bs sas AtchewWan .scoces 4 oo 
Press, and La Patrie’s own La Patrie week-end editions cover Sms caimiia's-22 .aahaes 13908R “Station-to-Sta instead of "Pérson-to-Person”, you 





staff of reporters and photo- 98% of the cities, towns and villages 












Total .csscceceeccvoves 19,399,083 15,974,766 |" 


wat evs. to ie: ak soe All oe ecb 


million kw.h. of "firm power, and 
the balance of secondary power.. In 
July last year exports to the United 
States amounted to 197 million kw.h. 


in the Province of Quebec. Exports of electrical energy to the RET 
graphers. United States in July amounted to 4 cheaper. service: ate Kas” a % oe ¢ oe ase # SS : oy . ort @ y * he 
Member A.B. C. ' 196 million kw.h., composed of 123 A eS vat 












Montreal Stock Sales 
Drop to Low Point 


From Our Own Correspondent - 
MONTREAL.—Volume of trading 
j on the Montreal Stock Exchange and 
Montreal Curb Market again n aaelins 
< aot August and was the lowest 

r 

Total Nembaes was 178,716 shares. 
This is the lowest since the Ex- 
‘| change and Market volume }. 


}2:eh6e shares in duly, and: 815440) , 
in August lag} year, | : 










gr” TRANS-CANADA 
TELEPHONE SYSTEM 


| NME.BELL TELEPHONE COMPANY OF CANADA ~ 
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The week-end ) editions of La Petrie have a xegular 
circulation of 211,971 net paid. (Publisher’s Statement March Sist, 1942). 
‘The best way to reach the most people at low cost. — 
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Says Two Tons Tungsten Ore’ 
Shipped From Herb Lake 








‘” * Peqm Our Own Correspondent 


WINNIPEG.—Approximately two 
tons of scheelite ore has been ship- 
ped .rom the Jack ‘Nutt property on 


inch-to six‘inches in width but are 
fairly numerous in the overall 
width of the break in which they 


Herb Lake, 90 miles north of The | occur. 


Pas, Man, to the government 
laboratories at Ottawa, according to 
H, J. Hacker, Well known northern 
prospector, 

Mr. Hacker, who-has had long 
experience in prospecting, has been 
visiting the north country for the 
past. several weeks. He says so lit- 
tle is known about scheelite that 
prospectors. are working in the 
dark. They know how to distinguish 
it with the aid of a mineral light’ but 
have not beén given any informa- 
tion as to how best it may be de- 
veloped. 4 

Occurs In Narrow Veins 

‘The Jack Nutt, find, based large- 
ly on previous knowledge of the 
district, is said to be something dif- 
ferent to anything previously found. 
Samples so far indicate massive 
scheelite within narrow veins. This 
is interpreted as meaning scheelite 
is the main metal rather than a by- 
product. 

The property previously was turn- 
ed down by engineers because of 
the narrow widths of the veins or 
lenses, ‘These are wald to run from an 


Bank of Canada 
Investments Up 





Passing of a block of the second 
Victory Loan from the long term 
to short term category is reflected 
in the statement of the Bank of 
Canada for the week ended Sept. 2. 

Long-term investments during the 
week fell almost $84 millions, while’ 
short-term investments rose almost 
$112 millions. This was partly due 
to the fact that on Sept. 1, $57 mil- 
lions of the second Victory Loan, 
maturing Sept. 1, 1944, came -into 
the short-term class, maturing in 
less than two years, The remainder 
of the switch in investments was at- 
tributed to ordinary market opera- 
tions of the bank. Total investments 
rose $28 millions. 


and deposits of the chartered banks 


rose, probably due to the banks in- 
creasing jheir reserves against 
larger public deposits, 


Liabilities 
Capital paid-up .. 
Notes in circ. ...... 
Rest fund ...... 
Deposits: Dom. .... 

Manks ....sccevess 
Pere 








Total deposits 278,179,925 251,830,758 


All other liabs. 


14,199,010 11,402,892 


Total Habs, or 14,199,010. 11,402,892 
Total liabs. ........ 901,315,044 859,927,359 
Assets 
In Sterling & U. S. 1,032,330 1,032,330 
Subsid. coin ........ 310,971 369,68: 
Investinents: 
Dom. gov. sh. .... 612,471,523 500,974,836 
Other Dom, gov. .. 260,852,639 344,121,695 


873,324,162 7 096,531 
2,074,260 


24,573, ast 11 432,545 
901, 315, 044 859,927,359 


New NSS Plan 
Separates Army 


and Civil Needs 


(Continued from page 1) 
of A, M. Mitchell, commissioner of 
the Unemployment Insurance Com- 
mission, 

As announced last week, the main 
functions of the Unemployment In- 
surance Commission have been 
transferred to the Labor Depart- 
ment for the duration of the war. 
Under the new plan, L. J. Trottier, 
chairman of the Commission, will be 
responsible for ensuring fulfillment 
of obligations imposed’ under the 
original provisions of the Act; R. J. 
Tallon will act as ‘co-ordinator of 
cqurts and. referees and is acting 
chairman of the National Employ- 
ment Committee. Mr, Mitchell will 
be in charge. of employment offices 
in the new civilian service branch of 
N. S. S. 


Total invests. 
Premises .......c080 
All other assets .... 


eeeeee 


Total assets 
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The- new armed services branch 


will take over the work now being 
carried on by the mobiligation divi- 
sion of the Department of National 
War Seryices, with the exception of 
the present 13 regional draft boards 
which will remain with that depart- 
ment and constitute a court of ap- 
peal. 

It is expected that 58 three-man 
draft boards will be set up through- 
out Canada to administer the entire 
draft machinery once it is transfer- 
red from the Department of National 
Services to the National Selective 
Service administration. . 
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Hold Fast ; 


y” 
Bonds—and it’s 


to investors, 


Note circulation was again <7 


It’s vitally impoftant to buy Victory 


hold them, These secutities are’ part of 
your’ own personal stake in the wat 
effort. Hold what you have and buy more 


VICTORY BONDS 


Our nation wide facilities are available 


NESBITT, THOMSON 


& COMPANY, LIMITED 
355 St. James Street, West, Montreal 
Branches in the principal cities of Canade 


The ‘two-ton . shipment would 
have been > considerably larger but 
for an accident on Herb Lake in 
which the barge in which it was be- 
ing brought to the portage at mile 
82 on the Hudson Bay railway was 
in collision and it was necessary to 
jettison about a ton of the valuable 


ore. It is reggrded, Mr. Hacker says, 


as the precursor of other shipments, 
or failing that, the establishment of 
& mill to concentrate the ore. 

It is Mr. Hacker’s opinion that the 
entire area around Herb Lake is 
rich in formations which contain 
tungsten. They also contain gold. 
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TLoblaw 


Sales Climb ° 

Sales of Loblaw Groceterias Inc. 
so far this year have increased sub- 
stantially over the corresponding. 
period of last year; total business to 
Aug. 15, 1942, showing a gain: of 
34%, a letter to shareholders states. 

At present, the company is oper- 
ating 123 stores as with 
117 in operation at the ene of 
the current fiscal year, Mar, 1 1942. 

The letter adds that gross earn- 
ings continue ahead of last year and 
are on a satisfactory basis, However, 
with Fedetal tax rates for the cur- 
rent fiscal year not established by 
Congress, but with much higher 
rates a practical certainty, it is mt 
possible at the present time to give 
a reasonable forecast of probable net 
earnings. 















































NATIONAL TRUST PROMOTIONS 


H. A. Clarke (left) and H. V. Laughton, K.C., have been:.appointed 
assistant general managers with National Trust Co. Mr. Clarke was man- 
ager of the Toronto office and Mr. Laughton manager of the Trust Depart- 
ment before the promotion. In addition to his new duties Mr. Laughton 
will continue in charge of the Trust Department. 


Power Shortage 
Hits Output 


(Continued from page 1) 
be alleviated — but by no means 
solved—by the specific restrictions 


on the usé of electric power ex- 
pected to be placed in effect around 


ports the earli¢r estimate of On- 
tario’s potential power shortage this 


fall made by Dr. T. H. Hogg, chair- 
man of the Hydro commission. This | 


shortage is expected to be between 
200,000 and. 300,000 h.p. The most 
that can be saved by the restrictions 
to’ be announéed will not supply 
more than half of this amount. 
Where the remainder is to come 
from is the problem. that must be 
solved by Hydro officials and it is 
| considered inévitable that industry 
foe have to give up the greater 
portion of it. 


Push Ottawa. Deal 


In the meantime ad 
work is being pushed on the pro- 
posed new development on the Ot- 
tawa River. With the exception of 
a few details agreement has been 
reached on the documents nécessary 
| to complete the deal between Que- 
hee and Ontario. No difficulty is 
expected in clearing the minor 
points that still have to be settled, 
particularly in view of the amicable 
conditions under which hegotiations 
have progressed. 


The next stage will be to arrange 
a meeting between representatives 
of the two provinces and the Do- 
minion. The latter entérs into the 
picture because of some old leases 
now in effect on the Carillon -power 
site on the lower Ottawa. It is ex- 
pected that this stage of the ‘nego- 
tiations can also be handled readily. 

What will happen when Ontario 
Hydro officials approach both the 
Dominion authorities and those at 
Washington for a priority rating on 
materials needed is not known as 
yet. But before arly work can be 
done, this preliminary must be sei- 
tled and the whole fate of the enter- 
prise may rest on the attitude adppt- 
ed. by war planning officials at 
Ottawa and Washington. 

In the meantime, Hydro has sur- 
vey patties on-the proposed site for 
the new power plant and dam. It 
is necessary to invéstigate the kind 
of rotk formation that will be en- 
countered, determine the type of 
foundations that will be available | 
for the dam and complete an end- 
less amount of survey work. This 
job has been pushed all summer | 
and is expectéd to be completed on 
time. 


556,201 
220,489,442 212,278,532 j . i 2 
24.:974.974 17.996, = 20, Evidence developing sup 
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C.P.R. Revenues 
At Record Level 


From Our Own Correspondent 

MONTREAL.—Traffic handled 
by the Canadian Pacific Railway 
during August continued to gain. 
Gross operating income of $22 
millions represented a gain of 
10.3% over the same month last- 
year. This is the best showing}, 
made by the company for any® 
month since November; Ph and, 
constituted a néw A * 

For, the fitst. eight ou off 
the current year, the C.P.R. traffic : 
receipts totalled $165 millions. + 
This contrasted with $139.2 mil-* 
lions for the same period in 1941,» ” 
a, gain of '18.5%. 


selling the Dominion, 
new war risk coverage is confront- 
<a businessmen with a new prob- 


‘are proving rather startling to busi- 


$100 on industrial risks too high? 


De less ‘than expected. 


now the great majority of investors 


}at the year-end to have shown sig- 









val terms of the new coverage 


nessmen, 
Here are some of the questions: 


Is the rate of 25 cents a year per 
Compared with his fire insurance 


Market Opinions 


Inflation is again coming to the 
fore in the investment outlook but 
ee ctahed that its influence may 





Journal of Commerce, N.Y.—By 


and traders surely recognize that 
the very high corporate income and 
excess profits taxes currently being 
imposed will end the ustal relation- 
shiv between the general price level 
and corporation earnings, while after 
the war declining rather than rising 
commodity prices are to be expected, 
once. the initial reconstruction boom 
is over. 

Hence, the more effective steps 
now being taken to stabilize the 
price level for the period of the war 
should not have a depressing effect 
upon share quotations over the com- 
ing weeks. 


Financial World, N.¥Y.—Whether 
or not further retracement is in store 
the important thing to the investor 
is that the bukk-of the bad news— 
Russian reverses, higher taxes, lower 
earnings, and dividend reductions 
—seems out of the way, and that the 
market‘is making no allowance for 
favorable developments that may be 
in store. There is little reason to‘look 
for an immediate resumption of the 
upward trend, but there are sound 
grounds for expecting average prices 


nificant improvement over prevail- 
ing levels. 
: e 2-6 iS 

Barron’s, N.Y. (The Trader) —Dis- 
regard of dividend reductions and 
steady assimilation of large blocks 
of stock attest to the absorptive 
powers of the market. Extreme dull- 
ness following the mild @eaction 
from the summer high of July 16 
denotes the progressive ebbing of 
liquidation. Of themselves such fac- 
tors can be construed as only néga- 
tively favorable, but, in the absence 
of emphatically constructive devel- 
opments in the theatres of war and 
taxes, their significance need not be 
underestimated. When unmistakable 
good news appears eager buyers of 
tomorrow may become a ‘stronger 
force than the patient holders of 
today. 


risks. 


While it is admitted that neither 


the government nor the insurance 


companies have any actuarial exper~' 


ience on which to calculate a rate 


for war risk, the businessman, at 


least in central Canada, thinks his 
fire hazards considerably greater 


than his bomb hazards. 


The 25>cent rate in Canada cor- 
responds with a 13 to 19% cents war 
risk on industrial plants in the 
United States after making allow- 
ance for co-insurance clauses. 

Officials state that the 25-cent ra aif 
was arrived at after careful stud 
of the whole situation. They claim 
the rate in the United States varies 
with the degree of ee 
that in Canada there is no variatio 
The rates in the two countries com- 
pare as in. ‘the following table. 
Where two rates are given for the 
United States the © ~ rate is for 
fire-proofed buildings, #he 
for the buildings of the second grade. 

RATE PER $100 PROPERTY VALUE 
90% Co-insurance in Each Case 
Canada US. 

Churchos, schools, public 

buildings ....esseeee ve 26 
a and ware- 

9%4-13 
13-1914 


wee tween eeeeee 


Manufacturing plants’. 25 


It is claimed that the conditions in 
the two countries are so different 
that it is not fair to compare them. 
For instance the U.S. population is 
greater, hence the value of property 
at risk is much greater. In addition, 
Canada gives $3,000 free insurance 
on dwellings, with other free cover- 
age on contents. 


Why must a business firm insure 
evety piece of property owned by 
itself or a subsidiary throughout 
Canada? 

To this the answer of authorities 
is: 

Bombing and war damage is a na- 
tional danger; all Canadians should 
share in the costs of guarding against 
lossés from such an eventuality; 
hence all insurers, whether living in 
the perilous coastal areas or in safer 
inland areas should pay the same 
rate and share nationally and equally 
in the burden. Officials point out 
that if property owners were not re- 
quired to insure all their property, 
they would insure only the property 
in exposed areas which would léad 
the’risk heavily against the govern- 
ment. 

Tm the House of Commons, speaks 
ing gn the bill, Finance Minister 
Ilsley stated there would be ng ter- 
ritorial discrimination. Inland points 





Cut Waste in War Plants 


(Continued from page 1) 
fore to handle it even if this in- 
| volves higher costs. 

In co-operation with -Allan S, 
Nicholson, Timber Controller, there 
will be a concerted effort to curtail 
unnecessary housing in line with the 
new policy of dffstic curtailment of 
‘the use of lumber in civilian and in- 
dustrial areas. The whole housing 
policy in relation to better use of 
existing’ housing, doubling, up of 
families, billeting, etc., in presently 
congested areas, will also be tackled. 

Hamilton Experience 7 

One recent programme in Hamil- 

ton is cited as typical of what can be 


and employ 700 people on an import- 
ant war extension was refused ‘be- 


manpower ‘« that c city. The project 
was redistributed in idle plant ca- 
pacity in Guelph and Chatham 
whére there is more adequate hous- 
ing, manpower and available facili- 
ties. The programme will still be di- 
rected from Hamilton, but only 10 
men will’ now be required in that 
city instead of 700, 
Wide Authority 


er the new. directive issued 


recently by Hon. C. D. Howe, 

Carmichael becomes Canada’s first 
production czar with authority to 
co-ordinate production ovér a wide 
range of munitions and supplies. Un- 
der his jurisdiction are placéd the 


following Directors-General and 
Crown Companies: 
Production and Departmental 


es ot se lack of housing, and| Branches: | 
Company Reports | 


Ontario Steel 


"Throughout the year plants of On- 


done, The request to spend $750,000 
tario Steel Products Ltd. weré en- 





























gaged almost entirely in war work, Income and Surples Account Supplies, Ltd., which he has guided 
states Newbold C. Jones, president, a TH. 191 | since E. P. Taylor resigned to go to 
in report for the year ended June 30, j s 3s Washington with the British Supply 
To aneet heavy war demands it was | Tie spe Seeice,.* gece. VOSE-Es | Council. It is expected that an an- 
necessary to make plant extensions | ““Directots’ fees ..s.. Sot, ouncement of a successor will be 
and to purchase additional machin- £008 .cciicoes 3,634 1, 
ery and equipment amounting to preciation eeeneds aan’ al’ 7 made shortly. 
$145,290. Depreciation provision dur-| Inc. & E. P. taxes. , 48,772 
ne me year ee special depre- ag oes soeegee ito teak 
ciation sanctioned by the War Con- oe ns odese , meat Crown 
ae ee Board in con-|Net profit ........... 787,817 833,846 Zelkerbach 
nection with certain assets r Less: Préf. divds. .... 600,000 600, 1 
anh sei equired | ‘esinmon divas: :... isgae. Sasten| Net Off Moderately 
Income and Surplus Account Surplus for year ..... ,908 } From Our Own Correspondent 
eure Eodeciune so | A ag: Brew burplis ‘Sgn aat 1990 34 MONTREAL.—Crown Zeflerbach 
On sécs. ..... , , Corp. and subsidiaries, including the 
Smereting profit ...., 533,413 539,626 Nien eguyl 13.085 Canadian propérty operated by Pa- 
Add: Other income .. 5,187 7,228 ———. | cific Mills, show a net profit of $i,- 
Total earnings ....... 538,600 546,854 Earned amie i Moe: Semee 147 for the quarter ended July 31. 
| Less: Exec, remun. ... 41,609 43,875 }4.Comman .......... ‘ $0.42 $0.52 was equivalent after dividends 
Directors’ fees sane 1,850 2,200 WE scbicae's ¢ cans 0.30 6.30}on the $5 preferred to 50 cents a 
Depree: ation... ** 124,484 of.as0 Bolouce Sheet she share on the common stock. For the 
tires clases. 3,806 4,331 * same quarter of 1941 there was a net 
I & E. Reales ; 
| Inventory depr. cn “eoceee 10000 | Sutin, vevss. a ES Getsrn | Daft of 92.2008, eacal to 73 vente 
La 10,000 | Funded debt crsssss2 8:808100 "8; a on the common, * 
Net profit... <i3..506 146,523 143,383 
Less: Pref. divds, ..., 25,221 25,221 
Common divds, ..., 090 40,550 ; 
Surplus for year ...... 60,752 57,612 Significant Investors’ Index Numbers 
| Add: Prev. surplus . 380,496 322,686 i Textiles Food Power 
| Earned surplus forw’'d. 441,248 380,496 aap rulp ae oo ati. 
Earned pe? share: - , f ad = Mill- cloth sited Bever- Bldg, trac- utili- Total 
| Breferted .......... No. of ‘equip. per 5d Om ing vee. es mater, tion Banks ties co's.” 
vey $40.67 $39.20 | Secugities Py 10 ¥ 1 15 8 
[NM os sesscnceses 7.00 7.00 | SFCUF (Base 1935-30100) Felt 
me aon oe wsoushes 4 in Y ; 1929. 
| Working sabiigi’*t** 25) gy ae oy 3 2 168.2 123.2 163.1 202.1 297.5 160.9 329.3 180.5 
Balagee Shek “y rohled 524,604 | Lo “id a ibs 76.0 76.9 67.0 71.8 60.3 83.6 65.2 63.9 
Bun tA . 
Math’ cvsssauipertons 39,708 38, pee Firures: 
' BRS aseras 43 719 745 45.9 8 E ; : . a“ 
| octes eecety hie Oe eee ¥ Feb. : oa ee A 60.7 #4 iat oss wea Tae oa ol ert eet 
Tawentortes aDIe ssaee . 800 Pivibks «5 #. 10.9 41 i003 15,8 ont 14.0 62.0 894 67.5 62.3 
Siok eee ce a aie = Be ayes og 8 60.6 41.4 1024 143 93.1 173, 88.4 66.3 61,1 
Pee cot Woe ee He ke Rb ge et at ae 
teehee fe . * A . . i. 
xs aiped ‘aah July 2 ie ib 69 G3 466 1004 15.8 95.5 3 @s2 ah ore sa 
ae “ts res . . 
Power Corp. . aj: 8 bia Ma Gl mz tea 4 ts S11 754 61.7 O15 
owes Corp. of Canada’s tinans1 2 He 4S $82 75:0 1013 127 O68 13 si oe 
cial statement for the year ended | Au 538 $ He ee ae m8 728. 089 104 He 
June 30, 1942, showed no mater? 7 48.4 983 96.9 71 i we 3 615 
| changes ‘in the- company's 
| Total earnings of $1,571, conn oats 


slightly less than the year ‘ore, 
Net profits available on etre | 
= stock amoun 44 cents a 
share, as against 52 cents a share 
the 1941 fiscal year, . 

At the end. of last June, ae Se 
_pany’s investments had @ Ponce 
of over $26.8 millions and a mishen 
ge of ae millions. At 
of the 1941 year book val 
vestments was better 


lions and the matket value around 


















eel 


$18.1 millions. During 1941-42 the 
funded debt ‘was reduced by §393,- 
000 to $9.6 millions. 














|ter of extessive salaries owing to 
‘our measures of wages and salary 


pean 

Ammunition and Guns 

Arsenals and Small Arms Ammu- 
nition 

Automobiles 

Communications and Fire Control 

Naval Armament and Equipment 

Tanks 

Gauges and Cutting: Tools 

Shipbuilding 

Army Engineering Design 

Chemicals and Explosives 

Economics and Statistics 


Government-owned Companies: 
Allied War Supplies, Ltd. 
Cutting Tools & Gauges, Ltd. 
Federal Aircraft 
Machin@éry Service, Ltd. 
National Railways Munitions, Ltd. 
Research Enterprises, Ltd. 
Small Arms, Ltd. “ 

Toronto Shipbuilding Co. 
Trafalgar Shipbuilding Co. 
Wartime Merchant Shipping. 


In view of his new responsibilities, 
it is expected that Mr. Carmichael 
will be released as president of War 
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of risk will not be 
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6%a- 9% | nothing and the government would 
| be carrying the whole risk frees 


| The 


| small shareholders. The Government 


‘information which shareholders re- 
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“If the searnety insured is re- 
quired for the purposes of the trade 
of the insured, the premium is de- 
ductible as a business expense in 
the calculation of, Income Tax and 
Excess Profits Tax, but only to the 


extent that the taxes: payable. by | 


‘the insured are reduced by not 
more than 40% of the_premium. 
This means that, if the maximum 
tax payable by the insured is 40%, 
then the premium is completely 
deductible. On the other hand, if th 
_ insured is in the top bracket for 
“Excess Profits’ Tax (ie. is paying 
the 100% rate of tax) the premium 
is deductible to the extent that such 
reduction reduces the insured’s 
tax by an amount equal to 40%. of 
the premium.” 

Officials point out that if there 
were no restriction whatever some 
firms™would, in effect, be paying 













































Shareholder. 


How stockholders can best protect 
their interests i6 a matter that has 
never been satisfactorily answered 
although there is little argument as 
to the need for such help. War has 
intensified the dangers of manipu- 
lation of accounts and actions on 
the part of company managements 
which may prove harmful: to the 













may be interested due to tax evasion 
although the latter can probably be 
depended upon to look after its own 
interests. In some cases the war em~’ 
ergencyNhas been made the excuse 
for action on the part of company 
management to make further reduc- 
tions in the already meager stock of 





























ceive and on which they must act. 


This problem has been giving con- 
cern to Ganson Purcell, chairman of 
the Securities and Exchange Com- 
mission in the’ United States. He 
suggests that managements have 
been wasting shareholders’ money 
through payment of excessive sal- 
aries, commissions or expense funds. 
He urges full use by shareholders of 
the only weapon they have—their 
votes at company meetings, 


Canada has not the same problem 
as has the United States in the.mat- 







control. But this does not excuse 
shareholders from continuing active 
in looking after their equity, using 
to the limit the restricted means 
available, 

s 3 


Sad history of private investment 
in single purpose real estate 
velopments such as hotels and 
bridges completes another chapter 
this week with the announcemenj 
that interest has been defaulted on 
the $3 millions of bonds issued “by 
the Thousand Islands Bridge Auth- 
ority and held by the public. These 
bonds were sold in 1937 to finance 
construction of a bridge across the 
St. Lawrence ‘near Gananodue, Ont. 
The bridge was administered by a 
semi-public body created by special 
authority of New York State Legis- 
lature but the bonds carried no state 
guarantee, 


“ Undoubtedly playing a major part 
in the disaster that has ovértaken 
this bond issue are the restrictions 
on travel by motor car which the 
war has brought. But even allowing 
for the unusual circumstances in- 
volved in this case the experience 
of indivigual\investors in. such in- 
vestménts has been far from satis- 
factory. It appears to strengthen the 
theory that,.if such bridges are to 
be built, they should be built by 
public bodies in much the same way 
as our highways are constructed 
and administered. 


a 5 
Falconbridge’s 
Refinery Intact 

The nickel refinery of Falcon- 
bridge Nickel Mines, located at 
Kristiansand, Norway, is still in- 
tact;~President J. Gordon Hardy 
informs The Financial Post. From 
what the company has béen able to 
learn, the Germans are operating 


the plant off and on whenever 
. they get any ore to treat, 


There is hope of getting the re- | 
finery back intact after the war. 
With this chance, the company will 
not build a refinery in Canada 
during the war and will only build 
one here afterwards if the Nor- 
wegian plant should be most 
severely damaged. 
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George Weston Lid. eral. sales |. 
| manager E. R, Suvtat “ves 
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now ih full rain nf iron vellone 
for the troops. Thus 
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‘manpoweg and materials in wartime. 
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Provide a Nest Egg for « Rainy Day 


36 King Street West 
Toronto 


Wood, Gundy & Company 
Telephone: Elgin 4821 Limited 





Another clause states that the time ; to replace the working assets of 
payment of claims after loss will 
not be decided until after phe loss 
has been incurred. 

Some businessmen regarded this, 
on first glance, as an odd and rather 
unsatisfactory guarantee of settle- 
ment. 

Officials state that this is in line 
with British practice and necessary 
if other wartime controls are to be 
honored. They point particularly to 
regulations about new building and 
the need for conserving materials. 

In other words, this reservation 
places another control and priority 
on wartime consumption of precious 





ance therefore is primarily a sch 


the area damaged. 


scheme is voluntary and the p 


all his proferty. 


In the: United Kingdom the 
works out at about 10% 
al value of a property per year, 
insurance is compulsory. When 
plan was brought out it proy 
Basie purpose of “bomb” insurance, 
officials say, is not primarily to 
make up losses of business firms but 


at 50% of the rental value of 
property. 


COMPLEX PROBLEMS 


Never within living memory has there 
been a time when so many factors have 
_combined, as at present, to affect the 
administration of an estate. It is at times 
like these that the Montreal Trust Com- 
pany, through its wide experience, can 
offer the service needed. A knowledge 
of conditions and helpful co-operation in 
solving your problems make an associa- 
tion with this Company well worthwhile. 


MONTREAL TRUST COMPANY 
Montreal, Trust Building 





We Invite 
Consultation 





Dominion and that war risk ingu;. 


for budgeting replacement costs in 
The United States government at | 
the beginning of its scheme set up a | 


backlog of $1 billion compared with 
$5 millions in Canada. The U. 5, 


erty owner is not required to insure 


of the rent. 


for insurance for the first five years 
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. Investment Letters, Inc., is an 

economic service analyzing and \ \ forecasting the 
American securities and trade outlook ;for a select 
list of American subscribers. Be¢ause of the import- 
ant effect of price and business trends in the United 
States on world economic activity, these reports 
should prove of distinct value to Canadian investors 
and industrialists. ‘Wesinvite such subscriptions and, 
without obligation to the inquirer, shall be glad to 
forward our latest Letter. 


INVESTMENT LETTERS; INC. 


Directed by Sletateset ilding, 
CHARLES J. COLLINS, . aca eo oo 


We take pleasure in announcing ; 


the admission of : 


FERRIS S. MOULTON. 


asa general partner of this firm. 
: 4 


GORDON SAUNDERS CO. 
CANADIAN SECURITIES 
64 Wall Strdet, New York 
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MORE THAN 
1,250,000 
INTERESTED READERS 


gre reached -every. 
week when the Family 
Herald and Weekly 
Star visits over 300,- 
000 rural homes from 
coast to coast. 


Such a vast audience 
is worth your atten- 
tion — particularly 
today — when Can- 
ada’s farmers are 
busier and more pros- 
perous than ever. 


That is why a hard- 
hitting advertising 
campaign in the 
Family Herald NOW 
is the surest means of 
getting a steady share 
of rural gales. 


lly rad = Weekly Star 


CANADAS NATIONAL FARM MAGAZINE 


-MONTREAL CANADA’ 
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PHONE EL7271 
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Enlarged from 16. or 35. MM. 
MICRO-FILM 

COMMERCIAL PHOTOPRINTS LTD. 

24 Adelaide St. W., AD. 3441 
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Position « Salary = Success 


Your Future depends on you! Canada, 
right now, needs trained young men 
and women to take important and 


well-paid places in business and govern- 
t service. 


Why don't you plan now to enrol in one 
Special Shaw Courses by Corres- 

ence, enabling you to study at 

¢, from Lessons specially prepared. 


7 | "wr ore 2 tow of the SHAW Courses : 
a Typewriting 


joa Accountant (C.G.A.) 
Stationary chcsuning 


Cont Accounting Short 
Chartered teschats pt ee oy wre ) 
Write for Catal Shaw Schools, 
Boy and Charles Sts. forociee Ro _ 


SHAW BUSINESS SCHOOLS 


Steepticg Powers Civ 


By JOHN E. LANGDON 
MONTREAL.—Sweeping pow- 
ers have been given by the gov- 
ernment to R, L. Weldon, news- 
print administrator of the War- 
time Prices and Trade Board, to 
deal with the problems created 
by the diversion of power from 
certain newsprint mills to war 


industries, restriction of pulp-. 


wood production, and the diver- 
sion of workers to war industries 
and the armed forces, 

The general terms of the policy 
announced by the government 
are threefold; 

(1) To see that manpower, 
hydro: power and materials. are 
diverted to more essential use 
with a minimum disruption of the 
industry .and. those . individuals 
and communities dependent upon 
it; 

. (2) Financial compensation for 
those companies affected; 

(3) Filling customers’ require- 
ments through reallocation’ of 
tonnage from‘one mill to another. 


Given Wider Powers 


This centralization.of control of 
the industry was forecast by. The 
Financial Post last month. 

The order as- released by the 
W.P.T.B. clearly indicates that 
wide authority has been given the 
administrator. The fact is that Mr. 
Weldon has been given more au- 
thority than is: granted to any 
other administrator of the W.P. 
T.B. His powers are, in: some’ in- 
stances, greater than those of the 
controllers appointed’ by -the 
Department of Munitions and 
Supply. 

Mr. Weldon representsnot’ only 


‘| the Wartime Prices and Trade 


Board, but the Department of 
Munitions and Supply: and De- 
partment of Labor as well. 
Broadly speaking— 

“The administrator will act as 
co-ordinator for all problems af- 
fecting the industry, and will 
consult with and be consulted by 
all other . federal authorities 
whose activities are likely to 
affect the industry.” 

Mr. ‘Weldon has authority to 
close down a mill. | 

He can restrict output in any 
mill or group of mills. 

He ean divert newsprint ton- 
nage from one mill to another. | 

His will be the final word as to 
the compensation to be paid to 
mills which have to give up ton- 
nage because of restrictions on 
manufacture, 

Policy in Making 

At this stage ‘no definite policy 
has been drawn up by Admin- 
istrator Weldon. 

What orders he issues depends 
on the demands made upon him 
by Power Controller H.-J. Sym- 
ington; by director of National 
Selective Service, Elliott Little; 
and other services. 

It is known that plans are well 
advanced for the diversion of 
power from newsprint plants to 
war industries, especially to the 
aluminum industry. 

Over the course of the next 
four or five months substantial 
additions will be made to alumi- 
num manufacturing capacity. 
Huge quantities of power will be 
needed as the new pot rooms are 
completed. 

Centre in Quebec-Ontario 

The pulp and paper industry, 
and especially the newsprint sec- 
tion, is expected to give up what- 
éver power is needéd for alumi- 
num, ; 

The transfer of power from 
newsprint to aluminum applies 
with particular force in Quebec. 

In Ontario the prospective de- 
mand from war industries: indi- 
cates a shortage of energy which 
cannot be made up by further 
imports from Quebec. The short- 
age will have to be overcome 
through restricting the use of 
available energy in non-essential 
industries. 

At present Quebec is:delivering 
over~ 900,000 h.p. of energy .to 
Ontario Hydro. This is about 
100,000 h.p.. more than was called 
for under the pre-war contracts. 

Transmission lines between the 


¥ Fe 


onto 


two provinces. are ‘now Noed 
capacity. It will take time’ 
velop new sources. of power—such 
as the proposed plant on th 
Upper Ottawa ” River. 


curtail deliveries: to pulp. and 
paper plants in geder, to take’ care 
of war needs, « 

Large Quantity. Needed 

No figure has been made public 
by the Power Con 
extent of the .prospective power 
shortage in Ontario: and :Quebec. 
Estimates for Ontario alone indi- 
cate a shortage of! around 250 000 
h-p. 

This power, can be had from 
the newsprint industry. However 
not all mills’ will*be. affected‘ for 
the reason.-some:-are’ located .in 


to 
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Weldon to Deal With Prospective Changes. 


 asticiated, sufficient niiviiiital 


‘paper’ will be produced to take 
care of the present scale of con- 


the sumption. 


Set Up Financial Pool 
One of the major features of the 
planning for the newsprint in- 
dustry is the setting up of a spe- 
‘cial pooling fund into which mills 


' operating above a basic level will 


make | payments, and out of which | to 


as to the| 


areas where their power. supply |. 


is. not- required for. war plants; 
The areas in. which newsprint 
mills willbe affected are five: 
Saguenay, St. Lawrence, centring 
around’ Quebec’ City;’S 
Valley; Ottawa-Valley.and South- 
western Ontario, 
Requires Careful Planning 
Here is a list of those newsprint 


St.” Maurice | 


mills which may be called upon to 


give up power. It'does not neces- 
sarily follow ot a have ‘to 
give, up energy. e decision to 
divert rests’ upon: Many “factors. 
As the government says: ; 
“Regard will be had ‘tothe 
situation in each community in 
which a mill is located, including 
the possibilities of . alternative 
forms of employment for work- 
ers in- any mill. at: which,. by 
reason ‘of power. shortages, oper- 


ations have to:be: curtailed.” - 


LIST OF NEWSPRINT MILLS WHICH 
MAY BE. AFFECTED BY: POWER * 
SHORTAGE 

Annual 


Area & Operator: eapacity 
‘ tons 
Baguenay 
Price Bros.: By 
eeeeeeseeeeere eeecee 200,000 
175,000 


St. Maurice Valley 
Consolidated: 
Shawinigan Falls 


seeeseseeae 

seeeeeecase 

Can. Inter. Paper: 
Three Rivers 


eeeceeee 


-| St. Lawrence eee 


Three Rivers . 


tineau eee ys 
th 


eeeeregeeseessess 


secccccsacesseses 28,104,000 
Many Are Unaffected 
This is, of course, only a partial 
list of Canadian newsprint mills. 
There are a number of mills in 
other parts of ae and On- 
tario, Manitoba, British Columbia, 
New Brunswick and Nova Scotia, 
which are not likely to have their 
operations restricted because of 
power shortages, or because. of 
their peculiar community obliga- 
tions. 


LIST OF NEWSPRINT MILLS WHICH 
ARE NOT LIKELY TO BE AFFECTED 
BY POWER SHORTAGE 


Operator; 


Bathurst . ..s..-eee eeeeeeseresece 
Mersey Paper CO. -ccccoccccccess 
Can. Inter. Paper: 

Dalhousie 
Lake St. John Power: 

Dolbeau 
Abitibi Power & Paper: 

(All mills) ...ccccccces eerecee 
Brompton ...ccccccspecescoseves 
James Maclaren ....sccesceseces 
St, Raymond Paper ,.+eeeseee eee 
J. R. Booth eeeeeveeeee eeeeetervere 
E. B. Eddy Co. 
ane Lakes .ccccccees 

& O. Paper . eeeeeresereer 
Pacific Mills ccsccccescvesecce 
Powell River ....e+. eevee 
Spruce Falls ..ss. 
Ontario Paper: 

Baie Comeau 
Consolidated Paper: 

Wayagamack 


* 


* 


Shsasar~se: 
S 232333S3s 


383 


8 


85,000 
2,296,300 

This list is by no means official. 
It is simply a summary of plants 
which for several reasons may 
or may not be affected by the pro- 
spective changes. 

Have Enough Paper 

The mills in the second list. (and 
probably peveral in the first list) 
will be called upon to take up 
the slack so that productibn can 
be maintained in order to’ meet 
requirements of publisher cus- 
tomers in Canada, the United 
States and elsewhere. 

It is believed that unless re- 
strictions are more drastic than 


Royal Securities Corporation - 


Limited 
Established 1903 


Government, Municipal, 

Public Utility and 

Industrial Securities 
Head Office: 244 St. James Street, Montreal 


TORONTO | HALIFAX 


SAINT JOHN QUEBEC OTTAWA 
HAMILTON CALGARY 


WINNIPEG VANCOUVER. 
ST, JOHN'S, Nid, 


Private Wiré Connection Between Montreal and Toronto Offices. 
Correspondents in Bermuda and the West Indies 


men tebe tate 
PULP-PAPER HEAD 


E. Howard Smith, vice-president 
of Howard Smith Paper Mills, who 
has been elected president of the 
Canadian Pulp and Paper Associa- 


tion, succeeding R. L. Weldon, who 


has resigned to take over the post 
of Newsprint Administrator. 


United Securities 


Plan Gets Backing 


Sufficient Bonds De- 
posited to Ensure Adop- 
tion of Scheme 


From Our Own Correspondegt 

MONTREAL.—United Securities 
Ltd. plan of capital reorganization 
will be adopted this week. Prior to 
the meeting sufficient proxies had 
been deposited with the committee 
to ensure the scheme eing adopted. 

Under the plan the old 5%%, 
three-day pay bonds will be reduced 
from $4,025,500 to $3,351,500 through 
cancellation of $674,000 par value of 
bonds held by the company. 

Bonds in the hands of the public 
will be exchanged par for par for 
new bonds, earrying .a' 3% eoupon, 
and payable as to principal and in- 
terest in Canadian funds only, Hold- 
ers of bonds living outside Canada 
will have the option of taking bonds 
payable in Canadian, U. S. or ster- 
ling. 

Both principal and interest on the 
new bonds will be guaranteed joint- 
ly by Shawinigan Water and Power 
Co. and Montreal Light, Heat and 
Power Cons. Life of the bonds is 
extended to 1952. 

It is estimated the guarantors will 
be required to supplement the com- 
pany’s revenues by $16,000 yearly 
‘to permit payment of interest at the 
reduced rate. , 


mills closed down or curtailed in 
their operations will receive pay- 
ments in lieu of orders for news- 
print. ¢ 

No. wovesinnent funds will be 
provided. The arrangement calls 
for financial adjustments within 
the industry, | 


} 
This means that where “B”| . 


es tonnage is transferred 

“A” company, the latter will 
turn into the central pool, the 
“increment of profit,” resulting 
from the larger scale of opera- 
tions. Thus “A” 'company will 


pay the pool such benefits as will 


accrue from lower overhead and 
other ecOnomies resulting from 
the larger scale pf operations. 
The amount paid in naturally 
will depend upon the efficiency of 
the mill or mills taking over. the}. 
allocated tonnage. Consequently 
it is assumed that all profits re- 
sulting from the reallocation of 
tonnage will be pooled and aver- 
aged on a per ton basis, with pay- 


The & > 

“Don’t Be A Welsher” controversy 
has raised the considerable question 
over what selling technique is to be 
used ih marketing the forthcoming 
Victory Loan. The phrase quoted 
headed a recent advertisement of 
the National Wan Finance Commit- 
tee, gist of which was: 

“Let's be brutally frank. The man 
or woman who buys a Victory 
Bond or Certificate to save face, 
then sells it—except in case of 
dire necessity—is a welsher.” 

This expression has led to such a 
bitter feeling in some quarters that 
salesmen are wondering what they 


will be able to tell potential Victory | . 


Loan buyers when they go into the 
field a few weeks hence. 

All the war bonds sold to date 
have been sold on a basis of im- 
mediate marketability. The welsher 
advertisement has aroused fears in 
some sections that the marketability 
of’ the next loan might be handled 
in such a way as to try and force 
retention of all the bonds originally 
bought. It is about this particular 
point that salesmen are wondering. 
Their previous selling technique has 
been based on the. foundation of 
marketability; if that cannot be in- 
cluded in‘their sales talls this time, 
then there will have to be a very 
marked shift of selling emphasis. 

: ee ¢ 

‘There is mo secret about the fact 
that numbers of companies sub- 
scribe for a greater amount of bonds 
than they expect to hold indefinite- 
ly. Working eapital requirements 
are too great to allow the purchase 
and indefinite retention of several 
millions of bonds. When some of 
these bonds are sold after the cam- 
paign, a loss has to be taken as the 
bonds are usually at a small dis- 
count. That loss is accepted as the 
price of what these firms usually 
regard as a patriotic service. Their 
action in gradually liquidating some 
of their holdings helps to lengthen 
the actual marketing life of the 
loan, makes it more easily digestible. 
These companies now declare that 


| they don’t lik® being called ‘welsh- 


A sugarless cook book, compiled 
by Fort Wyliam Women’s Air Force 
Auxiliary, will soon be issued ac- 
cording to Mrs. John Allen, chair- 
man of the women’s regional ad- 
visory committee, Winnipeg. 

A. Wallace Johnson, Winnipeg 
barrister, appginteéd Winnipeg re- 
gional officer for W.P.T.B. 

Eric R. Gold named supervisor of 
rentals for the three prairie prov- 
inces. 

G. F. Allan appointed representa- 
tive of W.P.T.B. office at Trail and 
Archer Davis in charge of the of- 
fice at Cranbrook. 

J. V. Desaulniers, second vice- 
president and managing director, La 
Société Nationale de Fiducie, named 
deputy rentals administrator for 
Quebec and the Maritime Provinces. 
*$1 million a week is being col- 
lected in. Canada by the Unemploy- 
ment Insurance Commission, accord- 
ing to J. W. Willard. * 

The W.P.T.B, Ottawa branch office 
ceases tobe a suboffice of the east- 
ern Ontario region and will report 
direct. to the supervisor of the Ot- 
tawa regional offices, effective 
Sept. 1. 

Peter J. Macdonald, McHugh snd 
Macdonald law firm; appointed en- 
forcement counsel for ‘the Ottawa 
branch office, W.P.T.B. 


Humbérstone Shoe Co. has de- 
clared a dividend of 50 cents a share 
payable Oct. 7, 1942, to shareholders 
of record Sept. 15, This will be the 
first payment since the quarterly 
dividend due Feb. 1 1, 1942, was de- | ™ 
ferred. 


National al Breweries — -~ John. C, 
Cushing has been elected a_vice- 
president of the company. He will 
continue to | to carry on | on as comptroller. 


Bond Ter Tenders 


Sept. 21, Vi f Val Bar 
p.m, ept.. Fae aba aed 


maturing ally from Oct. 


ers, and that they certainly can’t 
afford to tie up a lot of capital in 
bonds if there is going to be any 
doubt about their marketability. 

4 « 6 * 

Salesmen who have gone into fac 
tories to sell the workers now fear 
that selling resistance to the next 
loan will be greatly increased. Some 
of those in touch with plant man- 
agers report that feeling in some 
cases is quite bitter. Workers have 
had to sell their bonds due to per- 
sonal necessity and resent being 
termed welshers. While it may be 
-pointed out that the National War 
Finance Committee blast did con- 
done the sale of bonds under dire 
necessity, this qualification has ap- 
parently been largely ignored by the 
people for whom it was meant, 

The whole affair appears to boil 
down to a matter of emphasis, No’ 
doubt can exist that there has been 
some “welshing.” The Financial Post 
hears of some districts where fairly 
large numbers of $50 and $100 bonds 
have been coming in—it is for such 
people that the advertisement ap- 
peared. The unfortunate part is that 
the emphasis was such that it tend- 
ed to rouse resentment among 
many readers, and has brought up 
some questions and created some 
uncertainties that some in the trade 
feel should bé resolved well before 
marketing of the next loan starts. 

* e o 

. Third Victory Loan organization 
is now well under ‘way with field 
organizers expecting to leave for 
their districts within the next week 
or so. Present indications are that 
the loan drive will last for about 
three weeks, and get under way in 

mid-October. 


U.S. Paper Mills ‘Add 
to Stocks of Woodpulp 


From Our Own Correspondent 
MO Increased stock of 
wood pulp held by U. S. 


mills and. at 


i, Dremmena ster ea 


Sept. 1 ‘aoa. 
Sept. iy, i943, J, Marier, 


San tools ac ania 
will have to gd irbcurtailing oper- 


ations in. order to: meet: war re-|-» 


quirements, depends {6a markell 
degree on’: newsprint _marketing 
operations. : 

In recent months there has oe 
a falling off in both production 
and shipments of. paper. ‘Last 
month the mills operated at less 
than 66% of capacity. © 

Present indications point to a 
further falling’ off.” In that everit| 
the industry would automatically 
release power and men to be: used 
in'the war industries. ~~ * 

Then, too, tliére is the possibil- 
ity that transportation difficulties 
may ‘help to curtail operations. 
Supplies also are getting’ mo 
difficult to procure. This applies 
with particular force to ‘pulp- 


wood; in: some areas pulpwood | 


prodyction:has been restricted by 
the timber controller in order to 
release labor’ and equipment for 
lumber operations. e 


Others Are Concerned 


One point on which uncertainty 
still exists is whether or not the 
fine paper and specialty paper 
companies will be affected by the 
demands of the power controller, 
These companies do not come un- 
der the direction of Mr. Weldon. 


He and \ aegis 


oy REO” 


"STEEL PLATE. WORK 


®e he ° 
STORAGE’ TANKS 
PRESSURE TANKS 
BINS and HOPPERS 


"| WELDED and RIVETTED PIPE 


TORONTO IRO 


eee e FABRICATED. ° "mec | 


° Were 


Newsprint Policy M akcag | 


Passes ‘to: 


2 
Pagel fe 


u Co-ordinator 


[From Our Own. Correspondent 


ppointment of R. 


MOWTREAL—~A 
‘L.; Weldon, ag newsprint adminisjra- 


tor under the. Wartime Prices’ and 


de Board, brings in ‘its wake a}: 


number of impo: changes affect- 
ing the pulp, end paper industry. 


a dian{ Pulp: and Paper. Aveotlation 


since his‘election last spring, has re- 


There’ are: ‘a number. ‘of. these 
mills‘in- the areas in which . the 
greatest ‘power shortage is ex- 
pected, For example, there are 
the Howard Smith Paper Mills’ 
units: in Quebec and. Ontario as 
well as those of Provincial Paper 
Co. in Ontario. 

» Individually the fine. paper 
mills.are, with one or two excep- 
tions, , relatively . small _ power 
users. They.may not be affected 
though there is no definite ruling 
on this. point. . 


signed and his place is being taken 
by E. Howard Srhith, vice-president 
of Howard Smith Paper Mills Ltd. 


‘Heretofore affairs of the news- 
print section have been administer- 
ed largely by the Newsprint Asso- 
ciation of Canada, a voluntary or- 
ganization which has the support 
of the Ontario and Quebec Govern- 
ments, The: function of this organ- 
ization. as a policy-maker for the in- 
dustry has now been taken over by 
the administrator. © 


In. effect the Newsprint Associa- 
tion will continue to exist,:but it - 
will for all practical purposes be — 
more or less dormant for the dura- 
tion. The whole staff.of the asso- 
ciation has been made available to 
the administrator. In addition, that 
part of the staff of Stevenson & 
Kellogg, specialists in industrial 
management, employed by the As- 
sociation also willbe available to 
the .W.P.T.B. administrators. 


Weekly Record of Financing in Canada 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— 
British American Oil Co........ 
Great West Saddlery Co. 

i 


Offered. by 4 
A. EB. Ames & Co. (privately) ...... 
Soid privately 


erecece 


. 


Rate Due Amount 
3%% 1950-53 $3,000,000 
3% 1943-48 264,000 


Price. Yield. 


% 
seeee 
eseee 


HOW TO GEAR a small appropriation 
to BIG Results. 


BUDGET 


Al. the BIG alles with wpe sinall 
cost — Poster Advertising. 


Poster Advertising is adaptable to your individual 
needs, and to changina budgets — 


Sevetal posting dates each month. 


Coverage: in one city, in a selected group of 
markets or coast-to-coast. 


Effective coverage starts from 29c 


per day 


in, small towns and from $6.10 per day in the 


largest cities. | 


* 


These and other factors reveal how flexible Poster 
Advertising is, how suitable to small, as well as large 
appropriations. A, few. minutes’ figuring with your 
Poster Solicitor:or your Advertising Agency will give 
you the whole. story — or write ow to this 


Association. > 












































Sas Pha 
oe es ee ad 















oo te 


x <n le 


ee ne ad 


eno 
peal 8 3 


en 
= 


3 ie ca 
ee re ee een 




















a mee. Oh er 







on «Hin bisa 0 











a ee 































































ee ee oe 


cae atneie ie me G as 


re arene 


oes 


Sa Se ee eee 


irik etek ceh te Slit agrees Race eas ema ir yn 
gia ANA AEROS AEA EDEL ATR ET TI ee ee 
5 Pia - ie. tat << - 























fees ~ , 
Fuel Oil Bungling / 

Two months from now most of the ‘homes de- 
pending upon oil for heating will have exhausted 
their original stocks of winter fuel. The majority 
of them have storage capacity of only a few 
hundred gallons,each. Whether they will be able 
to fill their tanks again is uncertain. Whether they 
will be able to continue to refill them throughout 
the winter is highly doubtful. The current issue 
of Sanitary Engineer issues this warning: 

' "Those near to the true fuel oil picture in this 
country predicted a few weeks ago that it might 
prove to be a costly wait for home owners who 
adopted a waiting policy. Now comes news from 
the United States that the seriousness of the situation 
over there, particularly in the eastern States, is so 
grave that the President and the U. S. Petroleum 
Co-ordinator for War have issued stern warnings 
designed to alarm household users of fuel oil into 
taking quick conversion action. % 

Since Canada’s oil situation is to a very consider- 
able extent dependent upon the oil situation in the 
eastern States and throughout the United States 
generally, the gravity of developments south of the 
line constitutes a direct warning to Canadians. It 
is utterly fantastic to expect that homes in Canada 
may be heated as usual with oil if home owners in 

“the United States go chilly this winter. 


So far as the private home owner is concerned, 
the fuel oil situation has been bungled. Periodi- 
cally warnings to convert heating apparatus from 
oil to coal have been issued from Ottawa, /only 
to be contradicted by later reports implying that 
all was well. Even as late as last week, radio 
listeners were reassured on this score. 


As a result of all tHis confusion, only a small 


percentage of the 63,000 residential oil burners in 
Canada have been converted to other fuel and 
each week as winter draws nearer, the opportun- 
ity for such conversion grows less. There is a 
shortage of necessary skilled labor, of the neces- 
sary materials, and there well may be a shortage 
of immediate coal supplies to service these extra 
‘heating units if they could be converted now. A 
million extra tons would be required if all were 
switched to coal. 

Cheerfully and willingly Canadian citizens have 
made every sacrifice demanded of them in the 
interests of the war effort. There has been a mini- 
mum. f complaint, even when the sacrifices in- 
volved severe loss and a rigorous restriction of the 
average standard of: living. But Canadian citizens 
expect and they are entitled to reasonable guid- 
ance. In this oil burner business they have not had 
that guidance. The average home owner is not 
aiid cannot be in a position to know whether or 
not he should make.an expenditure of from $50 to 
$450 and involving war-needed materials and labor 
ta;change over his present heating apparatus from 
Gil to coal. Only the authorities can enlighten him 
But so far about all they have.contrjbuted has 
b@en confusion, 


« 


Postwar British Scholarships 


A British scheme, designed particularly to 
reward: families in ‘British: dominions and the 
United States which have cared for evacuated 
British children during wartime, has been 
announced in. London. 

The Kinsmen Trust, headed by a distinguished 
Board of Trustees, is ‘now soliciting funds in Great 
Britain to provide “scholarships, grants and the 
fullest hospitality compatible with the terms of 
the trust for children from the United States of 
America and‘ from the British Commonwealth 
overseas with special consideration for the, fami- 
lies and friends of those who are caring for our 
children now.” 

The scholarships, etc., are to be available for 
“every description of education whether at Uni- 
versities, Colleges and Schools, or at hospitals, fac- 
tories and workshops, or for the study of law or 
any other brand of education. . .-. In its inter- 
national aspect the scheme may be likened, on a 
modest scale, to the Rhodes scholarships.” 

The Kinsmen Trust founders point out to British 
parents that because of exchange regulations they 
are now enjoying relief from the normal cost of 
maintaining and educating their children, hence 
“will welcome the opportunity of contributing.” 

Increasing amity .and understanding between 








The Financial Post’s 
Platform For War * 
1. Effective mobilization. of all resources, ma- 

terials, productive capacity and manpower, 
without reservation, for an all-out war effort. . 

“ "groups, and consisting of 
brainse : 

3. An inner war cabinet, free from'departmental 
duties, to plan the nation’s war effort and to | 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go policy, ‘to the very limit con- 
sistent with an all-out war effort, to avert 
inflation. . | 28 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with postwar 

' employment and relief problems. 


Canada’s ablest 
e 





the English speaking peoples will never be of 
greater importance than in the postwar world. 
The desire to repay, in other than monetary ways, 
those who have ‘undertaken ‘wartime support of 
British children, is gracious indeed. 

The plan is notable in two respects. It will open 
opportunities to mamy people in humble circum- 
stances for théy have been very open-hearted in 
caring for British children. 

Secondly, the plan provides not only for univer- 
sity training but also for training “in hospitals, fac- 
toriés and workshops.” ° és 

It is to be hoped the actual working and results 
of the’plan will be as good as its promise. 

We have have fairly extensive experience with 
British scholarships which take over education 
of promising Canadians at a very impressionable 
stage. Sometimes the result has been to make 
better Canadians; sometimes not. 


Packers Not. to Blame 


Broadening of the scope of operations for War- 

time Food Corp., announced late last week, is an 
admission vf the failure of previous piecemeal 
attempts to meet the beef shortage situation. The 
announcement was unfortunately accompanied by 
a statement which implied that the Canadian 
packing industry had not been doing its job. Can- 
adian packers have been required to give priority 
for. military requirements, and the announcement 
stated “yet notwithstanding this action military 
requirements have not been met.” 
.. Any inference that the-present beef situation is 
the fault of the packers is an unfair slur against 
an industry that has been hard put to operate 
under price celings. In many cases packers have 
had to absorb substantial losses. The present seri- 
ous beef shortage comes from a condition that was 
aggravated by a one-step-at-a-time government 
policy. i : 

It took a flood of cattle moving across the line 
to the U. S. to waken the government to the 
need of doing something to conserve supplies here.. 
By that time the first effects of beef shortage were 
being felt. When export controls were instituted 
through Wartime Food Corp., Ottawa came out 
with an announcement of progressive price de- 
creases during the summer months. For the cattle 
raisers that put the handwriting plainly on the 
wall; they naturally sold as fast as they could to 
get the best prices they could. The present scar- 
city of beef cattle on many farms today is simply 
due to the fact that they were sold in the first 
five months of the year. 


Let’s Have Victory Engineering 

Scrutator, the military expert of the Sunday 
Times, London, says Britain won the battles of 
Crecy and Agincourt becatise the longbow was 
superior to anything the enemy had; that Britain. 
‘defeated the Spanish Armada because British 
cannon shot further than those of. the Spaniards; 


that Nelson owed very much to the development - 


of. carronades; Wellington much ‘to the peculiar 
training and methods of the “thin red line.” . 
The inferiority of Our tanks and some of our 
guns has already cost many lives; lost vital battles, 
prolonged the war. Some improvements have been 


2. A national cabinet, representative of all loyal | 


\ 


Other People’s Views . .: 


stantly prajsed because our weapons 
as those of the enemy or are on the point of being 
made just as good. . ‘ 

So far, our military engineering seems to have 
been “follow-the-enemy,” which is far from good 


enough. The important thing is: What kind of © 


weapons will the enemy be using against us next 
year, two years from now? And whet kind of 
weapons are we now developing? 

Entrusting this vital responsibility to some of 
the ‘outstanding geniuses: of North American in- 


' 


vention and productiof, to mén who have helped / 3 


transform our |ives, would be reassuring. © 


’ 


War Boosts Value of P. G. E. 





The war has worked some strange changes in _ 


-transportation values. Railroads and highways of 
doubtful economic worth a few years ago now 
have become of high strategic importance. 
British Columbia’s Pacific Great Eastern Rail- 
way is a.striking example. It dqesn’t quite reach 
Vancouver in the south and it falls short of con- 
necting with the C.N.’s Prince Rupert line in the 


north. Because of this isolation for connecting / 


traffic,’ and the sparsely settled country it tra- 
verses, the P.G.E. has been a most expensive white 
elephant *to the provincial government which 
eventually fell heir to it. 

Now there is some hope of a new owner and a 
real lease of life for this orphan line. Beéause it 
runs toward strategic Alaska, Uncle Sam is inter- 
ested. Thirty-five miles would connect it, with 


Vancouver and main railroads east and south, *#W@ announced last week the 


Another 150 miles would hook it up with the 
Prince Rupert line and tie it with the new Alaska 


highway. Eventually, indeed, the P.G.E. might be ne other is 


pushed north through the great interior valley of 
British Columbia right into Alaska. 






Desrosiers-Currie Def 
/ © Team 4 
Four yéars ago the total expenditure 


“| THOUGHT I TOLD YOU TO MOVE ON LONG AGO.” Aw 


Post-Scripts . . 


Ypres and saw action also at Festubert 
and Givenchy. After organizing the 163rd 
battalion in Canada, and special duty in 
Bermuda, he returned to England in 


of all Federal Governmental departments command of the 10th Reserve Battalion, 
was about $500 millions. year, the then, went to France:in command of the 
appropriation for Canada’s army alone 22 He was mentioned in despatches 


is»just over $1,000 millions. 

That, in essence, is the reason why Ot- 
appoint- 
ment of two deputy ministers in the De- 
partment of Natiorial Defense. One of 
these is Col. Henri Desrosiers, D.S.O. 
Lt.-Col. George S. Currie, 
DS.O., M.C. 


Col. Desrosiers came to Ottawa in 


The name of the line doesn’t indicate that the September, 1939, “for two or three 


original builders entertained any such high hopes 
for their project. It was another eastern, not a 
northerm route which they contemplated. 

If a wealthy and genuine buyer now turns up 
for the P.G.E. it will be plain luck for the tax- 
payers of British Columbia, not the reward of 
any shrewd, long view, foresight. It is to be hoped 
that its sale will not encourage reckless expan- 
sion of similar doubtful projects after the war on 
the assumption that if they do not pay, a rich 
uncle may take them off our hands. 





Can’t Sugarcoat Inflation « 


In the dog days between battles some of the 
Washington public relations experts are reported 


as whiling away the time by venturing to revamp  -Canadian Army photo. 


certain standard government phrases and defini- 
tions. The idea seems to be to make these more 
palatable or obscure. One suggestion was the 
changing of the traditional “government expendi- 
ture” to “government investment” and there has 
been some tinkering with the word “inflation.” ~ 

Publicity men—good ones—are experts in the 
meaning of words. In normal times they experi- 
ment with various phrases and synonyms. The 
aim is to soften or direct public prejudice. With 
tact and delicacy they introduce subjects our 
grandfather prohibited, largely because our 
grandfather’s vocabulary was much too limited to 
handle them without offense. 





months.” He was 
attending a meet- 
ing of the Cham- 
ber of Commérce 
- in Montreal one 
mM evening just after 
yy] thé outbreak of 
war, when a tele- 
phone message 
came. from Hon. . 
Ernest’ Lapointe 
asking him if he 
would sider 
‘coming to wa 
as ‘acting deputy 
-minister . of . de- 
‘fense. He consult- 
ed his employers, 
Imperial Tobacco Co. and obtained re- 
lease on a dollar-a-year basis. Knowing 
that he might not have many free week 
ends for some time, he planned a day or 
two of fishing pending final decision at 
Ottawa. Just as he and.his. wife were 
leaving, the call came asking him to re- 
port to Ottawa immediately. After three 
long and strenuous years, his fishing 
trip seems as far away as ever, 


The Desrosiers family roots go very 
deep into the heart and life of French 
Canada. Three Desrosiers hgethers came 
to Canada originally in the earliest days 
of the French settlement. Col. Henri 


COL. DESROSIERS 


It is extremely doubtful, however, whether these Desrosiers was born at Vaudreuil, near 


are the right people, either to amplify terse war 
dispatches or to restyle government reports. It 
would be confusing for the public to gain the 
impression that most government spending is 
in the nature of an ordinary investment, and cer- 
tainly inflation isemuch too dangerous a product 
to be sugar coated by any renaming. To the aver- 
-age person inflation is a threat to his present 
standards of living and no matter how we may 


Montreal. His father was a doctor. After 
,attending the University of Ottawa some- 
one told him the secret to business suc- 
cess was to learn shorthand. He went 
to work in the office of the Jolliette To- 
bacco Co. (a subsidiary of Imperial To- 
bacco) and studied shorthand by flick- 
ering gaslight in the evenings. - 

When the last war broke out he went 
overseas as a lieutenant: with: the -14th 


sugar coat the actual word it will continue to Battalion, Royal Montreal Regiment. He 


mean exactly that. 


-_* 


The Canadian 
Editorial ef the Week 


Canadians Want ‘Plain Speaking 
(Ottawa Citizen) 


In setting up a new body to be known 
as the Wartime Information Board with 
Charles Vining as its head, Prime Mini- 
ster King appears to have accepted the 
Vining report on Canadian public rela- 
tions and then to have handed it back to 
its author. to carry out, That seems to 
be a sensible decision. 

One feels sure with his keen sense of 
publicity values and in view. of recent 
experience, Mr. Vining will abandon the 
old formulas. If the W. I. B. of which he 
is to be chairman merely increases the 
pressure for getting items into the press 
of the United States and Canada regard- 
ing the war effort, it will be missing an 
opportunity. 

If Mr. Vining has learned anything in 
recent days—and undoubtedly, being a 
keen observer, he has—he will build up 


his W. I. B. with an eye turned towards, 


the O. W. I. in Washington—the U. S. 
Office of War Information, whose head 
is Elmer Davis. If he does, Mr. Vining 
will not pursue the old publicity tactics, 
but, like the O. W. L will work on the 
basic assumption that Ca is a mem- 
ber of the United Nations and that more 
important than “publicity” is all getting 
together and winning the war. 

As for news for home consumption, Mr. 
Vining should take another leaf from 
the book of the O. W. L en Elmer 
Davis first took office only a couple ot 
months ago he laid down “Regulation 
No. 1” for the O. W. I. It was that the 
U.S. government “shall issue as prompt- 
ly as possible all news and background 
information essential for a clear under- 
standing of the nation’s war effort.” Only 
information valuable to the enemy wes 
barred. p 

The result has been that a considerable 
degree-of candor has been injected into 
war information originating in Wash- 
ington, It has meant that bad as well 


: 


as good news is given out. It has meant 
that mistakes as well as achievements 
have been chrenicled. And with good re- 
sults. In Canada, never has it been ad- 
mitted that the slightest mistake has ever 
been made, ’ 

What the Canadian public wants is 
similar plain-speaking. . 


» * a 


The Mail-box 
Ridiculous Debt Settlement 


Editor, The Financial Post: 


The writer was much interested in 
reading an article in your paper headed 
— ‘Saskatchewan Wheat Pool Pushes 
Debt Dodging”’—and, later, the Wheat 
Pool’s reaction to the statements set out 
in your article—in some of the local 
Press. 

I would just like to give you an idea 
of one of the many ridiculous adjust- 
ments made by the F. C. A. A., and can 


- assure you the case is bona fide. Follow- 


ing is the judgment handed down by the 
Board, in the case of (we shall say—John 
Doe); the amount of the claim is $80.00. 

“As to the claim of ——- —— Company 
Limited against the Debtor, the Board 
proposes that the amount of this claim 
be fixed at. $30.00, and that such fixed 
emount.be paid in two equal, consecu- 
tive annual instalments—payable on the 
first-day of December ‘in each year— 


‘ commencing December 1, 1942, without 


interest,” 

Is it any wonder then that the farmers 
of Saskatchewan evade payment of their 
debts where possible? . 


ws s. A. W. 
Regina, Sask. 


“\ Six Nuts and Bolts 
itor, The Financial Post; 
Institutions throughout Canada are re- 


- quired before making purchases in many 


commodities to apply to the Department 
of Munitions ‘and Supply for a priority 
rating regardless of the amount, 

Last week we applied to a manufac- 


' 


mrrorearrce 


won his captaincy in the second battle of 


turer in Toronto for six nuts, bolts and survey of 146 of Canada’s greatest cofp- made a treméndous contribution to the 
orations, including most of those with Allied war effort—in men, money and 


washers for use on a pump in connec- 
‘tion with a boiler that supplies heat to 


tenants in a nine-story building and were that these corporations were taking in government in the saddle. 


informed that the order could not be 


large war contracts, It found, of course, 


more money than ever because they 


machines. And all this with a party 


If a purely party administration can do 


filled without a priority rating. The were doing more business, producing s9 much, is it not only common sense 
cost of these would be between $1 and more goods. Under our peacetime tax that a national cabinet, representative 


structure they would have enjoyed an of all loyal groups and consisting of. 


$1.50. 


Surely there is somone ‘connected 


enormous increase in profits. 


instead, Canada’s ablest braihs, would do that 


with the government or the Department fter paying the new war taxes they much more? 


of Munitions and Supply who could take 
steps to eliminate the néed: for priority 
orders on purchases of this type under a 
minimum whether it be $5 or $10. 

And, if there were any means of esti- 


mating the cost of the.preparation by the. 


applicants of these priority rating forms 
(5 copies to a set) and of their considera- 
tion after reaching the Department at 
Ottawa, it is a foregone conclusion that 
it wotild amount to, on the average, as 
much as every purchase under. $5. 

G. L. S. 
London, Ont. . 


‘As Others See Us .i. 


- Excellent But Impractical 


-Huntsville Forester 
A Quebec member of the Commons 
thinks Canada should keep her troops 
at home. We agree with The Financial 
Post of Toronto, that this would be an 
excellent policy, if adopted on a world- 


wide basis. Let Hitler and Hirohito first 
set the example. 


War Profits 
(Vancouver Sun) 

About this time in the last war Can- 
ada was creating its first really big 
batch of millionaires. Those days wit- 
nessed the full flowering of the war’ 
‘profiteer, ae 

Few great fortunes will be built out 


‘of this war in Canada for, despite the 


occasional grumbling of the small. tax- 
payer, ee has drastically limited 
war profits—indeed, largely taken | 
profit out of war. me 
The Financial Post recently made a 


found their profits had increased only 
3 per cent oyer those of 1939. The rea- 
son was that their taxes had increased 
269 per cent, 

Taxes are continually being revised 
upward- But even now we can say 
that in the financial management of 
this war we have made great strides over 
the management of the last. No sensible 

inessman can any longer regard war 
as good business, 
? * 


* s j 


The C,C.F, and Quebec 
Manitoba Commonmealth. 

Other publications such as The Finan- 
cial Post and Saturday Night also are 
‘featuring the C.C.F. The Financial Post, 
in a wéCent issue, devoted almost its 
whole front page to the situation in 
‘Quebec, warning its readers of the pro- 
gress being made by new and radical 
parties. This is true of the C.C.F. Que- 
bec is coming to life. The people ofthat 
province are turning to the C.C.F. But 
the charge that the C.CF. is rewriting 
its platform to suit the conservatism of 
Quebec is utterly false. Even a casual 
reading of the policies of the C.C.F. as 


“stated at the national convention of just 


three weeks ago would demonstrate this 
clearly. No compromise with anybody 
is under. consideration. 
S oi B® 
Case for National Cabinet 
~ Powell River News, B.C. 
- Close observers of Canada’s war ef- 
fort will not begrudge the Mackenzie 
oe pi ayer due credit for’ the 
country has made in 
yl 
ons. numerous commen- 


\ 






over from peacetime to war- _ 
ou ‘Canada has “She 
i : iy te 


Long an advocate of such a move in 
the best interests of Canada’s war éffort, 
The Financial Post contends that Mr. 


King should ‘call to his side the best | 


brains in Canada to create just. such a 
cabinet that will go all out on the war. 
The Post presents a’ good case for a 
National cabinet. mitt a 


What the Papers 


Are Saying es 


The Mind of the C.C.F. 
. The Winnipeg Freé Press 
If Mr. Coldwell had been. in office and 
in power in 1992 and in 1933, and had 
turned over to the workérs the entire 
income of the nation, it AS our 
given them as — as they received in 
1929. Not only labor but all other classes 
had real and substantial incomes, Labor 
and industry should get, together with 
the other reapers of the vineyard. There 
is abundant room for constructive effort. 
The nation must find a way, not by con- 
flict, but by reason, 


ce» “8 “4 


Stop Me if 


“ 


£4 s 
*% 
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 @ © e 


-|.As two men stood’ chatting on the 


reet, a third, known to both of them, 
passed by. BGs EERE 
“What's wrong with Jack this morn- 
ifg?” asked ‘one. \“He seems worn out 
and worried to death.” Naa . 
“He's been contesting 
the other told him, = 
“His wife’s will? I didn’t know she was 









his wife's will,” 


nah Naas ge Tee 


and awarded the D. S. O. After the war, 
he rejoined his old company, became 
general manager of an associated manu- 
facturing concern, B. Houde Co, in 1920, 
and its president in 1925. He was elected 
a director of Imperial Tobacco Co. in 
1928 and vice-president in charge of the 
Quebec Division in 1934. He has been As- 
sociate Acting Deputy Minister of 
National Defense until his promotion to 
full Deputy, last week. 

The man who will share the National 
Defense deputyship with Col. Desrosiers 
is Lt.-Col. George S. Currie, D.S.0., MC., 
another Montreal- 
er who cathe to 
Ottawa in June, 
1940, as executive 
assistant to Col 
‘Ralston. It is 
breaking new 
ground for Cana- 
7 da’s Department 
. of National De- 
fense (Army) ‘to 
have two men of 
equal ranks 4nd 
status in this posi- 
tion, When war 
broke out two de- 
puties were 
appointed — one 


French and one English but at that time | 


there were all three services. (army, 
navy and air force) grouped under the 


-one department. Legally, the députies 


are probably both responsible. for. all 
of each other’s acts. Legally, it’s a dif- 
ficult enough thing when there is only 
one deputy; to determine just where the 
King’s Orders and Regulations draw the 
line as between these civilian authori- 
ties and the military hierarchy. But 
there is confidence that the Desrosiers- 
Currie“team will work amicably and 
efficiently in assisting the minister in 
the “general control of administration” 
ot Canada’s rdpidly expanding army. 

In the two years he has been at Ot- 
tawa, Col. Currie has had many special 
problems thrown at his doorstep by the 
Minister. One of these has been respons- 
ibility for manpower studies, not in re- 
spect of the mechanics of calling up men 
for service, but in the larger sphere of 
national policy. He has represented his 
department -on the Interdepartmental 
Committee on Labor Co-ordination since 
it was formed in October, 1940. He is 
now liaison officer with National Se- 
lective Service. 

Apart from his long time business as- 
sociation with George McDonald in. the 
accounting firm of McDonald, Currie & 
Co., and which dates back to 1914, one 
of Col; Currie’s chief hobbies and inter- 


ests is McGill University of which he is 
a member of the Board of Governors. 
Col, Currie comes by that association 
honestly, for not only did both his par- 
ents. graduate from McGfil, but his 
mother has the distinction of being the 
first woman to graduate from that insti- 
tution. Col. Currie and his sister hold 
the first gradu- 
c parénts were 


the distinction of be 
ates of McGill both of 
also. graduates, 


Col. Currie’s mother graduated in 1888, 
Fifty years later, when the McGill Alum- 
‘nae met to celebrate the golden jubilee 
of that event, they invited George Currie 
as an honored “exhibit.” He was the only 
en, but he 
experience 
and be able to look back on it with much 
relish. George Currie was born in 1889, 


man among 400 or 500 
seems to have survived 


one year after his mother’s graduation. 


George Currie brings both a brilliant 


Sayings of the Week 


“Let us not forget that Britain fought 
alone against Germany and Italy for a 


“There will be no more. alibis. I am 
sick of them."—Donald Nelson, return- 
ing to his desk after a week's vacation. 
? PN : ° * ®, : 

“We are pledged to fight for Egypt and 

athe Nile valley as if it were the soil of 
England.”-—-Winston Churchill, on a re- 


cent visit to Cairo, 


TY  ® 


“Pm ‘not very optimistic about 


go ‘back’ into anything. You've got, to 
offer a new kind of home to meet chang. 
ing conditions.”—Della T, Lutes, author 


Kitchen, 


a 


of Country 









commanded the 8th Machine Gun Bri- 





accounting mind to his new job and an 
enviable military record. In 1914 he was 
made a Lieutenant. in the Princess Pats 
Canadian Light Infantry, later serving 
as adjutant of the regiment, He rose to 
be Deputy Assistant Quartermaster. 
General of the 4th Canadian Division, 
was awarded the DS.O. and the MC. and 
twice mentioned in despatches. After 
the war he continued with the Non- 
permanent Active Militia and for a time 


gade with headquarters at Verdun. 
He is vice-president and director of 

Bowaters Power and Paper Co. of New- 

foundland, Ltd. . 


Newsprint Czar 

A tough task is that which confronts 
Richard L. Weldon, who has just been 
appointed newsprint administrator. The 
supply of electric power for pulp and 

newsprint mills is 
- being cut, so-as-to 

“ make more elec. 
tricity available 
for war industry. 
This means pulp 
and paper produc- 
tion must be lim- 
ited, and it falls 
to Weldon to say 
what mills may 
produce and how 
much. 

It’s inevitable 
that some toes 
will be. stepped 
on’ in the process, 
but “Latry” Wel- 
: don is counted on 
te carry out the job with a maximum 
of fairness and a minimum of unpleas- 
antness. He'll get results, his friends 
say, but he'll get them in the most pain- 
less way possible. 

Winnipeg-born, Weldon travelled east 
to complete his schooling, emerged from 
McGill with two degrees—B.Sc. and 
M.Se.—and went right into the pulp 
and paper business with the old Lauren- 
tide Co. 

It was at Corner Brook, Newfound- 
land, that he established his reputation 
as designing engineer of the Newfound- 
land Pulp & Paper Co. He was man- 
ager of this big mill when International 
Paper appointed him chief engineer and 
took him to New York. 

His néxt move was to Bathurst, N.B. 
Bathurst Power & Paper Co., reorgan- 
ized by Nesbitt, Thomson & Co., ap- 
pointed him president in 1936. He lost 
no time putting the Bathurst mill on 8 
sound basis, increasing its capacity, mak- 
ing it one of the most important pro- 
durers of kraft and boxboard. This en- 
hanced his reputation, and brought him 
recognition ‘as one of the ablest engi- 
neers the pulp and paper industry has 
ever had. 

Just last February, he was elected 
president of the Canadian Pulp and 
Paper Association. 

In this office, he has done a great 
deal to organize the pulp and paper 
industry’s Machine Shop Board, turning 
the facilities of the mills to war work 
with outstanding success. 

Now he has a new assignment, a full- 
time war assignment. Admittedly it’s 
a tough one, but his friends declare 
“Larry” is the right man for the job. 

A keen-eyed athletic man, with one 
of the most amiable smiles in the coun- 
try, Weldon is a good golfer and a bet- 
ter-than-average fisherman. There are 
salmon and trout streams on his com- 
pany’s timber limits—and he knows 
where the likeliest. pools are. 

‘ Tactful, cénsiderate of his employee? 
interests, his labor relations have had n° 
rough spots. The people of Bathurst, 
where the pulp mill is by far the bis- 


—) 


MB. WELDON . 


- est employer, grow enthusiastic when 
~ they talk about.“Larry” Weldon. 
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SCLANDERS 
Seid transit problems 
ydow further steps to help 
aot wheels of trade turning, 
kee? n wonder how they 
will fare 88 staggered hours plans 


ae staggered hours were in- 
yced into some centres, busi- 
operators who were required 

n and close later were fear- 

. en the extra half hour they 
. ee open in the late after- 
- ould be wasted as their 
would have gone home 

er Actually, this has 
not proven to be the case. Very 
fren the first half hour or so of 
: downtown store’s day is quite 
ae the staggered hours system 
= shown that it is more profit- 
able to take off that slow half 
hour in the morning and tack it 
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T ighter Restrictions Seen Helping | Merchintai in Outlying Districts. ery Ban. 


-the 


on at night. When downtown 
Montreal stores were told to open 
later in the morning and stay 
open until 6.30 in the afternoon, 
some complaint was heard that 
there would be no business avail- 
able after 6.00 p.m. Experience 
has proven otherwise and the 
complaints have died away. 
Break for Locals 

The present situation may pos- 
sibly bring additional business for 
neighborhood — merchant. 
There is a considerable campaign 
being waged to have ordinary 
shoppers get downtown and back: 
again between 10 a.m. and 4 p.m. 
This voluntary restriction of 
shopping hours downtown would 
likely divert ‘some trade to the 
merchants closer to home. 

More important, however, are 
the possibilities for the small 


The Week in Business 


Perhaps somewhat unexpectedly, the cost of living i in Canada was 
rat Aug. 1 this year than it-was at July 1. The decline was 


ar toward convincing the average 


goods he buys do not cost him more. The 
August decline was due to lower prices for beef and vegetables, the 
frmer small consolation for the housewife who finds herself unable 
buy meat at any price. Worth noting is the fact that the Dominion 


taxes imposed on cigarettes and 


Cost of living index at 117.7 for Aug. 1. compares 
‘with 117.9 for July 1 and indicates a wartime increase 
of 16.8%. A year ago the index was at 1J3.7. 


Payrolls and employment continue to soar. DBS. 
employment indices show a gain of 4 points in June 
for all industries and one of 3.6 points for manufac- 
turing. Payrolls at 130.0 on July 2 this year compares 


earlier and 108,9 a year ago. 


index at 154.2 for July compares 
and 147:1 for July, 1941. Country 
% above a year ago, ‘ 


Iron and steel production in July was high with 
steel mills operating at an average of 92% of capacity. 
For the first seven months of 1942 there has been 
an increase, as. compared with the corresponding 
period of 1941, of 330,000 tons, or 40.7%, for pig iron 
and 308,000 tons, or 20.4%, for steel. 

Contracts awarded in August this year totalled 
$31.8 milliqgns, down $4.3 millions from a year ago. 
From the year to date the total is down $84.7 millions, 


Weldon to say | or 29.8%. ES : 
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n 1936. He lost | Domestic sales* ,, (June) 474 8,099 14,044 . 58,083 —75.8 
. ; cks and Buses: 
hurst mill << a Domestic sales .. (June) 546 3,554 11,817 20,770 —63.1 
s capacity, make incing: ' 
re (July) $ 1,944,274 §,725,016 11,660,309 34,952,603 —66.6 
important pro- We New (July) $ 291045 3.478.162 5,503,691 26,151,331 —79.0 
board, This en« ©@ coxsravcrion— 

im & Contracts awarded . (Aug.) $ 31,771,200. 36,120.300 198,811,800 283,550,700 —29.8 
nd brought him Gl iment prod, bbls (June) © LOV673S 988,800 -3.469,176 3,351,121 +85 
he ablest engi- | AGRICULTURE— , 
er industry has Flour prod., bbls... (July) 1,590,219 2,116,986 11,315,427 12, 133,485 —6,7 

etattle salesa ...., (Aug.) 08,176 110,413 708,028 - 695,7 +17 
‘cata salesa .......4. (Aug.) 331,246 341,833 3,939,989 3,682,987 +1.8 
= Pulp and : ma rani ae) J 810,400 857,800 4,101,540 3,546,400 | +15.6 
ian 4 WT. « cessece (June) ' ’ 101, 046, 5 
WR landed value ...... (June) $ 3,384,300 2,581,300 9,670,446 7,411,900 4-304 
at 7% Xtwsraint— 
s done a great — uction, tons ... (July) 241,178 293,483 1,899,352 ~ 1,914,617 —0.7 
suip and paper @ ‘prs ......., (May) $ 11,868,000 12,572,000 62,153,000 56,489,000 +10.0 
@@ MINING AND OILS— 

> Board, turning sCoal prod., tons ... (July) 1,474,462 1,214,319 10,939,326 9,676,067 +13.0 
ls to war WOT |G Gold rec, fine oz. . (July) 431,435 453,184 2,801,623 2,993,063 —6.3 
@ Petroleum prod., bri. (June) . 1,180,712 818,000 5,568,700 4,873,000. +142 

7 ELECTRIC POWER OUTPUT—(June) 
signment, a full Total monthly,1,000 kw.h.’s 2,965,655 2,661,149 21,678,039 18,393,530 +17.8 
Admittedly its rennin TRADE—* is 
i declare. Impo .. ae see CApr.)"$141,946,063 106,268,419 548,514,620 402,264,731 4-36. 
ea job Exports... 1" (Apr) *160:900986 118,395,008 G6T451.667 4101828,200 162.8 

ual . aa "Dred ber et FACTORS— ' 
, with ; umber exp. 

‘les i o- By .',000 ba eevee (May) 172,854 152,756 701,305 782,052 10.3 
es in the oe Shoes, prod. pr’... (June) -2aLIRS 9,781,895 16,405270° 14,956,022 108 
olfer and a Catton consump, Ib. (June) 14,970,262 16,915, 139 09,626,902 08.690.218 ile 

are rette cons., No.t (July) 843,605 5 . 
Se ee ted peer manufactured Ib 90,187.029  67,221.408 1.190. 6.719.338 1,137,792.297 +54 

ANCE— 
and he knows —_ debitst ...., (July) $ 3,704,133 3,241,707 25,295,840 22,054,806 +14.7 
le te d salest 00 (July) $ 218,966 111,334 2,237,252 1,684,950 +-32.8 
‘ ° 1 aid nae insurance sales (July) $ 44,868,000 32,681,000 283,648,000 231,447,000 422.6 
: his employ D8. S. All Canada figure covering 90% of the Canadian total. 
ions have had no nrevised figures covering N.S., P.E.L, N.B., Que., B.C. 


‘ «Total at yards and plants. 
ped - ae 1000's omitted $For four week 


4 Supp) tied by Nesbitt, Thomson & Co, 
nthusiastic when * Compiled by Canadian Bank of 
* Weldon. . 
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town merchant. For years he en 
watched many potential custom- 
ers travel to nearby centres just 
to do their buying in the “city.” 
Shortage of gasoline and tire 

has helped to cut down that. prac- 
tice and with train riding for 
pleasure now being frowned up- 
on, there is a very. good possi- 
bility that small town residents 
from now on will be doing’a more 
important percentagé of their 
buying right on their own Maih 
Street. 

Meanwhile authorities in many 
Canadian centres congested by 
war activities are buckling down 
in an effort to solve their. transit 
problems, This is in response to a 
letter addressed to municipalities 
across the country by George 
Gray, Transit Controller. 

Records show the number of 
passengers carried by buses and 
street cars is far higher than at 
this time last year. With cold 
weather, there will be a tremen- 
dous increase. Thus, officials point 
out, it’s important that effective 
measures be taken withdut de® 
lay. Otherwise the difficulty of 
war workers in getting to their 
jobs will slow production. 

New equipment is no solution 
of the situation, as there is little 
available. The only answer lies 
in staggering working hours, 
eliminating unnecessary stops to 
speed traffic, and rearranging 
schedules to cope with rush peri- 
ods, concentrating trams and 
buses on routes where they are 
most needed, 

In other words the same 
amount of equipment has to be 
utilized in such a way as to carry 

a far heavier volume of passen- 
gers. 

‘Windsor’s Ranshbte 

The extent to which the transit 
problem can be alleviated will 
depend on the degree of co-opera- 
tion the transit controller gets 
from local authorities and busi- 
ness leaders. Quite a few cities 
already have programmes under 


way. ‘Windsor, Ont., is an out- 
standing example, There the 
hours of 30,000 workers have 
been staggered so as to spread 
the load on transit facilities more 
evenly over the day. Viewed in 
the light of Windsor’s total popu- 
lation — slightly over 107,000 at 
the time of the last census—this 
is a.notable accomplishment. 
Montreal. has staggered the 
hours of 30,000 people; Toronto of 
some 24,000; Winnipeg of 10,000; 
Ottawa of 9,000; Vancouver of 
17,000. There has also been some 
staggering of hours in Halifax 
and Hamilton, and in cerjain 
other centres. 
All in all, officials estimate that 
75,900 store and office workers 
and 100,000 employees of war 
plants are now on staggered 
hours, but this is little more than 
a beginning. It's quite possible 
that the hours of twice as many 


will be staggered before the first | , 


snow falls. 

Efforts along this line slackened 
off during the summer, when traf- 
fic carried by public transit sys- 
tems is low,. and are gaining 
momentum with the seen in- 
crease in traffic. ; 

Some cities which had anal to 
get new buses, new trams, to 
handle the heavy winter passen- 
ger*volume, now realize that they 
are due for a disappointment. 

The equipment side of the picture 

is not bright. 
_ Last fall, when Mr. Gray realized 
that it was going to be hard to get 
equipment he obtained authority 
from the Foreign Exchange Control 
Board to place orders in the United 
States. He ordered 175 vehicles. It 
now appears uncertain whether 
more than 40 of these will be de- 
livered, because on July 15 U!S: 
production officials banned the 
manufacture of buses, only ‘permit- 
ting manufacturers to complete 
those for whith they had on hand 
“balanced inventory of 50% or bet- 
ter”"—in other words, more than 
50% of the necessary matefials and 
parts. 

Ford of Canada has been making 





Hemlock Shipments to U.S, 
To Taper Otf Sharply 


From Our Own Correspondent 


VANCOUVER.—Timber Control- 
ler A. S. Nicholson has issued orders 
“tapering off sharply” the export of 
hemlock and other.pulpwood logs to 
the United States from British Co- 
lumbia, but loggers expect that the 
effect of this order will not be felt 
until present ofders have been de- 
livered. 

The Timber Control Board evi- 
dently found that the arguments of 
B. C. pulp and paper mills outweigh- 
ed those of the American pulp mills 
which last year took nearly 200 mil- 
lion board feet of hemlock and bal- 
sam logs from this province. 

The order was issued following a 
visit to Washington, D.C., by Mr. 
NicHfolson and his west coast assist- 
ant, D, D. Rosenberry of Vancouver. 

Meanwhile representatives 


of 
Powell River Co. and Pacific Mills, ; 
the two big British Columbia news- 
print producers, have gone to Ot- 


ehce over allocation of newsprint 
production. 

When they left the coast, the paper 
mill executives had no idéa how 
the planned restrictions would af- 
fect their operations, but one fact 
is expected to weigh in their favor 
—that the British Columbia mills 
are not dependent on central 
sources of power and do not compete 
with other industries for their hydro 
energy, as some plants do in the 
East. 

For that reason they see no valid 
reason for curtailment of their pro- 
duction beyond the natural limita- 
tions already brought about by in- 
adequate labor supply and shortage 
‘of logs. The desire to co-opervate in 
whatever.national programme is es- 
tablished, however, is evidenced by 
the organization of a west coast 
branch of the Canadian Pulp & 
Paper Association with » Herbert 


tawa to participate in the confer-' McKenzie as secretary. 
































iron or steel, which is not serving 





The order also provides: 










20 days. 


Building, Toronto. His report 
















used in manufacturing. 







It isnow ILLEGAL 
to HOARD scrap steel 
pr UNUSABLE machinery 


‘The Steel Controller has ordered that, after September 15, 1942, no 
person may retain in his possession scrap iron or steel weighing a 
total of 500 pounds or more unless he has a permit. 


(Por the purposes of the new regulations, ecrap metal includes machin- 
ery, structural eteel, or any other article or commodity 


That anyone, goming ‘into possession after September 15 of scrap 
iron or stee! weighing 500 pounds or more, must dispose offtt within 


That any person having a valid reason for not disposing of scrap 
metal as scrap metal or who believes that it can serve some essential 
purpose, must send in a report by September 15 to the Used Geods 
Administrator of the Wartime Pricés and Trade Board, Lumsden 


quantity, and location of his scrap metal. 
The provisions of the order do-not apply to scrap dealers who are 


already subject to previous orders; nor do they affect metal fabri- 
cators and processors who are in legal possession of metal to be ~ 


A copy of the order, 8.C, 16; 
Contecties, Foparnaint of Bowdliens ent Gage: Saree 


Latin oh ew rls rc bo 


Dopartaient of Munitions end Supply 
MOROORARAE , SNE SERIO, 
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an immediate vital purpose.) 









must reveal the exact description, 




















may be obtained from the Steel . 















‘buses in Canada bh Ginivate ob Bive 
a month. The American ban means 
parts imported for these will no 
longer be forthcoming, and Ford 
will not be able to contihue de- 
liveries after mid-November. The 
Transit Controller has frozen all 
Ford production since July 6, so the 
vehicles completed thereafter have 
been available for allocation where 
most needed gtk 

Mr. Gray also had 20 Reo buses 
made in Canada, and a number of 
small plants have been building 
buses on truck chassis, turning out. 
about 25 a month. The 25 were for 
transit systems the Controller had 
authorized to buy equipment. The 
small firms find it increasingly 
difficult to get truck chassis, and 
their operations will gradually 
come to a halt, in all probability. 


3,700 Buses in Canada 


There are 3,700 buses in service in 
Canada, not including school buses. 
Normal replacement runs around 
10% per annuni, but with the in- 
ased mileage travelled and the 
increased’ number of passengers 
carried, the replacement rate under 
ordinary conditions would be step- 
ped up greatly. Censequently, old 
vehicles will have to be kept in 
operation somehow—driven until 
they will go no further. 

To “keep ’em golling,” there may 
have to be further curtailment of 
non-essential bus travel, chiefly on 
interurban runs. . That’s because 
urban and suburban buses carry 
more war workers than interurban 
buses. 

An order has recently been issued 
that all new buses must be finished 
in one color—khaki green—and 
have markings of standard size. 
It was felt this was desirable in 
view of the fact that it may become 
necessary to switch a bus from’ one 
place to another and the colors of 
individual’ bus lines might cause 
confusion. If a bus is switched, it 
won't have to be repainted now. 


Street Cars 


So far as street cars go, the Tran- 
sit Controller ordered 100 fast 
trams for Toronto, Montreal and 
Vancouver. They ‘were to be made 
by Canadian Car & Foundry, but 
parts had to be imported from the 
United States. When American re- 
strictions were clampe& down, there 
were only. parts available for 50. 
It is possible, but doubtful, whether 
more than 50 can be completed, so 
the three cities will have to get 
along with half as many new trams 
as they counted on. 








1, 


Today, our Countries have one 
‘ IN YOUR NAME, and in the name of 68,000,000 Canadians and 
Americans who also own life insurance policies, the Institution 
of Life Insurance in Canada and the United States is bending its 
energies to this great all-out effort. Do you know*how your life 
insurance dollars are helping? 


Mr, Gray’s, letter to. municipal 
authorities and transit. operators 
asked that the following measures 
be generally adopted: — 


1, Staggered hours for’ large 
concentrations of :workers in in- 
dustry, stores and offices accord- 
ing to a carefully prepared plan, 
to spread the morning and eve- 
ning rush hdur loading over longer 
intervals of time, A change in 


school opening hours in certain © 


instances would lessen over- 
crowding. 

2. Improved regulation of street 
traffic in order that main arteries 
may function as thoroughfares 
for the free and fast movement of 
vehicles, particularly during peak 
hours. Parking and deliveries on 
downtown car-line streets ld 
be prohibited during morning and 
evening rush hours. 

3. Reduction in the umber of 
car and. bus stops and the speed- 
ing up of passenger interchange 
movements at heavy transfer 
points for increased efficiency 
and speed on passenger ‘transit 
lines. The faster the service, the 
more people will be moved in \ 
given time. ( 

4, Because of rubber and gaso- 
line shortages, transit companies 
must make the fullest use of car 
lines ahd the minimum possible 
use of bus equipment. Bus lines 
operating along or closely parallel- 
ing street car routes must be 
eliminated, except in circum- 
stances where rail service during 
the rush period is quite inade- 
quate. 

5. No extension of facilities 
should be made to other than ‘war 
industries or establishments of the 
armed forces. Service to outlying 
districts which in the emergency 
can be considered as er 
must be eliminated. 

6. Improved -efficiency bna two 
shifts, if possible, instead of one 
in the repair shops will result in 
fewer vehicles being out of serv- 
ice at any one time., 

7, Judicious parking of bus 
equipment between rush hours 
instead of dead-heading back to 
main stofage points, would save 
much gasoline and rubber. 

8. It has been inmany instances 
advisable to appoint in each city 
a local transit committee to assist 
the municipal authorities and the 
transit utility to effect these ad- 
justments and improvements. As 
a rule, industry, business, labor 
and other affected interests are 
represented on the committees. 


. 


+3: fo win the war: 





AT THE END oF 1941, life insurance companies had invested 

* nearly 7 billion dollars in{Canadian and United States Govern- 

~ ment Bonds. This is about 21% of all life insurance company 

assets. Metropolitan alone now has more than $1,465,000,000 

invested in Canadian and United States Government Bonds. This 
represents over 247 of the Company’s assets, 


- 





BUY WAR SAVINGS STAMPS FROM ANY METROPOLITAN AGENT, OR AT ANY METROPOUTAN OFFICE 


a ' . s) : 4 3 : - hi nf SEEN EnEREEEneeeeneeeemeneeeeineeEeiaEeEEE 


a ) eee This is Number 52 bi a series of ad \ 
Metropolitan Life Insurance emer exrlomens delgate gthe ode 
(4 MUTUAL COMPAR @ clearer under. of how a life 
Greta i; Hehe, enstemaan ao Sani peaee a | Levey A. Lincoln, pammmnesie ee eens a le ae 


CANADIAN, wel CFTICE,. OTTAWA. 


357 BAY STREET 
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HECH-UP oryoun 
MUESTMENTS. 


A requisite of @ sound Investment — 
portfolio isa pee eneiysis wy: e 
service mey be obtained ‘cleo’ 
etlition at cy of euretices 
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Emphasis on Saving 
It cannot be too often repeated that con- 
tinuous saving and investing in Dominion 


Government securities is the moral obliga- - 
tion of every citizen. 


We recommend the 


purchase of War Sav- 
ings Certificates for amounts of less than 
$50 and for amounts of $100 or more, we 
recommend Victory Bonds. _ 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Gigie 16) i. 


Offices at Toronte, Montreal, Ottawa, Hamilton, London. 
Correspondenta in New York and London, England. 


ADEQUATE ACCIDENT INSURANCE 


‘Safeguards Victory Loan Payments. 
No falling behind in Income Tax. 


ASSURES A STEADY INCOME 





THE GENERAL ACCIDENT GROUP 
TORONTO 








PART OF THE MONEY you pay as premiums on your life ine 
surance goes into reserves ... and these reserves are invested 


to earn the interest that helps pay the cost of your insurance, 
Today a larger and larger part of these life insurance reserves is 
helping the Canadian Government and the United States Govern- 
ment to finance the war program. 





























4. THESE LIFE INSURANCE DOLLARS are helping to buy planes, _ 

5 tanks, ships, guns, bombs, shells, and weapons of all kinds to 
safeguard our lives and liberties. Still other dollars, invested in 
industry and agriculture are helping to finance transportation, the 
production of power, steel, chemicals, oil, food, and other materials 
necessary to ultimate victory. So for the duration of the war, you 
can‘have the satisfaction of knowing that more and more of the 
dollars you have invested in life insurance are flowing to the place 
where they are most needed .. . the warthest of our nations! — 
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The 
Wawanésa 


Mutual Insurance Company 
—Organized in 189¢— 
Admitted Assets .. $3,310,837.04 
Surplus ......0e06 1,735,148.47 
Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
‘ Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


HOME 
ASSURANCE 


“COMPANY OF CANADA 
Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


United States 


Fidelity & Guaranty 
eT exkelany 
TORONTO 


Dominion Appraisal 
Company Limited 
® 


For dependable Industrial and Real 
Estate uations, select a company 
ef unquestioned reputation. 


, We suggest the services 
of this organizatign. 
Equipped to carry out work of any 
magnitude within a reasonable space 
of time. 
Head Office 
137 Wellington St. West 
TORONTO ELgin 5928 
MONTREAL 
University Tower Building 
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INSURANCE C® 


ABSOLUTE SECURITY 


W. R. HOUGHTON 
Manager 


~ INSURANCE AND BANKING 


Bomb Insurance Starts Sept. Lo 
Rates Start at 15 Cents Per $100 for Dwellings» — 


Applications for war risk in- 
surance under the Dominion Gov- 
ernment plan are now being 
received by Canadian insurance 
agents and companies acting as 
representatives of the govern- 
ment. Applications are being 
made by those who wish more 
protection than the limited free 
indemnity provided by the War 
Risk Insurance Act on dwellings 
and household effects. 

Insurance under the new poli- 
cies will be effective Sept. 15. 

The property owner wanting 
insurance on his property can ob- 
tain information through licensed 
fire insurance agents who are co- 
operating fully with the govern- 
ment in the matter, The agents 
do the selling and collect the 
premiums, the~policies will be 
issued by the Dominion licensed 
companies, and the government 
carries the risk. 


Voluntary Plan 


The plan is entirely voluntary. 
Nobody need take out the insur- 
ance unless he wants to. But in 
case a claim occurs nothing will 
be paid if no insurance under 
the plan is carried except the free 
indemnity given to everybody 
by the government for limited 
amounts. 

The free indemnity provided 
by the act gives $3,000 insurance 
‘on the dwelling in which the 
owner ordinarily resides. This 
does not include garages, barns 
or other outbuildings. It gives 
$800 on personal property such 
as household effects of all house- 
holders, no matter where located. 
This is increased to $1,200 if the 
citizen is married and his wife is 
living with him. It is also in- 
creased by $100 for each child 
under 16 living at home. 

Third provision of the free plan 
is for $200 on the personal pro- 
perty of a non-householder or any 
person over 16 years of age. This 
would include boarders, roomers, 
etc. 

In claims made under the first 
clause no payment will be made 
unless the damage exceeds $50. 
In the other cases losses must be 
over $25 to be payable. The limit 
of'indemnity payable for any one 
article under the free indemnity 
clause is $100 and for all works 
of art, precious metals, jewellery, 
stamp collections, curiosities, 
books, manuscripts and furs the 
limit that will be paid is $250. 

Extra Coverage 

Where insurance is desired 
above the free indemnity granted 
by the government or on pro- 


perty excluded from the coverage 
insurance will have to be taken 
out under a war damage policy. 
Premiums must be paid with the 
application for insurance. The 
insurance is not in effect until the 
premium is paid. Policies will be 
for one year and are non-cancel- 
lable except for reduction in 
values or in event of change of 
ownership or the assured’s inter- 
est in the property. 

Protection given by the govern- 
ment’s policies cover: 

Damage by open enemy action 
or action to combat a real or im- 
agined attack by the enemy. 

Damage caused by proper au- 
thorities taking measures to avoid 
the spreading of or mitigate the 
consequences of enemy action. 

Damage caused by the proper 
authorities taking action to pre- 
vent or hinder an actual or an- 
ticipated enemy action. 

Damage caused by explosion of 


CE x 


‘a concentration of explosives 
being lawfully _ transported, 
manufactured or stored in Can 
ada for war purposes by any per- 
son other than the assured. This 
covers a person suffering loss 
to his property from an explosion 
‘in a factory, truck or train be- 
longing to somebody’ else. 
Some Limitations 
The policy does not give pro- 
tection against damage resulting 
from restricted lighting, or meas- 
ures for training purposes or 
‘persons acting as secret agents 
of any enemy country. ~ 
Accordingly it does not protect 
against what is commonly called 
sabotage protection for which 
must be taken out under a war 
risk policy with a specific en- 
dorsement for sabotage and mali- 
cious damage. 
The rates charged for insurance 
under the government plan are: 
On dwellings, outbuildings and 


4 


contents, private automo ¢ biles, 
apartment buildings of six suites | 


or less, contents in private use, 


farm properties and contents, 15) tra 


cents per $100. 


amount 
On churches, Rospitals, librar-| +o -i9¢ tire 


ies and public buildi 15 cents 
per\$100 with 90% co-insurance. 

On “all*other ‘property except 
stock, floaters,’ transit risks and 
vessels under construction 25 

ts per $100 with 90% co- 
insurance, 

There is no co-insurance clause 
as ds building or content of 
residence or farm properties. 

Premiums paid for war risk in- 
surance under this act can be 
deducted from income as an ex- 
pense befére computing income 
and excess profits tax, provided 
the property insured is. used in 
the business of the individual and 
only to the extent that actual 
taxes payable are reduced by 
40% of the premium. 


Bank Investments Increase 


Holdings Reflect Purchase of Dominion Certificates 


Sale of deposit certificates by 
the Dominion government to the 
chartered banks is resulting in an 
increase in the banks’ invest- 
ments. These investments, ac- 
cording to the latest return of the 
chartered banks to the Minister 
of Finance as at July 31 showed 
an increage of $74.9 millions over 
the previous month. 

Other changes shown in the 
statement were: 

A reduction in all classes of 
loans from the end of June with 
most classes of loans lower than 
a year ago. 

Increases in both public savings 
and demand deposits. 

Déclines in deposits of the 

Dominion government. . 
. Under the system of interim 
financing adopted in July the 
Dominion was authorized’ to sell 
$500 millions of deposit. certifi- 
cates to the chartered banks in 
weekly installments. These de- 
posit certificates are to run for 
26 weeks from date of iS$sue and 
bear interest at % of 1%, The 
first sale was: made July 29, for 
$75 millions, corresponding al- 
most exactly to the increase in 
bank investments. The following 
week another $75 millions were 
sold and the third week $50 mil- 
lions. The amounts of the weekly 
sales vary but as long as this 
method of financing ‘continues, 
investments of 'the banks will 
likely show ‘an increase from 
week to week. : 

Up to time of writing it is esti- 
mated total sales fo the banks are 
about $345 millions. 


reflecting war expenditures, De- 
posits of the provincial govern- 
ments were $5 millions below the 
previous month but $31.4 millions 
higher than last year. 

With deposits increasing more 


rapidly than loans, The Financial 
Post Credit Index, which is the 
ratio of current and call loans*in 
Canada to savings and demand 
deposits in Canada, was lower for 
both the month and the year. 


Use of Bank Credits 


(In Millions of Dollars) 


VEStMeNts ..socsercccceceseses 


Total . Coe ee EOE REEEO EES -seRsee8 


34.7% 
*Ratio of current and call loans in Canada 


. July 

Change 1941 
—42.7 1,213.4 

+74.9 1,680.5 


Change 
—190.2 
+277.4 


+87.2 


— 


+32,2 
2,497.9 
; —13.7% 


2,992.9 

+117.9 +507.3 
37,3% —2.6% 48.4% 

to démand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 


July Jun 


1942 


Canadian coin ° 
Bk. of Can. notes .. 
Bk. of Can. depos. . 


Bank’s cash ° 
Other banks’ notes . 
Gold, sub. coin abd. 
Foreign banks 
Foreign currency .. 
Gov. sec. short térm 
Do., long term .,. 
Call loans abroad .. 


#8. 
£82 


2,336,379,615 

Leans and Other Securities 
Municipal secs. .... 76,847,469 
Public secs.8 ...++. 118,280,228 
Other secs. ....sccce 80,438,829 
26,151,749 


Can. call loans,,.... 
Current loans ...2.. 1,016,658,023 
126,759,255 


Loans abroad 

Prov. S ccccecce 3,716,162 

Mun. loans ...secees 5,620,207 
issn 

1,524,471,922 


4,128,547 
5,984,661 
SSiase 


Non-current loans . 
Real estate ....s.+0 
Mortgages .....+. ee 
Premises ....... ilies 
Letters of credit ... 

ns to COMP. .e.+ 
Other assets .....++ 


3,481 


213,130,842 
4,073,982,379 
4,016,842 
167,753,394 
4,245,752,615 


Total eesee 
Note circ. dep. eseee 
Int. bank 


4,012,225 


CROSS. viccscocccese 


1842 
$ 


Other Than Those of Canadian Government 
77,430,356 —582,887 83,040 


11,839,831 
75,771,113 
1,555, 701,651 
Other Assets 


4,126,648 
6,020,730 


69,408,985 
122,470,197 
11,619,829 
218,446,218 
101 
4,578,733 
177,745,750 


eeepc 
4,194,549,584 


e July 


1941 


6.515 611 
91,520,975 
216,300,690 


* 314,397,276 
2,780,014 


3,192,217 —407,427 

196,903, -—12,885,778 

31,500,411 -+-11,997,444 

829,926,825 -+-22,539,049 

F 08 604,791,819 + 225,075,959 
—1,281,549 43,500,541  +-9,399,344 
+-98,302,383 2,026,992,897 +-309,386,718 


Change 
+283,997 — 


+54,501,373 
—833,246 


040,464 —11,192,995 
63,704,992 +54,575,236 
94,092,563 -—13,653,734 | 
33,819,578 —7,667,829° 
1,177,430,527 —160,772,504 

34, —8, 124,276 


—9,697,200 
——12,122,317 
1,693,127,541 —168,655,619 


+ 20,482,183 
—1,230,475 
—2,004,736 

— 32,572,042 
7,107,197 
—8,123,669 

—150,906 


—31,229,729 


+1,899 
—36,069 

y +527 
+-22,921 


5,341,335 
6,767,690 
3,553,964 
70,385,711  —953,805 
94,429,345 422,802,101 
11,099,344 ‘8,682 
1,741,369 + 40,304 
193,328,758 +-19,812,084 
$,913,439,196 + 160,543,183 
4,534,55 


" —517,708 
136,291,020 +31,462,374 


4,054,264,766 + 191,487,849 


—1,212,788 
—783,029 


420 


—5,315,376 
+61,757,278 
—561,891 
—9,992,356 


"$51,203,081 


LIABILITIES 
Teo the Public 


Canadian U; 
be have i 


Class A. Agents who have 
at least 50% of their business wi 
the tariff companies during the past 


year and agree to continue to place | 


at least 50% for the next two years, 
with 73% the third and succeeding 
years. 


Class B. Agents. who’ agree to 


‘place 35% of their fire business with 


tariff companies for the next two 
years and 50% the third and suc- 
ceeding years. 

Class C. Other agents not qualify- 
ing for class A or B who by July 
31, 1943, raise their tariff busines: 
to class B level or surrender rating 
materials, etc., of the association. 

Commision rates paid by the 
tariff’ companies will vary accord- 
ing to the agent’s classificatio 

Agents will be required to e 
an affidavit, stating the percentage 
of fire insurance premiums 
members of the Canadian Under- 
writers Association in. the last 12 
months, farm policies excluded. 

Compliance with the,requirements 
for the association’s rating is neces- 
sary to erititle an agent to the use 
of the association’s maps, rating 
material and other services. ‘ 


Non-tariffs Oppose 
Non-tariff insurance companies 
are opposing the C.U.A,. contract. 
Through the Independent Fire Insur- 


ance Companies Conference they]. 


have issued a circular urging agents 
to study the whole import of the 
C.U.A. proposals, It urges agents to 
consider: 


“That these new commission} * 


rules do not apply to agents in 
Toronto whdse commissions are not 
limited and are not being asked 
to sign this arbitrary agreement 
which it seems to us is being forced 
on outside agents. Why is this? 


“That by signing this agreement 
and affidavit under oath the agent 
relinquishes his freedom of action 
in regard to competition; gives an 
association the arbitrary right to 
audit his books at any time, and 
agrees that, on evidence so obtain- 
ed or ‘without cause’ at any time, 
upon one month’s notice, his. con- 
tracts with member companies may 
be in effect cancelled by taking up 
all plans, rates, forms and other 
documents, although he may have 
spent years of effort/in building 
up his income with such members, 
and his loyalty to them may be un- 
questioned. ...: 


“Is it beyond the range of possi- 
bility-that if you sign this agree- 
ment you will shortly be asked to 
go a step further and sign a simi- 
lar undertaking in regard to 
automobile and casualty business? 
joins this be in your best inter- 
ests?” 


th 


designed to give a certain) 


‘ 


O°: -of the night, death and 


«Y destruction plunge toward 
earth. 


This was the night foreseen 


~ long before 3: the night filled 


with bombers sweeping back 
and’ forth: dropping their 
terrible ‘cargoes ss the night 
filled with fighter planes dart. 
ing swiftly after the enemy : ; , 


this was the night for which 


Write Dept.'16 for your 
FREE copy of our new | 
brochure “The: A-B-C 
of Credit Insurance.” 
Send your request to one -° 
of the Canadian offices 
listed below. == 
, * _« 
- CANADIAN 
‘DIVISION 
J. F. McFadden, 
= 


the people had prepared. 


Now they are safe in shelters, 
safe under steel and concrete 
domes. 


Your business, too, is con. 
stantly threatened with sudden, 
catastrophic raids: Without the 
slightest warning any customer 
=even the largest and most 

-trusted—may become insolvent, 
imposing 2 serious loss on you 
and other creditors; 

Against such risk, you need 
the protection of 


‘CREDIT: INSURANCE 


An American Ctedit policy is 


the strategic defence employed 


_ by thousands of manufacturers 


and wholesalers to protect 
working capital and profits 
against unforeseen credit 
losses. American Credit guaran- 


‘fees. payment of accounts re 


ceivable’s s s guarantees reim- 


‘bursement for losses caused by 


f 


PROTECTION FOR YOUR FAMILY 


the insolvency of customers: 


Weekly Bank Clearings 


62,835,134 —7,858,994 Sept.3 Change Aug.27 

502,466,014 —432,388,110 1942 YearAgo 19 

St SITOS! St el eee Saint John nies 816 fn 2, ; : 
sd , 244,852 

Moncton .... 1,154,692 +21.8 


‘1,009, 182,806 +-342,429,692 | Sherbrooke . _ 1,148,234 .6 
Quebec ..... 903,319 


488,737,875, + 164,858,691 | Que’ ’ 
2,497,920,681 507,288,383 | Onan °°: 1alS54.858 + 


440,169,245 -+66,048,600 eee 
Peterborough 877,972 
Toronto ..... 168,619,049 
Hamilton 


«++ > 8,001,432 
St. Catharines 1,512,398 


46% of Assets 
Total investments of all the : » tha danbes 
banks as a group at the end of} 7% Sev 
July accounted for more than 46% | nemand dep. ...... 
of total assets. Savings dep. ....00. 
While the banks’ investments | Total sents 
have been increasing their loans| T°T!# dP. --++++ 
have been falling. Current loans} ynitea 
were down $32.5 millions on the 


74,976,140 


HITS ERIN 


"  BIRE* AUTOMOBILE 
AVIATION*CASUALTY 
MARINE 


HEAD OFFICE - TORONTO — ESTABLISHED 1833 


Circulation .issecce 74,434,996 +491,144 


70,077,904 129,117,217 —59,039,313 
98,901,356 104,467,497 —5,566,141 
Deposits by Public 
1,351,612,498 1,289,174,406 +62,438,002 
1,653,596,566 1,598,136,326 +55,460,240 
3,005,209,064 2,887,310,732 +117,898,332 
506,217,845 506,011,744 +206,101 
Due te Bank Abroad, Etc. . 
gdom... 20,917,050 20,268,216 +648,834 
Foreign TF igrttts* 33,597,267 33,777,240 —l9,973 
o ¢ eee p2eeeeee * ” wowed € 9) 
month and $160.7 millions from | Letters of credit...’ 117,231,446 122,470'197  —5,238°751 
number of factors. One is that as| Total pub. liabs. ... 


the wheat crop is liquidated, om sakes 


en set 
aS EEE Be Be ¢ 


Assurance Company of Canada 
_ Established 1897 


eos 


1,128,060 
883,464 


SRSy 


earner 
Branwonaa 


+ 
w 


21,444,513 
30,648,654 
4,389 
94,429,345 
5,316,935 


3,742,514,704 
11,783,635 


—527,463 


+2,968,813 

, Kitchener ... 1,339,427 
+22.802,101 "oom": 
548 Brantford ., 1,095,995 
673 London ..sse 
Chatham ... 


Sarnia 


Sshenss 


Sis 


4,768,262 


3,931,896,334 3,882,368,687 
12,296,056 12,799,577 


ee ee, 


a 


+ 189,381,630 
+512,421 


+-49,527,647 
—503,521 


eeeece 
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NO ONE EVER SUSPECTED HIM! 
Pearl Fidelity Bonds have saved 


many businesses from loss. 
"Old and trusted employee falsifies books” — it's an old, 


old story. And the eet. 


that little or nothing of what 
Sometimes, 


of 


it for the business man is 
been stolen can be recovered, 


are ruinous. 


A small premium invested 


reap a large dividend 
your business from serious 
you in the 


’ 


7 


tage erscory e+e and 


in PEARL Fidelity Bonds will 
may ‘save 
Instruct your agent to insure 


PEARL. Your inquiry will be welcomed. 


wheat loans are paid off and new 
loans on the new crop have not 
been sufficient yet to offset the 
decline. Loans to industrial and 
commercial concerns’ have also 
beén dropping as their financial 
resources rise on the increased 
business activity, 

Call loans continue to decline 
with speculative activity on the 
security markets shrinking. Pro- 
vincial and municipal borrowing 
also is lighter. Borrowing abroad, 
both on call and current account, 
is also declining. : 

Total loans in Canada and 
abroad on July 31 were a little 
more than 30% of total assets. A 
few years ago the position of in- 
vestments and loans to assets was 
reversed. 

Public Deposits 

Meanwhile public deposits have 


been increasing, both savings and |’ 


demand accounts. The increase 
in the total for July was $117.9 
millions. 

Dominion government deposits, 
in spite of the weekly sale of de- 
posit certificates, have been de- 
clining. Compared with June, 
they were down $59 millions and 
$432.3 millions below last year, 


2,785,835 
124,750,000 
145,500,000 


Dividends seeeceaee 
Reserv: 


e 
Capital Seecteceesace 


4Other than Canadian. 


Insurance Notes 


W. S. Briggs bas attained the 
presidency of the Quarter Million 
Club of the Mutual Life Assurance 
Co. of Canada. This is the highest 
honor a member of the field force 
of the company can win, Mr. 
Briggs has been witi: the Mutual 
Life since 1930, since wiheii he has 
consistently been a _ production 
club member, including membership 
in the Master Builders Club ‘of the 
company, 

‘2? & & 


A series of meetings of Canadian 
fire and casualty insurance agents 
is being planned: to acquaint the 
ae a nee, representatives 

e of the ernment war | 
risk insur ak 


ance scheme. 


Meetings will be under the auspices 
of organized agents associations. 
Members are to be asked to bring 
along other agents, who may not 
be members of any association, as 
the object of the meetings is to 
educate all agents in the plan. 


e 8 ¢ 


: Representatives of the automobile 
insurance companies in a number of 
the = states will meet with 
the insurance commissioners in New 
York Sept. 15 to consider reductions 


Liability te Shareholders 


1,490,304  +1,295,531 
134,750,000 
145,500,000 


4,227,228,225 4,116,908,568 


2,807,873 
133,750,000 
* 145,500,000 


+50,319,657 4,036,356,212 +-190,872,013 


+ 1,000,000 


in automobile insurance rates as a 
result of gasoline rationing. It is 
understood a number of the com- 


—22,038 | Wi 


AFFE44+44ttt tt ty 


tt te 


YES sS : 
moot mismo 


+ 


panies have agreed reductions in| Victoria 


property damage and public liabil- 
ity are in order, The meeting in 
New York is to decide what the 
reduction should be. Companies in 
Canada generally made reductions 
last March. 

It is understood the Canadian 
pian will serve as a basis of the 
discussions at New York..- 

About 300 persons attended the 
36th grand nest convention of the 
Blue Goose International at Toronto 
this week. More than half those in 
attendance were from jthe United 
States. Most Loyal Grand Gander, 


Olds Malgoim of Toronto, presided. 
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STANDARD LIFE 
EDINBURGH 
A mutual office 
noted throughout 


HEAD OFFICE: 3 GEORGE STREET, EDINBURGH _ 


' Head Office for Canada 
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PENSION BONDS 


$100 PER MONTH. 


Ask for particulars 


of Pension Bonds. 
the local . 


from 
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FOR LIFE FROM AGE 65 
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death aad © peing 8! 


ige toward 


ht foreseen 


te going to say to Parlia- 
wt scare Minister, while } 
aceapetone = ° adie: f Beecham, the brooding ‘force- 

4 d exhausting fii ro ‘force. 

29g HO hoo well served by en-|fulpess of Sir Rrnest MacMillan | r'** Proud of his Air Force uni- 
“i: publicists and camera} who is highly regarded over here, 
ete in Cairo presumably, } the serene fire of Tostanini or the 
we him to wear 





Ais f f/f ? BS ceame. Prince 
by 4 ‘Paul is a: Saanmuar ote at 
; | 












able. < 






this hat orj|suave emotienaligm of Brune 


night filled Wet, be photographed with | Walter, but he is a first rate musi- 


ping back 
ing their — 


Camera men are rather} ciam who ‘dees not obtrude his 
race and not always the} persomality between the audience 





«4 a naive = 
: the ni ght . judges of political repercus- | and the composer. . 
; Se cons. Baldwin had a pipe, Cham-} On the last night of.this season's 
lanes dare. a serlain an umbrella, Churchill| Proms the ovation went on for 
enemyiis | “ hats and the victory sign. He} more than a quarter of an‘ hour. 
for which | really does not need these auxil- The venerable Sir Henry bowed 
vared. - TH jries to popularity and, good| until he -was exhausted—and 


; ® satured as he is, he ought te re- 
in shelters, 7 gst the blandishments of the men | supper. 





then went out- and: ate a hearty 





d conctete . @& yith cameras. en Ps 5 
| ; ° Realism Lays Eggs. 
ae As! predicted last week there| ‘There has heen a swift casualty 
90, 18 COM> =H, , “Wavell Boom” on. Many} on the theatre front. You mag re- 
ith sudden, _ WH yeople are saying that he ought) cal} my comments on the problem 
Vithoutthe 1 1s be appointed Commander-in-| facing theatre managers, owing te 


y customer i “tet of the British Forces in the } the fact that one realistic war play 







and BD writed Kingdom. after another was appearing..The 
ee oe e most recent production wes “Es- 
einsolvent, — Chubby Charms cort” written by the eminent 
loss On you @% ‘chubby’ Powers, Canada’s} counsel Sir Patrick Hastings. It 


c, you need 


RANCE 


it policy ig. 
e employed 
nufacturers 
to protect 
ind profits 
en credit . 
edit guarane:. 
“counts fee 





ustomers; 
posterity. 


But then Whitehall is a whis- 
ts Receivabl,” pering gallery, Maybe it was Mr.j would normally have been at the 


Powers who had the Gladstonian | death of a much-loved Prince. In 
manner and Sir Archibald Sin- 


s narrative. 


ie) hallsaysthat|on board. The critics did not like 





= HON. C.G. POWERS his rounded | pocket had better keep it. there 
™Gladstonian phrases, and Mr.} for a month or two. 

Powers with his exuberant direct 
approach was something to delight 


Minister of Defense for Air, has showed a thoroughly accurate pic- 
We heen visiting London. He speaks | ture of a converted merchantman 


his mind,| attacking two German cruisers in 
does Mr.| order to save the cqnvoy. The in- 
Powers, and/| spiration of the play was no doubt 
is nevwver/|the immortal story of the “Jervis 
lacking in| Bay” in the Atlantic. 

eloquence or| Basil Dean produced the play 
picturesq ue{and contrived a heaving stage 
with terrific sound effects. At the 
end the ship goes down with all 

























White- 


the meeting | the play. Neither did the public. 
between the | It is coming off after a fortnight’s 
stately Sirjfun. Now the managers are 
Archibald|scratching their heads. Any 
Sinclair with | author with a realistic play in his 


s ¢ & 
A Duke Passes 


The tragedy of the Duke of 
Kent goes deeper even than it 





the Royal family there was a 


sneeseoogs. clair who was the breezy one, On| natural temperamental affinity 








the other hand—maybe not. between the present King and the 
¢ ¢:¢ Duke of Gloucester, while there 
Prom Personality was a corresponding affinity be- 











mm year of “Proms.” 










Just for a moment let us pause | tween the Duke of Windsor and 
in the endless contemplation of | the Duke of Kent. In the case of 
@ war and join in the general salute | the latter two there was a tre- 
@to old Sir Henry Wood who has} mendous zest for life, a frequent 
just completed his 40th successive | impatience with tradition and 





formality: with the other brothers 


This season the “Proms” were | there was a stern,.almost puritan- 
extended by a month and yet the 
Beverage nightly attendance wasj| posed upon them by their birth. 







ical acceptance of the duties im- 
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| 53 YOUR NEAREST DUNLOP DEALER TODAY! 





| THIS 1S ONE WAY TO 
| 400K AFTER YOUR TIRES 


eS 


But the best way 
is to use the 


DUNLOP 
| Uae 


PLAN 


~ 


form and anxious to be one in|. 
spirit and reality with that great 
band of brave young manhood, 
When he got a chance he paid/ 
fleeting visits to his home where 
he would spend hours playing 
with his children, His wife adored 
him. She was deeply and passion- 
ately in love with him, and the 
blow has hurt her cruelly. 











shame. The Duchess of Kent cai- 
not seek the solace of her sister's 
affection for the cruel hand of 
destiny keeps them apart. 


The Duke of Kent put every- craft manufacturers, is extremely 
busy in 


Sir Henzy is not a great conduc. | BE else aside when the war w 
tor. He has not the wit or elegance |. He ed that he should | ever the companies in 


take the risks of his position, He 








It seems so short a time wign 


the Duke and his leyely young 
bride drove through the streets 
of London to the cheers of the mil- 
lions of romanticists who make up pas 
London's population. And it also 
seems but a year or two ago when 
Queen Mary and her husband 
drove through London on a radi- 
ant morning while the people ac- 
claimed the jubilee of their much 
Koved Sovereign and his Queen. 


Now the two of them are 


widows. War. spares -neither 
palace nor cottage, and just as the 
nation rejoiced with them in 
their days of. happiness — now it 
shares their’ sorrow and their 
tears. \ 


Bennett the Counsellor? 
Viscount Benmett has gone to 


Canada on a visit, Extraordinary 
things happen to men in a war, 


Thus “R.B.,” 
who has 
never been 
in an air- 
-plane before, 
* makes his 
first flight 
a crossing 
of the At- 
lantic. Oddly 
enough his 
political op- 
ponent Mr. 
Mackenzie 
King did the 
same thing. 
In Canadian circles in London 
they say that strange things are 
going on inside the Federal Con- 
servative Party and that Bennett 
will almost certainly be called in 
for advice. If that happens I am 
sure that Lord Bennett's visit had 
no such primary purpose. 

That his heart is in Canada, no 
one doubts. That he must have 
certain regrets at ever: having left 
Canada is a logical assumption but 
he has made a splendid position 
for himself in Britain and exerts 
a benevolent influence on affairs. 
Even in so short a time he has 
come to be looked upon as the 
foremost Empire figure in the 
United Kingdom. 

Canadians will find him little 
changed except that he looks bet- 
ter and feels: better than when 
they last saw him. . 


The Road Home 


In the film world there are 
many personages who may return 


to England. If Cary Grant comes 
back and serves in the Arm#. he 
will at least be assured that his 
wife, Barbara Hutton will not 


starve, nor will he have to make insurance because of the risk involved: Consequently, the Government has established a national. 
- mew an alin — - at low vates scheme to make it possible for each citizen in Canada to purchase the sense of security 
Flynn, who led the charge of the | that comes from knowing that if his property does suffer war damage (and the war has 


Light Brigade on the films, has 
chosen so far to confine his mili- Canada to help him make good his property loss. ~ . « 
tary activities to the battlefields een 
of Hollywood. As for Gracie 5 

Fields I feel. genuinely sorry for 


woman. Her marriage to an 
been shadowed by, the entry of 


roi ie ae php. ja - The Fire Insurance Agents and Companies of Canada have volunteered to® the 


| her. She was and is: a’ great | ~ HOW TO OBTAIN } s = } vous HOME OWNERS it 
falc aco GOVERNMENT WAR RISK INSURANCE: | tsietcecceminse pe 
|. Damsge by enemy action to owner- 


ed her health and yet she was Government the services of their extensive facilities and personnel, on a non-profit er teh ie uaeg oe 
the veritable Queen of Lancashire, basis, thus avoiding the setting up of the large organization that otherwise would Me to $400—for doch chika a 
16, up to $100—for others, act 





oi ‘ No policies = en ae 
wir Thonn Beecham is over YOUR FIRE INSURANCE AGENT OR COMPANY ee ee oe 
roreturn tohisnativelnd Mose! [| WILL G@LADLY SUPPLY COMPLETE DETAILS OF | a sny rire tenance Agen or 
has need of him and the nation ; Gadi for complete details, 
has need of music. He feels with THIS GOVERNMENT INSURANCE PLAN. . 


some bitterness that he is not es- t. 
teemed at his proper worth in 
England, That is only partially 
true, As I have said before in 
these notes the public clamor for 
classical music has grown in this| “ 
war out of all belief. In London} . 
itself I am certain that one could 
run six orchestral concerts a night 
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Government War Rish Insurance 


INFORMATION OF IMPORTANCE: 

TO PROPERTY OWNERS 

‘AND ALL CITIZENS OF CANADA, | 
Regarding meee 


THE WAR RISK INSURANCE ACT 







* 


The Government of Canada, by Act of Parliament, has set up a Plan of War Risk Insurance 
against damage to property caused by enemy action—by countermeasuréS.taken against 
Government the enemy—by explosions of war munitions handled by third parties. - 
plan In terms of general information, it may be stated that the Plan provides a certain limited 
provides FREE COMPENSATION for damage to owner-occupied homes and to chattels, but the 
main feature of the Plan is that owners of most types of property can protect theit property 
by PURCHASE of GOVERNMENT WAR RISK INSURANCE at very moderate rates: 


_ This type of War Risk Insurance is not being sold today by private insurance companies, 
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come much closer to Canada in the last twelve months): he-can call on the resources of 




















householders, up to 4200: 
















: \ ‘THIS ANNOUNCEMENT IS PUBLISHED 1 that she public'may bave notice of the Govern- | 
: ment War Risk Insurance scheme. The information given above is not intended to be « complete 5 
resumé of the scheme. Full information regarding conditions, exclusions, etc., is available elsewhere. 
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dangerous to store tough and damp 
grain on the farm, In co uence 
farmers have found it 
to suspend threshing operations, 
ih many cases much to their an- |’ 
noyance, when they would have 
preferred to carry onseven at the 
risk of excess moisture content 
and lower price rather than take 
chances of experiencing a spell of 
dry weather which would again 
put grain into eqndition for hand- 
ling. . 
Adds te Labor. Difficulty 

Wet weather has added greatly 
to. the labor prablem of. western 
farmers. They Have thafed under 
enforced idlenéss of many days, 
idleness which means millions of 
labor hours lost, which will be 
diffieult to make up, The number 


‘tarmers,-who will ‘have to put a million “bushels _ of | 


38 jg | Senting itself in western Canada, 
‘sta ..| the combined result of large 
5+: | crops, wet weather, délayed har- 











































; Shippers and Exporters 


the current-crop year. It may be| MH Coy sti(“i«é‘ ADCs 
plies of eastern Rees: WINNIPEG 


f 


of the grain has been cut and is 
being Jeft unthreshed until suffi- 
cient Gry weather is experienced 
to put it into condition for 
threshing. In Saskatchewan and 
Alberta the greater part of. the 
grain is still standing uncut with 
a good deal of it needing warm 
and dry weather to mature it 
sufficiently for cutting. 

A good deal of the standing 
grain has been caught by frost of 
varying degrees, of severity in- 
flicting various degrees of dam- 





fill it. Moreover, the effective 
capacity of empty space will be|: 
réducéd by the production of a 
large number of different gr 
jot grain as different elevator 
bins are allotted to hares 
grades, 

Alongside most country. aie 
‘vators in western Canada there 
stand temporary annex buildings| / 
in many of which there is empty| 
space at present. Much of this 

















Branches Throughout Canada = 







space released will have to be 
‘taken up with lower grade wheat, 
a much less satisfactory commod- 
ity to have in storage as well as 
‘much less satisfactory to ship 
abroad. | 


Even with all the damage that 




























) " MeCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN.” 























































































































































































14 [| In ordinary years tough and| $n off the coast of British Colum- | 7oubtful if either farmers or farm- | tions, will not be delivered to eleva-| the crop year, Last year the markét 











































































































than 4,000 fish for a day’s operations, 












































































































































































































































































































































































































































Recast certitingten, shoul have Niven 


registeréd in their.name by the Company's 5 


transfer Prudential Trust Com- 
Lined, 1S Howe 
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More Magnesium for’ 


New magnesium. plants are ‘now 
rapidly coming into production, The 
plant of Dominion Magnesium Co. is 
being carried forward toward ca‘ 


‘pacity and news from the ‘United 


States tells of rapid progress in the 
great magnesium production pro- 
gramme there. - : 

The Great Basic Magnesium Inc. 
plant at Las Vegas, Nevada, start- 
ed production within the last week 
or so. This plant alone has a rated 
capacity of approximately 3% times 
the total United States output in 
1941, Other new plants to reach pro- 
duction in recent weeks are: The 
new Dow Chemical Company plant 
in Texas; The Ford Motor Co. plant 
in Michigan; the Pernianente Metals 
Corp. plant, Mairtteca, Calif., and the 
New England Lime Co.’s Connecti- 
cut plant. Of these, the Basic and 
Dow plants use standard electrolytic 
processes while the other three use 
the new ferro-silicon processes de- 
veloped within the 4ast year. All 
five U. S. plants were financed and 
are authorized by the United States 
Government through the Defense 
Plant Corporation’ with a total cgst 
of approximately $175 millions. 


Finished In Four Months 


The ferro-silicon plants were com- 
pleted in four months while three 
further ferro-silicon ‘plants’ are 
nearing completion and will com- 
mence operation later this year. An 
additionai four electrolytic plants 
are also under ¢onstruction, The 
huge Basic Magnesium plant was 


* completed in 10 months or in some- 


thing over twice the time it requir- 
ed to build the ferro-silicon plants. 

Some of the United States ferro- 
silicon plants use the Canadian pro- 
cess developed by Dr. Lloyd Pid- 
geon while others use the somewhat 


, Similat Union Carbide process. 


Costs Awaited 


Little information has been yet 
given out as to relative .costs of al- 
ternative methods of turning. out 
magnesium. This ‘information is 
eagerly awaited. The ferro-silicon 
process has the advantage of low 
plant cost and speedy production, 
but it is too early yet to say how 
it stands up alongside the electro- 
lytic processes on operating costs. 

Much further research is going on 
looking to still cheaper production 
of magnesium, In view of the num- 
ber of processes already worked out 
wiih limited research there appears 
to be a good chance that further 


t-te 
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Canada and U, S. Place Total of Six: New Plants To 'Work 


revolutionary developments © may | 10,000 a month under the programme 


still be in the making. Completion 
of the present programme of produc- 
tion facilities will place United 
States arid Canada in the position-of 
turning out far more magnesium 
than Germany or any other country 
in the world. 
Use It In Incendiaries? 

The large projected production of 
magnesium — around 725 million 
pounds a year for ‘the United States 
alone—has caused considerable con- 
jecture in itself. People in close 
touch with the situation think that 
only a small portion of it will go 
into airplane manufacture. The 
United States is already turning out 
around 5,000 ‘airplanes a month 
using very little-magnesium. While 
production is to be stepped up to 


laid down’ by President Roosevelt, 
it has been suggested that much of 
the large new production of mag- 
nesium won't be néeded for that.’ 
It has ‘been suggested the large 
production of magnesium may have 
been desired for incendiary bombs. 
More than once, it has been pointed 
out that Tokyo and other Jap cities 
might be first-class objectives for 
incendiary hombing. If the pro- 
gramme was Itid out originally with 
bombing of Tokyo im mind, the re- 
cent trend of events has been encour- 
aging. Chinese recapture of “bomb 
Tokyo” airdromes means that regu- 
lar bombing of Tokyo is well within 
the realms of possibility, This makes 
the rapid progress of magnesium 
plans all the more important. —« / 
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Mining Concentrates 


Amic Syndicate operating in the 


Eldorado Gold Mines shares have 


Eau Claire area, has a crew of 12] been strong recently. This may be 
men at work preparing, for pro-| the result of the increase in ;the 
| price of silyer by nearly 10 cents an 
| ounce in the United States. Eldor- 
dyke will be used for first produc-| ado has considerable resources of 


duction under the direction of its 
new manager, Guy McChesney. One 


tion but a second dyke is stated to 
be available for operation also. 
Plans call for establishing a mica- 
| processing plant at Bonfield, Ont., 
using about 20 girls. 


m e * 


Bulolo Gold Dredging’s position | 


has been unknown since the Japan- 
ese took over the eastern coast of 
New Guinea. Even if the Japanese 
should be driven completely from 


New Guinea in the near future, it! 


appears doubtful if operations would 
be resumed before the end of the 
war. If men and equipment should 
be. available for resumption of op- 
erations, which hardly seems likely, 
there would always be the danger 
of a new Japanese push. While the 


Bulolo operation has been lost for | 
the time being, Bulolo Gold Dredg- | 





ing had assets in cash and Australian 
and Canadian Government securities 
equal to $4 a share Canadian cur- 
rency last March: The stock has 
been selling a little below $7 a share. 


Canadian coal mines turned out 
1,474,462 tons of coal in July com- 
pared with 1,214,319 tons’in July, 
1941, and the July average of the last | 
five years of 1,110,226. During the| 
seven months ended July 31, 1942, 
10,939,326 tons of coals were pro- 
duced altogether compared with} 
9,676,067 tons in the ycorresponding | 
period of 1941. Coke production in| 


silver ore remaining to be develop- 
ed and more attention could prob- 
ably be paid to this metal, with a 
continued higher pfice. As silver 
has become a strategic war metal, 
authorities are not likely to put 
any obstacles in the way of greater 
production. 
* * 

Central Patricia Gold Mines has 
declared 3 cents a share. payable 
Sept. 30, 1942, to record Sept. 15. 
This is a reduction from the pre- 
vious quarterly dividends rate of 4 
cents a share. ‘ 

* * © 

Golden Manitou Mines may in- 
crease mill capacity, from 600 to 900 
tons daily. Around 300 tons a day 
is being handled at present. It is ex- 
pected rated capacity of 600 tons 
daily will be reached shortly. 

* * .* 4 


Gilies Lake-Porcupine Gold 
Mines thas sold the balance of its 
treasury stock’ totalling ‘1,075,100 
shares at 3 cents a share to Empire: 
Gold Mines and has received pay- 
ment in cash. Issued capital is now 


5 million shares. 
ae * * 


International Mining .Corp. at 
June 30, 1942, reported net asset 
value of $2,843,616 or approximately 
$5.80 a ‘share after, deducting re- 
serve and allowing for all estimated 
taxes. Of total assets, 3.11% was in 


July was 275,000 tons, 5,000 tons|C@8h and receivables while 96.66% 


higher than June. 


_- CANADIAN 
OIL ROYALTIES 


BOUGHT — SOLD — QUOTED 


Keep abreast of developments in Canada’s rich oilfields, by 
reading our regular news bulletin from. Calgary and. our . 
booklet, “Your Future in Oil. A copy of each will be sent 


on request, without obligation. 


Spensors and Underwriters of 
the “MAJOR” and “ATLAS” OIL WELLS 


CLIFTON C. CROSS & CO. 


(QUEBEC) 


LIMITED 


Suite 1700, Aldred Building, Montreal — HArbor 1192. 


Gentlemen: Please send me, without. obligation, a co 
Bulletin and of your booklet ‘“‘Your Future in oil”, 
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| Associate Companies in Ten Principal Cities Across Canada. | 


To-morrow 


: (A) 


comes / 


Insurance deals with Tomorrows on the basis of many 


yesterdays. It assumes that each Tomorrow will 
much as yesterday. In the days that are past there have 


be 


been so-many fires, so-many accidents. The graph is 
drawn and projected. It is a matter of experience—the 


law of averages. 


The Employers’ is rich in experience—not only in the 
wide aspects of insurance but also in the details. Per- 


sonalities and a multitude 


of small factors enter into 


every contract. This is where experience counts. It is 
the basis for the enviable reputation of The Employers’. 


This reputation is your assurance of service which goes 
beyond the cold letter of the contract.. When you sign 
a policy with an Employers’ representa- 
tive, you employ specialized service for 
your protection against the hazards of 


those Tomorrows which 


always come. 


EMPLOYERS’ 
ASSURANCE 


E. L. MARSHALL, 
Manager for Canada and Newfoundland 


MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER 


Fire and Casualty Insurance 


represented investments and ad- 
Vances. we, > 


* +, s. ; i, 
Kenwest Gold‘ Mines is reported 
to have secured. permission-for con- 
tinuation - of,. development at its 
property in the Kenora area. 
2 * 


Mattawa Syndicate, operating in 
the Eau Claire region, will soon 
have its property combined with 
that of the adjacent Amic Syndi- 
cate, it is reported. 

‘ = * * 

A Malartic mine lost 40-of its men 
in a single day a-week ago, it. is 
reported. 

. cd * 

Sigma Mines (Quebec) is one of 
the few gold mines which: has been 
able not only. to maintain ‘its pro- 
duction but to increase it despite 
existihg labor conditions. On only 
two occasions has the monthly out- 
put value recorded*in August, been 
exceeded. Details of August. output 
are as follows: 


Tons Tons Recov. “Total 
milled. daily perton recov. 
eoes 34,379 1,109 


* . e 


Sheep Creek Gold Mines: has de- 
clared an extra dividend of a cent a 
share along with. the regular quar-’ 
terly dividend of 4 cents a share 
both payable Oct. 15, 1942, to share- 
holders of record Sept. 30, 


Commoil Finances 
In Better Shape 


Reduce Liabilities. Even 
e Though $70,000 Lost in 
Ate No. 2 Well 


While Commoil Ltd. realized a 
$25,600 profit from sale of a lease 
in addition to a $31,907 profit from 
operations in the 14 months ended 
June 30, 1942, the company was 
forced to write off $70,000 of ad- 
vances for drilling. Ace’ Ne. 2 well 
which proved unproductive. 

After paying $46,113 in dividends 
during the period, however, the 
company was able to reduce the ex-' 
cess of current liabilities over. cur- 
rent assets by over $100,000 to $3.768. 
The company has a $64,376 portfolio 
of investments not included in cur- 
rent assets. 

No development: work is being 
done at present but directors are 
conserving the company’s financial 
position for participation in a suit- 
able development programme. 

Inteome and Surplus Account 
14mos. 12 mos, 


to to 
June30 Apr. 30 
1942 1941 


1942: 
August 


| Crude sales . 
| Less: Gov't. royalty',. 
Lessors royalty ..., 
, Royalty units 


Net oper. income ...., 
| Add: Rent of equip. .; 
Gross royalty . 
Bond 


Dividends recvd, ... 
Other income 


| Less: Admin. exp. ... 
Depreciation 
Deplet. & devel. , 
Royalty depletion ,. 
Inc. tax provision .. 
ae re ML Ws se 

ov't. investigation 

Loss on assets —s ° 

| Net profit :....,.. ce 

Less: Dividends |.” 


Surplus for year ..., 
Add: Prey. 2 


eben 


seven claims in the Bird 


Bete ate sneey 11,048. 50,618 
E a et 
arnings pet Share ond Dividend Recora: 


on? 


rrent assets oer : 036 \ 
, ne * eee 50,804 141,562 
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formation released by the Depart- 
ment of Munitions and Supply at 
Ottawa, En lead is now being 


we eapectans, bien aaoerttne bei i 


recovered from assay slag at ‘gold | 


mines of the Kirkland. Lake and 
Larder Lake areas each year to 
make 2.4 million bullets, it is stated. 


Before this, the slag was consider- |», 


ed worthless. The mines in. the | 
Kirkland Lake and Larder’ Cake 
areas are apparently the first to at- 


tempt recovery of this metal. The Pp 
Kirkland Lake salvage committee | 5, 


will receive , approximately. $1,300 
annually for 60 tons of slag from 
which 24 tons of lead will be recov- 
ered, The 24 tons of lead are enough 
for 24 million bullets. » © \> 


International , Nickel Ce. shares 
in the U. S. are now at “parity” with 
the ‘current price in Canada when 
allowance is made for the 10% dif- 
ference between the Canadian and 
U. 8. dollars, This marks thé first 
stock! to return close to its Cana- 
dian equivalent since the F. E. C. B, 
placed its regulations in effect 

Close students of the situation are 
not surprised at the strength of In- 
ternational Nickel shares in the Uni- 
ted States recentlye American in- 
vestors consider International Nickel 
earnings have held up fairly well 
despite the excess profits tax and 
they are not yet'so sure their own 
companies will fare as well when 
full brunt of war taxation is felt 
south of the line. 


When Canada was at war and the 
United States wasn’t, some U.S, 
investment counsellors advised Am- 
erican investors to steer clear of 
pyrchases of International Nickel. 

a 
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Base metal mines in Canada have 
been experiencing such serious 
labor difficulties that ‘they ‘have, 
now. resorted to employing some’ 
women for jobs above ground, The 
situation is still serious and is not 
confined to Canada. In the United 
States, Donald Nelson has found ‘it 
necessary to“send.a special letter to 
base metal mine workers telling 
them to stay at their jobs. ; 

The situation in Canada is not 
quite analagous with that in the 
United States, Base metal mines 
here haye been losing workers, but 
with National Selective Service, it 
does not appear our base metal 
mines will continue losing workers. 

e* ¢ 6 

U. 8. experience shows open coun- 
try isn’t always the best place to. 
seek strategic metals. Dow Chemi- 
cal has demonstrated éhat magnes- 
ium can be secured from sea water 
in surprising quantities and now 
the U. S. Bureau of Mines reports 
that sands’ along Oregorm beaches 
contain chromite. Some 1.4 million 
tons of sand run 5 to 9% chromium 
oxide with around 1% of zircon be- 
sides, : 

Geologists are of the opinion that 
extensive but unknown reserves of 
chrome ore exist in the localities 
where the black chromite sands oc- 
cur. In Canada, some of the best 
mineral deposits such as those at 
Cobalt and Sudbury were stumbled 
on by accident. Probably further 
deposits will be found in unexpected 
places. Minerals have a habit of 


: 


from this investment,”* President 
Leo H. Timmins states in his re- 
‘marks to shareholders. All figures 
and data with regard to present or 
future production that might be ‘of 
value to the enemy have been with- 
held at the request of the Metals 
Controller, Mr. Timmins notes. 
‘Construction $1.5 Million 
Since its last balance sheet as. at 
March 26, 1941, prior to reorganiza- 
tion, considerable construction has 
been carried out and smelter ac- 
count. now shows an increase of 
over $1.5 million at $4,383,869. 
Current assets increased in the 
same period from $865,684 to $1;362,- 
248 reflecting the greater turnover 


Amity May Sell Claims 
To Marge Copper Gold 


At a special meeting called for 
Sept. 9,shareholders of Amity Gold 
Mines will be asked to approve sale 
of the company's Boston Creek prop- 
erty for 100,000 shares of Marge Cop- 
per Gold Co, The property has been 
closed, down for some time. 

During 1928 and 1929 Amity ship- 
ped 12 cars of ore to the Noranda 
smelter, but shipments were 
suspended when the price of copper 


for higher 


.| Curtent liabilities sho 


tion from $1,916,047 to $1,530,901. 


- Under the reorganization, $1,660,-|. 
951; of bills. payable were elimin- expansi 
ated: by conversion into stock. Since| All 
then a $1,338,584 bank loan, included $1 
in current liabilities, has been incur-| Dy | 
red to allow the necesary building} 
_|up of inventories and to take care|s 

of expenditures involved'in further! issued. 


~ 


fell below i a pound. Amity |. 


is understo to own properties 
other than. the: Boston Creek 
property. - oer a : 


New Shell Cases 
Save on Copper 
Substitution of sieel cartridge 
cdses' for copper cartridge cases 
will mean a substantial saving in 
‘copper in the United States but 
there seems to be considerable dis- 
agreement on just how much cop- 
per is going to be saved. 
Lieut.-Col.: J. .H. Frye. of the 


/ U. S. Ordnance Department esti- 


mated recently ;that the substitu- 
tion would meatt a saving of about 
345,000 tons of copper. 

Another “Uy S, Army authority, 
Brig:-Gen. Brehon B. Somervell, 
in the S¢ptember issue of Factory 
Management and Mainténance, es- 
timates, however, that “200,000 
tons of copper will be so displaced 
while :an additional 37,500 tons 
will be saved by changing vari- 
ous: army specifications.” 
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cropping’ up in unexpected places. |- 


Lava Cap Shows. 
Higher Profit 
Classed as Vital to War 


Effort Due to Grade of 
Concentrates. 


While production declined slight- 
ly, Lava Cap Gold Mining Corp. 
was able to show an. increase in 
earnings the six months ended June 
30, 1942, due to lower costs. 


Net profit for the first half of 1942 
totalled $124,940 equal to 5.1 cents a 
share compared with $104,989 or 
4.3 cents a share in the first half of 
1941. Production was approximately 
$41,000 lower at $707,006 in 1942, but 
reductions in operating expenses 
more than offset the decrease in 
production and the rise in taxes. 


Tonnage Off Slightly 
Notwithstanding a shortage of 
labox, 69,566 tons of ore were milled, 
a decrease of only 2,834 tons in,com- 
parison with the samé period of the 
preceding year. 


The large decrease in operating 
expenses was due to several factors, 
During 1942 the mill was not oper- 
ated as many hours as during 1941 
due to the labor shortage. The cor- 
poration was classified as vital ‘to 
the war effort by the W.P.B. and 
was therefore able to build up a 
more adequates working force. Due 


| to shortage of labor, some $35,000 


less was “spent on development. 
That the future position of the com- 
pany has not been’ weakened by 
the smaller expenditure on develop- 
ment is stated to be shown by the 
fact ore teserves at June ,30, 1942, 
totalled 212,000 tons compared with 
210,500 tons at Jan. 1, 1942. 
| Increased efficiency in operation 
| of the cyanide. plant also contributed 
to the improved showing. 

Current assets as at June 30; 1942, 
totalled $465,906 compared with 
$335,790 a year previous. Current 
liabilities show a reduction from 
$177,521 to $134,893. a 

A total of $74,629 has been invested 
in U. 8. notes. as a reserve 


[against 1942 and 1943 taxes, 
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in new gold mining properties under 
, OSLER & COMPANY, 
4 1886 Members The Toronto Stock Exchange | 
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“Surplus carried forward, bey, 
eliminated | June 18, 1942. The financial 
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London has monu- 
ments seen and 
ynseen. Its repu- 
tation for originating the 
world’s finest smoking 
pixtures is @ monument 
jp Londoners’ surpassing 
taste in pipe tobac- 
cos. The mellow, rich, 
sow burning qualities and 
gutty flavour which they | 
demand are yours in 
S upiccadilly", madein 
Canada strictly in the best 
London tradition. 


Piccadilly 


LONDON 
SMOKING MIXTURE 
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By GORDON M. GRANT 
When Japs attacked Pearl Har- 
bor, the United States was in- 
fused with new unity of purpose. 
It was generally agreed the im- 
portant thing was to get on with 
the war. That personal interests 
and ambitions of both capital and 
labor should be subordinated un- 

til final victory. ~ 
But one small but powerful and 
extremely vocal faction still re- 
garded its own sectional interest 
as more important than further- 
ing the war effort, it has been 
charged by U.S. newspapers. 


‘| Known as the “silver bloc,” a 


group of United Senators from.the 
“Rocky Mountain States” are re- 
ported still going all-out—all-out 
to further the interests of a small 
$35 millions a year local silver- 
producing industry, 
A “Silver Scandal” . 

The New York Times terms the 
situation the “Silver Scandal,” 
American Metal Market talks 
about the “silver shibboleth” and 
the American National Retail 
Jewellerg Association terms silver 
“one of the great faith-shaking 
travesties.” The New York Times 
sums up the situation thus: 

“All this is the result of two 
absurd laws fastened upon the 
country by a little group of sel- 
fish senators from the silver 
producing States acting in con- 
cert with the agrarian-inflation- 
ist bloc in both branches of 
Congress... . The situation is ab- 

’ surd, as has been the whole his- 
tory of silver for the past 10 
years. More than that, it is dis- 
graceful. That our war indus- 
tries should be short. of silver 
and other industries should be 
forced to go out of business 
merely in order to maintain 
silver as a kept metal, subsidized 
into useless idleness by an us- 
willing government, is a condi- 
tion that calls for indignant pro- 
test.” 


Silver Legislation Hurts 

In peacetime, the “silver lobby” 
with its advocacy of a higher price 
for silver was looked on by many 
as.an unnecessary but not too 
harmful element in the United 
States political sphere, Legisla- 
tion this group has been powerful 


|} enough to have passed since 1934 
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_ Industry Short Though Plenty In Trea 


—tnd whose continuation they!. The goal 


are reported insisting on now—is 


said to be seriously interfering} 


with the regular operation of 
United States industry. It has al- 
ready forced a number of smaller 
United States silver-working 
firms out of business. This fact 
was pointed out by G. H. Nie- 
meyer, president of Handy & 
Harman, leading U.S. , silver 
workers, late last month, 

Loss of tin resources in the far 
east first brought the silver situa- 
tion to a‘head.. When plenty of 
tin and silver was available for 
industrial uses the. “silver lobby” 
wasn’t a serious threat to indus- 
trial activity. Now with tin sup- 
plies cut off and industrial activ- 
ity greatly increased, home pro- 
duction of the U. S. silver industry 


users, looking to silver as a substi- 
tute for tin, are meeting with 
keen disappointment. A special 
license is now required to use a 
low-cost foreign silver under a 
WPBE order, 
Thirty Years’ Supply 

“Why,-when the U.S. treasury 
has three billion ounces of silver 
on hand, is there a shortage of 
silver for. important industrial 
uses?” has been the widespread 
query. Working on the assump- 
tion that current production 
plus imports will take care of 
most if not all war demands, it has 
been estimated that perhaps 100 
million ounces of silver a year 
would take care of peacetime de- 
mands of the United States and 
Canada. Thus 'the U.S. treasury 
reserve of three billion ounces 
might be enough to take care of 
demands for 30 years. But legisla- 
tion on the books prevents the 
three billion ounces sigs being 

Treasury Foreed To Buy 

Legislation in 1934 and again in 
1939 was designed to prevent 
United States silver reserves 
fromy being used indus , it 
eppears. The Silver Pt 
Act of 1934, for instance,: 
the treasury to buy silver endiess- 
ly in pursuit of the unattainable 
goal of having one arg range 
United ‘States combined ss_of 
gold and silver in silver.:* © 


} “unattainable be- 
cause there isn’t enough silver in 
the world to reach it, 
Further legislation put on the 
books in 1938 requires that the 
United States: buy all home-pro- 
duced silver at 71.11 cents, Silver 
hasn't sold this high on the open 


market for two decades and aver- 


aged 25 cents for all 1941. When 
“foreign” silver hasn’t been avail- 
able, industrial users have had to 
pay the inflated price for the 
home-produced product. 

Silver can theoretically be sold 
from U.S. reserves at $1.29 an 
ounce. The $1.29 an ounce figure 
is prohibitive, however, due to the 
present ceiling prices on silver 


.products, it is stated. Thus the 


silver industry must go hungry as 

far as peacetime uses are con- 

cerned even though plentiful sup- 

plies are just around the corner. 
Cut Down Oct. 1. 

Some. peacetime users have 
been cut down to a twelfth of their 
former use and after Oct. 1 even 
that remnant of raw material is 
expected to be cut off. 

Some steps have been taken to 
correct the situation in the United 
States but it is doubtful if they 
will come close to satisfying the 
silver industry, The United States 
treasury is “lease-lending” _half 


its silver stock fof we in “bus; 


bars” in new war plants producing 
aluminum and magriesium. This 
will release 40,000 tons of copper 
for war uses but won't mean any- 
thing extra in the way of silver 
as a substitute. for tin in solder. 
The remaining 1.5 billion ounces 
of silver held by the U.S. treas- 
ury have been monetized and are 
reserved against silver certifi- 
cates, Under the present legisla- 
tion there has been no desire to 
convert certificates into silver at 
the high price of $1.29 an ounce 
when the market price is much 
lower, The silver retailers as- 
sociation wants the silver put in 
bus bars to be used for backing of 
silver certificates, releasirig the 
remaining 1.5 billion ouncés for 
other purposes—including indus- 
trial use. . 
Hit New Uses 

Some of the peacetime uses of 
silver likely to be cut off are of 
the luxury variety but some of the 
others are essential to the orderly. 
running of important parts of bus- 
iness. sl 
Some time ago, The Financial 
Post told How lead-silver alloy 
tooth paste and shaving cream 
tubes had been found satisfactory 
to fill the gap caused by loss of 
tin ‘tubes. But toothpaste and 


ible into silver at $1.29 an ounce 
but, as stated; this price is too 
high to, allow purchase by ordin- 


ary consumers under'a price ceil- | 


ing. .The ration of one-twelfth of 

ordinary consumption would still 

apply for many peacetime uses. 
Sees New Chance for Silver 


What is to happen with the 
silver situation? Will “congress 
reverse the present situation and 
loose silver reserves for indus- 
trial use? Will the silver price 
contradiction be abolished? The 
‘answer depends in large part on 
the attitude of the silver bloc and 
the attitude taken regarding the 
silver bloc. American Metal Mar- 
ket, a leader inthe movement for 
a change in the silver situation 
argues that the silver bloc would 
do well in their own interests to 
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THE NORTH BRITISH RUBBER CO. LTD: 
284 KING STREET WEST. 


ONTARIO 


"Manufacturers of the famous North British Golf 
- Balls and golf equipment, als mechanical rubber — 


goods, 
rubber hose. 


x-tay gloves, diving dresses, combs and 


‘ 


~~ Due to the rubber shortage our sales are 
decreasing, We have a first class selling 
and clerical organization and ‘4000 feet 


of clean well lighted warehouse space in 


the Anderson-MacBeth building. 


Manufacturers. looking 


for active sales repre- 


sentation are invited to communicate with the 


above. 


publication: 

“If the silver bloc do not follow 
their usual obtuseness they have 
another opportunity to do some- 
thing for their ‘blessed’ silver. 
They now can truthfully say, for 
the first time in‘ their lives, that 
there is- urgent consuming de- 
s 


- 


mand for it. They should put to 
use all that can be produced. Some 
residuum of this new demand 
may last after the war, for which 
they should rejoice and they wili 
help themselves and their silver 
shibboleth if they will help the 
jewelers and silver industrialists 
get silver metal now.” — 


THE NEW INCOME TAX 


PART I - As it Affects 


SALARY AND WAGE EARNERS 


1. Question: WHO MUST PAY? 


Answer: All persons in receipt of incomes over 
$660 singlk—or $1200 married. 


2. Question: WHAT FORMS DO YOU 
HAVE TO FILL OUT? ¢ 


Answer: Unless you are single, without de- 
pendents, and not making payments for 


"A booklet entitled’ 
“YOUR 1942. INCOME TAX” 
— available shortly 
al Inspectors 
of ifs “Tax. 


~ 
your taxable income from the first to the last 


(D) Tax Credit for Personal Savings— 
You may deduct from the savings portion 


of your tax (Item 6) 1942 


account of— 


payments on 


(1) an approved employees’; (og trade 


union) superannuation, ~reth 


or pension fund; 


(2) ptemiums on life insurance’ policies 
issued prior to 23rd June 1942 (if 


allowable personal savings (Item 5D), you 

should file Form TD-1 with your employer. | 
Otherwise he must deduct the amounts pro- 
vided by the Table of Tax Deductions for a 
single person without dependents or personal 
~ Savings. ' 

If % or more of your income comes from 
salaryor wages, you must file your 1942 Income 
Return by 30th September 1943, If your in- 
come is not over $5,000, including not pver 


dollar). 

(1) Singk— 
with taxable income between $660 and 
$1800—7% 
with taxable income between $1800 and 
$3000—8% 
with taxable income over $3000—9% 

(2) Married (or equivalent status)— 
with taxable income over $1200—7% 


+ ityord after that date ask your in). 
surance company or Inspector of 
Income Tax); 

(3) annuity or savings policies not post- 
ponable wuhaie” euberintial loss or 
forfeiture; and . 

(4) principal payments on a mortgage 
or aoe of sale, existing prior to 
25rd: June, 1942, on one residential 


The Week in Oils - 

é From Our Own Correspondent . 
CALGARY.—Alberta’s oil produc- 
tion during July—845,013 bbls— 


brought operators-a returf of $1,- 
275,504, and boosted returns for the 


ber schedule under which’ 186 wells 

share a daily quota of 25,308 bbi¥. 
The new schedule, issued a few 

days ago, includes three new wells 
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“uk, a private west coast 


ing concern, is another 
operty forced to close down be- 
use of the shortage of labor. 


WPortage ot supplies and a difficult 
7, rort problem also complicated 
= sey before it was decided 
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“The Berkeley” in 

Montreal meets 

every demand of 
= — casual and the 
isilor, Quiet and rest- 
atmosphere, 


i] 


Make your acquaint= 

“ence with this fine hotel 

next time you visit 

Montreal! ‘ 
Single Rooms — 3.50 

7 Double Rooms ~-6,06- 
Sherbrooke Street 


necr Drummond 


MONTREAL 
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first seven months of 1942 to 5,969,- 
495 bbls. and revenue of $9,166,269. 
Compared with the first seven 
months of last years, this year shows 
a production gain of 360,065 bbis., 
and a gain in revenue of $1,905,326. 
The heavy revenue gain was due to 
the increase in oil output, also to 
the substantial boosts in . Turner 
Valley crude oil and natural gaso- 
line prices effected in mid-1941, 
* s & 
Turner Biggest Source 

The July oil output has boosted 
the record production from Alberta 
fields up_to 52% million barrels, Of 
this total, Turner Valley has ac- 
counted for 51.8 million barrels, and 
other fields have produced 672,941 
dbs. 

Following is a brief summary of 
Alberta oilfields, showing the output 
recorded for the month of July, 1942, 
and the total yield from inception 
to July 31, 1942: 

: Total yield 


Field: 
Turner Valley Field: ayy to July 31 
Lietes sape-ain TSte aaa 
mestone na -gas i, / 
Shallow ce ° 442 475,137 
Natural gasoline 16,628 3,977,114 
Total Turner Valley . 829,711 51,623,571 
Other fields: 
1,237 
“ai 
4,050 
Total other fields ... 15,302 672,941 
All Alberta sources .... 845,013 62,406,512 
ae *.s *# 
More Wells Drilling 
The number of Turner Valley 


drilling wells climbed again to 22 |’ 


last week, with spudding of two 


more wells in the north extension | M 


area. New. drillers are: Calmont- 
Millarville No, 1, offset of the In- 


4, offset of Major Oil Investments 
o. 9 in L.S.D. 16 33-20-3w5. Both 


by successful completion of Major 
No. 9, first well to ever drill to the 
limestone east of the Turner Valley 
crest. 

Drilling permit has been issued 
for a new key test in the south ex- 
tension area of Turner Valley. The 
is slated 16 go down in LS.D, 15 
oe about one mile southeast 


not listed in the original schedule 
for August. 

Home Millarville No. 10, which 
was given an allotment of 658 bbls. 
in mid-August following completion 
of acidizing and test, has been given 
a September allotment of 665 puils, 
second largest in the field, 


Major Oil Investments’ No. 8, 
which received an allotment of 258 
bbls. early in August, is increased 
to 203 bbls. under the September 
schedule, gas-oil ratio having im- 
proved as a result of shutting off 
the gas-producing uppér .. porous 
zone, and operating the: well from 
the lower horizon only. 

The recently completed North- 
west-Hudson Bay No. 7 Nas been 
given a temporary quota of 600 bbis. 
per day for September, pending 
completion of tests which. are now 
under way. 


Top-ranking Wells 

The field’s top-ranking wells un- 
der the September schedule with 
their daily allotments .under the 
August and September lists are as 
follows: Ne 


Well: Sept. 
sae ed cit: 
ome -coneeeeeee 
Atias-British Dom,-2 sssesesss 064 
OD. F secsecoocers 
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Foothilis o ‘ ‘es 
Northwest Hudson Bay 7 ......°000 
or Oil jell rand 2 seese 578 
Millarvil soctecceece 526 
Ace alties 1 ...., Coeovcees O20 
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dropped to 9.041 


m.ct. per bbl—the lowest, po 
since April, 1040, The 


gas-|" 
oll ratio was 322 met. in June,|. 


1942, and 3.02 m.c.f, in July, 1941, 
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$100 from investments, you will 
T1-Special; 


use Form 
otherwise you will use Form T.1. 


(3) Dependents—tax credit for each—$28 


(B) Graduated Tax— 


3. Question: WHEN AND HOW IS 
YOUR TAX COLLECTED? 

Answer: Your employer is required by law to 

make deductions from your salary of wages on 

account of your 1942 tax during the peri 

September 1942 to August 1943. Each deduc- 


tion must 


be the amount provided by the 


official Tablé of Tax Deductions for your 
es of pay, and family status and per- 


sonal 


vings as declared on Form TD-1 


(Item 2 above). 

The Table is designed to collect about 90% . 
of the tax on your salary or wages, leaving 
a balance of not more than 10%, in most cases, 


(plus tax on your other income, if any) to be 
we with your Income Return to be 


ptember 1943. 


If your salary or wages are less than %/ of 
your income, -you muse, pay tax on your other 


~income by 


Part II below). 


compulsory instalments. (See 


4. Question: WHAT CONSTITUTES 
TAXABLE INCOME? 
Answer: Your income is made up of your full 


salary or wa 


before any deductions whatso- 


‘ever, plus living allowances, gratuities or 
(including cost’ of living bonus) and 

| the vilue of any board, living quarters or sup- 
ples, ete, given you by _ employer. It alto 


cludes such receipts as 


interest and dividends, 


rents (after taxes, repairs, etc.), royalties and 


annui 


AY? 


As a result of the reduced ove! has 
eres 


ratio, natural gas pro: 


i ‘a ol wells ane : tol i ie 


2,405,488 mot. in July, Af 
1942,.and 8,227,161 mcf, in July 


le 


From your total income 
payments (up to $300) into ce 
employees’ superannuation 
charitable donations up to 10% of your income, 
and medical 
(maximum—$400 single, $600 married, ~ 
$100 for each dependent up to four), to 

the amount of your taxable income. 


5, Question: HOW MUCH DO YOU 


deduct 
pes o 
or ane tamed, 


expenses over $% of your income 


¥ 


Anwer: (A) Normal Tax—(whichever rate 
is applicable is applied to the full amount of. 


~ 


1, PAYMENTSYou must pay your 1942 
On 


ieee a tober 1942, Remittance 
: be sent in with . 


PERSONS OTHER 


the fifteen 
m T.7-B Individuals, to - 
ts, may ‘be secured ftom 


(1) On first $660 of taxable income—No Tax. 
$5% on next $ 5,000 

7,000 
10,000 
20,000 
20,000 
30,000 


30% on next $ 500 
33% on next 500 
37% on next 1000 
41% on next 1500 
45% on next 1500 | 75% on next 
$0% on next 3000 | 80% on next 

85% on excess Over $100,000 
(2) Married (or equivalent 

credit——$150 


60% on next 
65% on next 
70% on next 


(3) Dependentstax credit for ¢ach—-up 


to $80 


(C) Surtax—4% on investment income over 


«$1500 without exemptions. 
NOT. F - 


(1) In no cast are you required to pay a net 


tax (ity after credit for 
which would reduce your t 


all circumstances except only when 
husband's income is less than $660. 


status) —tax 


incorhe 
below $660 single or $1200 married. 

(2) If a wife has nncarned income over $660, 
then both she and her husband are taxable 
as single persons, but any amount ¢@ wife 
earns does not, aflect her husband's right 
to be taxed a8 2 married person. A married 
woman is taxed as 2 single person under 


Property; . - 


provided (a) they do not exceed che 
savings portion and-(b) receipts are pro- 


Income Return. 

(E) National Defence Tax— 
This tax does not apply after 
1942. The deductions 


6. Question:: HOW MUCH 
TAX IS SAVINGS? 
Answer: ‘ 
(1) Single—the lesser of 


duced for the payments: when filing your 


Sist August, 


made during 
January to August 1942 apply as a pay- 
ment’on account of your 1942 tax, “ 


OF YOUR 


(a), % the total of your Normal Tax, 


Graduated Tax and Surtax; or 


(b) 8% of your taxable income (maxi- 


mum $800) plus 1%. for each 


depen: 
each). 
(2) Married (or equivalent 
lesser of 7 


4) 


pendent 
each). 


(maximum 


her 
terest, after the war. 


dent (maximum $100 for 


status)—the 


(a) “% the coral of your Notmal Tax, 
Graduated Tax and Surtax, or 

(b) 10% of your taxable income (maxi- 
mum $1000) plus 1% for each de- 


$106 for 


You will get back the savings portion of your 
tax which yo# actually pay, plus 2%_in- 


EXAMPLES OF AMOUNTS PAYABLE ON 1942 EARNED INCOME 
(after allowing for National Defence Tax actually deducted Jan.-Aug. 1942) 


PART IL - ds it Affects pha 
THAN SALARY and WAGE EARNERS 
cat (Sueh as business or professional men, investors, and persons is on commission) 


income tax by 


th day of . 2. RE 


Inspectors of Income Tax some 


time in 
ou file your 1942 Income 


Form T.1, on or before the: thirtiéth day: of 
Nors:—Items J, 4, 5 and 6 of Port I elso 


September. 


Return on 


Apeil. 1943. 


apply. 
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Post Summary of Latest Rulings from 


The Financial Post herewith publishes a weekly resume of- 
orders issued by the Wartime Prices and Trade Board and the 
Department of Munitions and Supply. 


Following is a digest of recent orders: 


RAILWAY FARES. Department of 
Transport Order T.C, 02P, July 30, 
eliminates certain reduced fares on 
the railways, including special con- 
vention rates. It became effective 
Aug. 31. Transport Cont., T. C. Lock- 
wood. 

+ . o * 

TINPLATE CONTAINERS. WP. 
T.B. Order A-324, Aug. 7, regulates 
the size of tinplate containers for 
sweetened condensed milk, unsweet- 
ened evaporated milk, whole milk 
powders, malted milk and baby 
foods, and curtails by 25% the num- 
ber of six ounce containers for un- 
sweetened evaporated milk. Adm. 
of non-ferrous metals, G. C. Bate- 
man, 

* a & ‘ s 

BUS CODOR AND MARKINGS. 
M. & S. Order M.V.C.°23, Aug. 15, 
provides that any person making a 
bus shall paint the outside surface 
of the wheels anf the body in the 
color designated by the color stand- 
ard in the possession of the National 
Research Council of Canada ‘as 
khaki green No. 3 glossy-and that 


identification markings on buses 
may only be in white block letters, 
not more than four inches in height, 
Identification crests are also permis- 
sible. ‘The regulation does not limit 
any regulation: or requirement ‘of 
any proyincial or other government 
authority with respect to’ markings 
tobe placed on buses. Motor Vehi- 
cle Cont. J... Berry. 

e s 


COTTON SEWING THREAD. 
W.P.T.B; Order A-346, Aug. 18, des- 
ignates the colors in which cotton 
sewing threads may be manufac- 
tured. Cotton Adm, J. H. F. Turner. 

* * we 


LAUNDRY EQUIPMENT. M. & S:. 
order C. S. 15B, Aug. 18, provides 
that no person may make, sell, or 
purchase any commercial washing 
machine or commercial laundry or 
dry cleaning machinery without, a 
written permit. Orders from the 
Department of Munitions and Sup- 
ply and the Department of National 
Defense are exempted’ from the re- 
gulations. Cont. of Supplies, A. H. 
Williamson. 
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interpret it accurately is what | 
leads wise investors jn Canadian 
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MACHINE 
Order ‘A-349, Aug. 19,, esta 
. 
Tt provides that where an 
calls for more ; 
pieces these may be made in an 
size. For orders of less than 15,000 


than 15,000 identical | 


W.P.T.B: order, A-362, 
odd amends the tions 


* 


A 


by 
i . 


pieces in an odd size, the manufac-} 


turer shall be entitled to add a ser- 

vice charge. Adm, of Fabricated 

Steel, H. H. Foreman. 
s > s 


WOOD FUEL. W.P.TB. Fuelwood 
Orders 31, 32 and 33 Aug. 20, regu- 
late the price of fuelwood in certain: 
areas of New Brunswick and Que- 
bec. Coal Adm: J. McG. Stewart. 

5 


BEEF PRICES, W.P.T.B. Order 
A-353, Aug. 24, sets maximum prices 
of the various ‘cuts of beef up to 
Sept. 13. Food Adm., J. G. Taggart. 


CERAMIC PRODUCTS. W,.P.T.B. 
Order A-355, Aug. 24, Ceramic Prod- 
ucts means ceramic and clay ‘table- 
ware, dinnerware and kitchenware. 

| After Sept: 30 no person may distri- 
| bute ceramic products. as a trade 
| inducement, attendance inducement, 
|prize or, award, or in exchange 
wholly or partly-for coupons or.in 
|any similar manner.. Adm. of’ Sun- 
dry: Items, G, P. Sabiston. 


ELECTRIC STOVES. M & S Order 
CS-10E, Aug. 25,~ takes © electric 
stoves off the “frozen” list and per- 
mits dealings on a limited basis. 
Persons buying electric stoves must 
fill in certifieates setting forth thut 
their néed for new stoves is essen- 
tial. Cont. of Supplies, Allan »H: 


Williamson. 
s * at 


LAKE CARGO FREIGHT RATES. 
.P.T.B. order 180, Aug. 25,-amends 
the rate schedule for certain freight 
carried by Great Lakes shipping. 
Donald Gordon, W.P.T.B. chairman. 


* * * 


BISCUITS, W.P.T.B. order. A-356, 
Aug. 25, permits an increase of one 
cent a lb, in the maximum prices of 
biscuits manufactured in .Québec, 
New Brunswick, Nova’ Scotia and 
P.EI. Foods Adm., J. G. Taggart. 


FRUIT AND VEGETABLE 
PACKAGES. W.P.T.B. order A-354; 
Aug. 21, amends earlier ordérs re- 
lating to the packaging of fruit and 
vegetables, and tightens up on the 
use of wood veneer baskets Timber 
Adm, A. S. Nicholson. 


DEHYDRATED ‘ALFALFA 
| MEAL.. W.P-T.B. Order A-357, Aug. 
| 25; regulates the ‘price of feed mix- 
; tares containing dehydrated .alfalia 
| meals Feeds Adm, ¥. - Presant, 
eertnpice, 


: ee 


| ELECTRICAL EQUIPMENT. M. 
& S. order C.S,32A-1, Aug. 25, clari- 
| fies an earlier o prohibiting the 
manufactare of hobsehold electrical 
appliances, defining-such’ appliances 
as electric grills, -electrie percolators, 
electric stoves for glass coffee mak- 
ers, electric tea “kettles, electric 
toasters, electric irons, electric. 
household fans, and electric ironers, 
Cont. of Supplies, A. H. Williamson, 
* * 


\ 


= 


_EGGS. W-P.T.B. ore 178, Aug. 25, 
fixes maximum wholesale prices for 
eggs. Donald - Gordon,: -W.P.TB. 
chairman, 

& aH & 


CLOSET SEATS. W.P.T.B. Order 
A-359, Aug. 26, designates the type 
closet seats which may be manu- 
actured. Adm. of Heating ui 

ment, E. J. Laidlaw. ee 


+ > * 


ALFALFA MEAL. W:P.T.B. order 
A-365, Aug. 26, fixes a maximum 
price per ton for alfalfa meal, re- 
stricting the manufacturer’s mark- 
up. Feeds Adm., F. -W. Presant. 

a s s 

DRAIN FITTINGS. W.P.T.B. Or- 
der A-358, Aug. 26; restricts: the 
type of floor and roof’ drain fittings 
which.may be manufactured.. Adm. 
of Heating, E. J. Laidlaw. 

* s * 


FEED .GRAIN W'P.T.B.- order 
A-366, Aug. 26, fixes the maximuin 
price for feed grain. Feeds-Adm., 
F. W. Presant. , 

a % * 

CONDENSED MILK. _W.P.TB. 
Order A-360; Aug. 26 No manu- 
facturer in any quarter may sell: 
more canned condensed milk by 
weight than in the ‘corresponding 
quarter of 1941, This does not apply 
to condensed milk sold for export to 


f 
” 


the price of newspapers, 


ae ‘ing’ a: 
and periodicals. Adm. of Publishing, | 


John Atkins. Pas 


USE OF LS. : 
A-367, ‘Aug. 29, prohibits 
metals in’a long list of articles ‘un- 
less written permission ‘ has been 
obtained from the Co-ordinator. Co- 
ordinator of Metals, D, P. Cruik- 
shank, nyt 

ee ke 

OAK’ FLOORING. W.P.T.B.- order 
A-360;: Aug. 31, fixes: maximum re- 
tail prices for: oak ‘flooring: Timber 
Adm., A.'§.. Nicholson, vet 


OAK FLOORING.’ W.P:TB. order 


A-368, Aug. 31, -fixes -maximum 
prices. for oak flooring . sold. by 
manufacturers or wholesalers. Tim 


ber Adm.,: A. S. Nicholson. 1 
ya Sel ee Ai 


PENCILS AND PEN HOLDERS: 
“WP.TB. order. A-371, Sept, 1, limits 


the styles in which wooden pencils 
and pen holders may. be manufac- 
tured. Making pencils with crude 
rubber erasers or. metal ferrules is 
prehibited as.is-the making. of.pen- 
cils with fancy finishes.- Pen hold- 
ers are limited to ten“styles. Adm. 
of’ Sundry Items,: G. P; Sabiston.: ‘ 
- * 


PROCESS CHEESE. W.P.T.B. or- 
der’ A-372,- Sept. -2,-fixes-.the -maxi- 
mum prices at which manyfacturers, 
wholesalers and retailers may sell 


YESTERDAY, radio’s task was to bring 
the world’s greatest personalities, music, |. 
drania intp millions of: homes. Today, - ‘; 
the voice of}radio moves armies, navies, 


air armadas like pawns on a mighty 


| dows 
‘Adm. of ‘Fabricated ‘Steel, H. H. 


“ 
eget eas aes a 
, é 
5 28, bier ane ee 


eee ee 
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manufacture or’ , 


without. written authority. 


order A-373,, Sept. 3). D1 


Foreman.’ «— + 


OTH. W.PTB: 


order A-374,; Sept.3,° restricts the. 
Spe sna wine wire screen cloth 
‘whi 


may, be mhanufactured,. and 
limits production to 60% of what it 


was: in ther prévious -12 months. 


s s 

CONTAINERS - .FOR . ‘PAINT: 
W.P.T.B. . order..A-375,. Sept. 3, 
amends earlier orders as to the size 
of containers for paint and varnish. 
Adm. of Fabricated Steel, H. H.: 
Foreman, : 

s e * 

BEDDING EQUIPMENT. W.P.T. 
B.: order A-376, Sept. 4, limits . the 
number of designs in° which bed 
springs, inner‘ spring mattresses, 
covering: for inner spring mattress- 
es, metal. beds and cribs, folding 


beds and- cots -and- studio couches 


may be manufactured: Adm. of Sap- 
plies, .A..H, Wiliamson. 


ee oe ey . ' 

ii : a ‘ pe ‘i F 
Adm. J.G. Taggart 
2 

.| date mentioned. 

metal win- ig 


was, to the satisfaction of the minis- 
ter, in effect as an enforceable obli- 
gation of the taxpayer before the 


ployees such as high school students, 


it-was. formerly understood that. if |, 
‘| the employer, was satisfied the em- 

ployee. would: not make. more than | 
$660 in. the. year. it; would not be} 
necessary to.make deductions from | 


salary: It has now been ruled that 
these deductions: must be made each 
‘week ‘according tothe’ table-of de- 
‘ductions! ©." f° = ap 

‘Where earnings «fluctuate . from 
week to: week with a man earning, 
say $12.one week and $60 the next, 
it is not correct to average the man’s 
earnings and make deductions ac- 
cordingly. Deductions miust be made 
on the man’s actual weekly pay ac- 
cording: to the table of deductions 
supplied, adjustments to be. made 
later. 


Bonuses must be included with | ' 


salaries and wages as part of an 
employee’s income and accordingly 
are ‘subject to’ income tax deduc- 
tions. 


pS 
Jie 
ANADLAN 


NION| 


 Field-men of the Dominion 
Life are «backed ‘by the 
experience - arid. financial 
strength of a progressive 
company. 


YESTERDAY ... IN ENTERTAINMENT | 
TODAY...IN COMMUNICATIONS 


chessboard. 


Canadian Nickel has long contribgted to 
the efficiency of radio communication. 
All radio tubes, and many other essential 
parts of transmitting and receiving equip- 


other parts of the British Empire, to} 


the Department:of National Defense, 
or for delivery to military canteens 
and messes in Canada. Manufac- 
turers must file with the sugar ad/ 
ministrator quarterly reports as to 
the total quantity of bulk condensed 
milk sold, with the name of each 
purchaser. . Reports must also be 
made on the quantity of canned con- 
densed milk sold. The order does 
not limit the sale of condensed milk 
in bulk. Food Adm. J. G. Taggart. 
. * we 


COTTON YARN AND | 

W.P.T.B, Order A-363, Aue: 37 ee 
places a previous order fixing ceil- 
ing prices on cotton yarn and cotton 
cloth, Under the new Order, Prices 
prevailing in February, 1941, are 
the ceiling prices for cotton machind 
knitting yarns. Prices prevailing 
from Sept. 15 to Oct. 11, 1941, are the 
ceilings for cotton yarn other than 


cotton machine knitting yarn, Prices 


prevailing. for cotton cloth during 


WW 


February,-1941, are the ceilings for |’ 


cotton cloth except of those 
for which ceilings have beat onnane 
wise established. Sales to the De- 
partment of Munitions and Supply 
or to a contractor manufacturing for 
that Department, and sales’ of goods 
for export, are exempt. from the 
ee ene The Order comes 
into effect Dec, 1. Adm. 
J. H. F; Turner oe Cotte, 
. a 7 "va 
CAST IRON. BATHTUBS. . WP. 
T.B, Order A-361, Aug.. 27. ‘Maes 
Nov. 1, no. person may . 
any built-in patterns 


of; cast 
enamel bathtubs, da 


Written permis. 
manufacture. 


: TRANSFORMERS, 
e: A-327, Aug. 28, 
manufacture pebanks 
and power transto 


the 


al 


y 
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ment, function better because of Nickel. 
‘ With the Empire at war, there is an 
increasing demand for Canadian Nickél 
_ for use-in the radio and telephone equip- 

ment -used~in military communication. 

-In time of: peace, Canadian Nickel assists 
- industry to achieve increased: efficiency 
Tn war, itis an important 

constituent in hundreds of devices 
_which are essential tools of ‘victory, 


Fairbanks -Morse °OMPAN’Y 
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By JOHN E. LANGDON 


Canada’s wartime economy is closing in 
on the pulp and paper industry. 

Highly inmportant: changes in the making 
will reorientate the industry for the further- 
ance of the Dominion’s: war effort. By the 
end of this year pulp and paper production 
will be controlled and co-ordinated by the 
government. 


Two factors combine.to.bring about the 
changes. One is the urgent need for more 
men for war industries and the armed serv- 
kes. The other, equally important, is the 
necessity of diverting part of the power now 
used in pulp and paper manufacturing to the 
production of munitions and other: war 
materials, 

These two needs are the principal influ- 
ences which will bear upon the industry’s 
activity for the duration of the war. 

Supplementing them afe the increasing 
difficulties in securing adequate transporta- 
tion facilities—rail, shipping and highway— 
and the growing scarcity of supplies, 


Problems Are Big 


The changes in prospect are of tremendous 
import. Not all branches of the industry will 
be directly affected, but certainly the major 
division — newsprint — will have to cut its 
cloth closely in order to meet market de- 
mands and -at the same time, release men 
and power for more direct war needs, 


Some mills may hhave to close down tem- 
Porarily. Tonnage may have to be allocated 
© those plants not directly affected. The 
shifting of levor and the readjustment of 


Marketing arrangements, involve problems 
of the first magnitude. 


Every effort will have to be made to main- 
lain stability as far as is possible. This will 
mean not only closer co-ordination of activi- 
hes within the industry, but more or. less 
direct quasi-government control of certain 
divisions, Readjustment will have to be .ac- 
‘omplished at a time when demand for news- 
Print appears to be slackening, 


’ A Vital Part 


For three years now the industry has 
‘ played a vital part in Canada’s war effort— 
q * role probably greater than it was in peace- 
ee the production of pulp and paper 
tctivity Canada’s greatest manufacturing 
_ the outbreak of war the indd@stry’s 
! tag trade has provided the Dominion with 
Mos exchange than any other industry. 
t of this has been in the form of U. S. 
4rs which has helped Canada to maintain 
alance of intefnational payments, 
ey because it was a source of U.S. 
Pape , the government classified pulp and 
Bes . ae essential industry. The exchange 
Seri, fom sale of pulp and paper is still 
: cae in Canada’s financial programme, 
, Hyde Park agreement solves the ex- 
> 8© problem and, the industry has be- 
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of Awdit Bureau of Circulations 
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countries as a competitor in international 
pulp and paper trade, Canada has become the 
principal, in many cases the sole, source of 
supply. 

The responsibility has been ably met by 
the industry. Functioning of a free press 
throughout the free world (with the excep- 
tion of the United States where the domestic 
supply is equal to about one third of require- 
ments) has been possible through deliveries 
of Canadian newspzint. 

The industry has contributed in other ways. 
War conditions have greatly increased the 
government’s requirements for paper. Thou- 
sands of tons of paper have been specially 


less essential from this.point of view. made for Victory Loans, war savings cam- 
tte clinnsion of tha Sendinaran alga min, rationing ot) y 


/ 





Record quantities of pulp have been turned 
out for processing into explosives, rayon and 
other articles directly used in the war effort. 
Pulp has been supplied for making paper and 
other products in British ‘and Empire plants, 


Huge quantities of board have been ship- - 


ped to Britain to provide temporary shelters 


in bombed out areas. As: much, if not more, — 
has been used in the creation of. camps for | 


the armed forces, building. airports, 


The supply and demand situation is some- | 
what mixed, Newsprint shipments, have) 


dropped to a point where only about two 
thirds of the manufacturing capacity is em- 
ployed, No particular improvement is looked 
for. In fact indications are ‘that next year 
Canadien. nevespaint will be 


eon Sey gps 
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well under the ‘high Jevel set in 1941. 
Fine paper and specialty paper producers 
have now got the upper hand of their par- 
ticular market.’ Demand is still at a high level 
but there is no danger of a shortage. 
Pulp sales continue at a high Aevel. High 
_ gradés' of pulp for explosives and rayons are 
just as urgently needed as ever. © * 


Insulating and rigid board manufactur 
have not. experienced any particular let-up 
in the use Of their products, = =. 
‘Boxboards for shipping containers are still 
needed’ in huge. quantities for packaging 
_ munitions and other war supplies. 
__ While les 
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Despite this conservative marketing policy, 
the manufacturers’ earning pewer has been 
greatly increased through the record rise in 
production. 


Newsprint production advanced from 2.6 
million tons in 1938 to over 3,4 million tons 
last year. \ 


During the last five years board mills in- 
creased their output from 364,000 to just over 
$00,000 tons—an all-time record. 


Production and shipments of fine papers in 
1941 increased -8.9% and 12.6%, respectively, 
over the preceding year which, in turn, was 
‘one of the best ever experienced. 


Chemical pulp exports in 1941 passed the 
1,1 million ton: mark. This represented an 


increase of 30% over the previous year and 


_ was more than 100% higher than in 1938 or 


for an answer on what manpower, materials, 


power and transportation will be available. 


At this stage it is doubtful if the industry. 
will be in a position to produce on the same 
tremendous*scale in the next 12 months as 
has been the case in the past year. 


The need for limiting the use of pulp and 


paper to essentials has not lessened. It may 
become éven more necessary depending upon 


the degree to which thé ifdustry is asked to 


’ gontribute men and power. 
The furtherance of the war effort has been © 


the basis of the industry’s wartime policy. 
With :a practical monopoly of the whole 
‘democratic world’s pulp and paper trade, the 
operators. nave scrupulously refrained from 


a Sa Date s on 


1939. 


Kraft paper and light weight paper special- 
ties recorded exceptionally large increases 
last year. Kraft wrapping paper output was 
23.5% above the 139,716 tons produced in 
1940. i 


Paperboard pundiiction was nearly 460,000 


tons, compared with 417,000 tons in 1940 and - 


357,000 tons in 1939. 


Coming'on top of the above-average years 
in 1940 and 1939, the result has been a mark- 
ed strengthening in the finances of all the 
operators, 


Bank loans, deferred interest and other 
charges which used to weigh heavily around 
the necks of the manufacturers have been 
liquidated. 

In a few cases dividends have been paid 
on senior stock issues. The companies have 
tended to conserve their profits to strengthen 


- working capital. 


The manufacturers have followed this 
policy knowing that when the war is over, 
they will have extremely stiff competition 
in maintaining their position, 

Of immediate concern to the manufactur- 
ers is the necessity of a strong cash position 
as protection against wartime conditions, 
The wisdom of this is fully apparent in the 
freezing of prices, rise in transportation costs 
and other charges, 


Lower Profit Trend 


The problem of meeting higher costs and 
taxation, together with restrictive measures 
influencing the volume of output, will tend 
to. lower. the margin of profit in the months 
ahead. Particularly is this likely to be the 
case in the newsprint division, but other sec- 
tions will not be unaffected. 


Earning ‘power will, in all likelihood, be 


influenced adversely by the tightening war 


economy, It is hardly to be expected that the 
transfer of labor to war industries and the 
limitation of power deliveries, together with 
the other factors mentioned, will permit the 
industry to maintain earnings at the level of 
the past three years, 
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‘With chemical pulp vitel in 
the war effort and groundwood 
pulp required for essential 
needs, a market exisis_ for 
every ton of pulp that can be 
preduced in Canadien mills, 

While newsprint has “hog- 
ged the limelight” for many 
years as the principal pulp and 
paper product produced and 
exported from Canada, it is 
sometimes forgotten that pulp 


holds a highly important place | 


in Canada's trade. 

For every two tons of paper 
exported from the Dominien, 
almost one ten of pulp moves 
out ef the country, Further, 
because pulp values are higher 
than for newsprint, the value 
of this trade falls not far short 
of that for newsprint, 

Because of wartime restric: 
tions it is not possible to pro- 
vide precise details as to how 
the pulp industry in Canada 
is faring. Ne 

Ever since the outbreak of 
—war all chemical pulp capacity 
in Canada has been fully em- 
ployed. The same applies to 
groundwood pulp, though to a 
lesser degree, and the overall 
production holds at the fecord 
levol established in 1094, 

Total exports of chemical 
pulps last year amounted to 
1,124,577 tons, This represents 
an increase of 30% over the 
preceding year, which in turn 
recorded a gain in exports of 
61% over 1939, 

These 1041 exports had an 
aggregate value of about $76 
millions, of which by far the 
major part was United States 
funds, This compares with $55 
millions for 1940, 

In addition to chemical pulp, 
Canadian mills exported to the 
United States in 1041: over 
200,000 tons of groundwood 
pulp. Further, there were large 
shipments to Britain and other: 
parts of the Empire, so that it 
is estimated Canada's pulp: 
trad@in 1941 amounted to: 


close onto 1.4 million tens, an” 


inerease of roughly 40% over™ 
that reported for 1940, 
Britain First 


As a result of this close co- 
relation of production facilities 


. all on a purely voluntary 


basis—chemical pulp manufac: 
turers in this country were 
able to report an increase of 
40% in the yolume of ship- 








































MADE FROM NORTHERN SPRUCE 
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CHerdwoed sulphite) 

A short, high white, bulky fibre 

ak superfine papers + ns 

improve fermation, finish, oh 
mark, bulk and opaeity. 

MADE FROM NORTHERN BIRCH 


for your particular papers, 
of the Paper Industry.” N 


ments to the United Kingdom 
in 1041, 

The United Kingdom's wood 
pulp requirements are now 
about 24% of the prewar level, 
Canada and Ne id are 
supplying about two thirds of 
the reduted requirements, with 
the rest coming from the 
United States. 

Virtually every . Canadian 
company holds British con- 
tracts, In addition to contract 
tonnages, Canada is called 
upon from time to time to sup- 
ply urgent, unexpected needs 
arising from emergeneies, all 
of which have been met, 

While meeting the require- 
ments of the U, K,, Canadian 
chemical. and groundwood 
pulp producers have and are 
doing a notable job in connec: 
tion with the demands from 
the United States, 

At present Canada and New- 
foundland are the only sources 
of outside supply available to 
the United States, 

Last year the United States 
imported 1,145,000 tons of 
pulp. Of this quantity some 
13,210 tons came from Finland, 
otherwise the U. 8, depended 
wholly upon Canada and New- 
foundland to supplement the 
domestic sources of supply. 

In predepression days the 
United States bought from 
Canada and Newfoundland 
about 760,000 tons of all types 
of pulp annually, 

During the depression period 
purchases dropped sharply 
and reached a low point of 
425,326 tons in 1932, 

Last year total pulp imports 
into the United ‘States from 
Canada and Newfoundland ag- 
gregated 1,131,790 tons. This 
was almost double the amount 
imported from the same 
‘sources in 1039, 

Despite the sharp advance in 
gales of Canadian pulp, con- 
tract prices have shown no 
major change over the past two 
years, 

Earlier this year a move was 
under way to secure a more 
equitable price for chemical 
pulp. The claim was advanced 
that increased costs of wood, 
labor, supplies, taxes, justified 
a higher price. The matter was 
taken under consideration by 
the Office of Price Administra- 


..tion in the United States. After 
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WHITE HUSKY® 
Gives paper the brightness A group of praia tiers 
of the best sulphite and the pure, ope | 

strength of rugged kraft. for the finest quality papers. 
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A fine sheet of paper depends not only on the papermaker's skill, but also 
on the quality of the pulp from which it is made. 

Brown Corporation's four basic pulps with their specialized subdivisions 
offer paper manufacturers an opportunity to select the exact fibre or blend 
of fibres required for all types of high grade papers, 


The high quality and widespread use of these famous pulps make them 
vital cornerstones in the great Canadian paper industry. 
Our technical staff will work with you to obtain the perfect fibre finish 


Build your papers on the “Four Cornerstones 
0 better pulps were ever made! “~~ 
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REGULAR LA TUQUE SULPHATE 
The highest quality No, } 
kraft pul 





Canada’s Pulp Furthers ¥ 
Makes Up One Out of Every Three Tons of Pulp and 


some weeks of study it was - 


ruled the price would remain 


unchanged, However, at the | 


same time adjustments were 
made in the price of ground- 
wood pulp, which have proved 
of material benefit to Canadian 
producers, 

There are a number of major 
pulp producers in Canada. In 
addition, there are a number of 
marginal producers, such as 
the newsprint companies, 

Because of more. efficient 


‘processes in the manufacture 


of newsprint paper, a substan- 
tial excess of capacity for pro- 
ducing news grade unbleached 
sulphite pulp, one of the con- 
stituents of newsprint paper, 
has been available for the pulp 
market, Consumption of this 
grade of chemical pulp, ex» 
cept for manufacture of news- 
print paper, is limited, 


Marginal Producers 
During the early part of 1941 
a number of newsprint manu- 
facturers were actively inter- 
ested in the pulp market. When 


' they undertoek the manufac- 


ture of kraft substitutes, the 
majority of these companies 
withdrew from the pulp mar- 
ket as their pulp-making ca- 
pacity was fully employed. 


Contingent upon the avall- ~ 


ability of manpower, hydro 
power and materials, these 
newsprint operators may re- 
enter the pulp field in a larger 
way. Their newsprint capacity 
is now only about two thirds 
employed so that conditions 
permitting, they could place 
fairly substantial pulp tonnage 
on the market, 

Aside from the marginal 
producers there are a score or 
more Canadian companies 
regularly producing pulp for 
sale. Those who depend 
wholly, or at least for the major 
part of their income, upon pulp 
operations, number less than a 
dozen, This list does not, of 
course, include companies like 
Abitibi Power and Paper or 
Canadian International Paper, 


. which have plants devoted 


solely to the production of sul- 
phite pulp. 

Of these 10 companies which 
may be classified as’ primary 
pulp operators, three are locat- 
ed in the Maritinfes, four in 
Quebec, two in Ontario and 
one in British Columbia. 
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Abitibi 


Abitibi Power & Paper Co., 
though primarily a newsprint 
operator, is an important On- 
tario sulphite pulp producer, 

The greater part of the com- 
pany'’s revenues are obtained 
from the sale of newsprint, but 
operations of its bleached sul- 
phite and groundwood pulp 
divisions provide an important 
source of revenue, 

During the first half of 
1942 shipments of bleached 


sulphite amounted to 60,792 | 


tons.- This figure includes 2 
certain proportion of ground- 
wood pulp and compares with 
a bleached sulphite figure of 
40,014 tons for the first six 
months of 1041, 

During all of 1941 the com- 
pany produced 01,437 tons of 
bleached sulphite, as against 
73,071 tons in 1940 and 45,819 
tons in 1939, ‘ 

Revenue from the sale of 
pulp is not broken down in re- 
turns of the company, but in- 
asmuch as the sale of bleach- 
ed sulphite amounts to ap- 
proximately one fifth of the 


newsprint tonnage, it may be. 


assumed pulp contributes an, 
equal proportion of all reve- 
nues which, in 1941, amounted 
to $25.8 millions, 


( B.C, Pulp 


Out on the Pacific coast, 
British Columbia Pulp & 
Paper Co.'s $750,000 expansion 
‘programme, authorized by the 
Canadian government last 
year, is now in the final stages. 

Extensions and improve- 
ments at Woodfibre are com- 
pleted, but the Port Alice job 
will take another two or three 
months, The project has been 
delayed by difficulty in obtain- 
ing equipment and materials, 
although it was facilitated to 
some extent by the fact that 
some of the larger units re- 
quired were already in use at 


. other plants and did not repre- 


sent new manufacture, 

The extensions at Port Alice 
and Woodfibre are expected to 
increase production of bleach- 
ed sulphite about 50 tons be- 
tween the two plants, giving a 
total output df 400 tons daily. 

Position of B. C. Pulp has 
undergone a marked change 
for the better since the out- 
break of war. The demand for 


pulp has been exceptionally 


heavy and operating profits of 
the company have shown a 
marked increase, amounting 
to $3.38 millions in 1941, as 
against less than $500,000 in 
1939, Net working capital has 


been built up to nearly $1 mil-. 


lion; arrears-of interest on the 
first mortgage bonds liquidat- 
ed, and the general mortgage 
bonds put on a paying basis, 
The latter, however, are still in 
arrears six coupons. The com- 
pany also has reduced its first 
mortgage debt. by $335,000 
since the outbreak of war, 


In addition to these regular - 


pulp producers, there’ are a 
number of other operators who 
figure prominently in the pulp 
market, though thelr major 
operations are in other flelds, 


Brown Corp. 


Brown Corp,, Canadian sub- 
sidiary of Brown Co. operating 


at La Tuque, ranks as one of | 


the major pulp producing 
units in Quebec, 
The La Tuque plant is de- 


' gigned to produce around $10 


tons daily of high quality sul- 
phite pulp, Operations have 
been on a large scale for some 
time. 

Since commencement of the 
war, capacity operations have 
been the rule and it is antici- 
pated sales will be stepped up 
on completion of the present 
development programme. A 
aubstantial capital outlay has 
already been made in improv: 
ing the wood handling facili- 
tles but expansion of the mill 
itself was deferred pending 
the complete reorganization of 
the parent company. 


Brown Corp, naturally is in- 


volved in the financial affairs 
of the parent concern, whose 
plan of reorganization was ap» 
proved late last fall. 


'-- The Brown Co, started on . 


the new phase of its career 
under extremely favorable 
auspices, Due to> improved 
conditions in the past two 


| . years, the enterprise has been 


able to substantially better 
working capital. At present 
the latter is about equal to the 
par value of the general mort- 
gage bonds distributed to se- 
curity holders, under the terms 
of the reorganization plan, 

After giving effect to con- 
summation of the plan and re- 


] ceipt of the $4.5 millions loan - 
from the ruction Fie 


Reconstruction 


: : . 2 * F 
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rent assets of the 
its subsidiaries, 





Since the beginning of the 


current fiscal year; the R. F, C. 
loan has been reduced by the 
repayment of 61% million. 
During the 
30 last the company had net 
sales of $32.2 millions, as con- 
trasted with-$25 millions the 


year before, Net profits from 


year ended Nov. 


all charges including bond in- . 


terest and taxes, amounted to 


$3 millions, as against leas than | 


$700,000 in 1940, 

Dug to the general improve- 
ment in the position of the 
company, initial interest pay- 
ments on the 5% general mort- 
gage bonds, covering the peri- 
1, 1940, were made to register 
ed holders on Aug. 20 last. 


Can. Inter. Paper 


One of these companies is 


‘ Canadian International Paper, 


which operates three high- 
grade sulphite pulp mills in 
Quebec. Two rayon pulp mills 
are located at Hawkesbury and 
Kipawa, while a new sulphite 
mill is located at Gatineau, 
Last year Canadian Inter- 
national Paper turned out 


123,772 tons of rayon pulp, as_ 


against 130,314 tons the year 
before, Production of other 


sulphite pulp amounted to 107,-. 


046 tons, as against 85,130 tons 
in 1940, 

The sulphite pulp production 
includes tonnage shipped to 
the company’s northern United 
States mills for their own use, 
amounting to 66,394 tons in 
1941 and 53,961 tons in 1940, 


Consolidated 


Consolidated Paper Corp. is 
another newsprint company 
which ranks as an important 
operator in the pulp field. Its 
Port Alfred mill has a surplus 


TIME and MONEY 


Sturdy “Handles” for Canadian Workers 


HARTWELL BROS. 


‘WINDSOR 


capacity of 100 tons of sulphite 
pulp daily, while the Wayaga- 
mack division has available for 
sale 130-tons of sulphate pulp. 

- The surplus pulp capacity is 
roughly 10% of that for news- 
print and other paper grades. 
Particulars of income, from 
pulp operations are not shown 
separately in the company’s 
report, . 


Other Produc 


Lake St. John Power & 
Paper Co.'s mill at Dolbeau, 


» 


P.Q., has surplus sulphite pulp 


for sale. Its capacity amounts 


LIMITED~- 


to 12,000 tons of air-dried pulp 


annually. 


The revenue from the sale 


‘of this pulp is an increasingly 


important factor in the income 
of the company, due to the 
falling off in the sales of news- 
print paper. 


In addition to these compan- 
jes, there are a number of 
other newsprint and fine paper 
manufacturers which have a 
small surplus of pulp for sale 
as market conditions warrant. 
However, as a rule, they are 
not interested in this market 
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when the demand for their 
“Yegular line of products per- 
mits of a high rate of opera- 
tions. 


Fraser Cos, 


Fraser Companies directly 
and through its subsidiaries, is 
by far the most important pulp 
operator in the Maritime prov- 

‘ Inces. It is one of the two most 
important sources of high- 
‘grade rayon pulp, 

Operations of this company 
are threefold—pulp, paper and 
(Continued on page 17) 
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Canada’ s Pulp Furth 


+-Maz Sauer photo, 


‘Great stocks of pulpwood such as shown here help to meet the demands of all-out 
war. For the ever-expanding demands of the United Nations the Canadian pulp 
and paper industry performs a vital function, for, from raw pulpwood there comes 
a myriad of wartime necessities. To help sustain Canada’s own war effort the 


industry brings in nearly a quarter of a billion dollars of U.S. exchange annually, 


r ‘Continued from page 16) 
fumber, providing employ~ 
ment for a large number of 
workers. 

Last year output showed @ 
gubstantial increase over 1940. 
While no figures have been re- 
Jeased by the management, the 
increase in earnings would in- 
dicate production was of record 
proportions. 

Net revenue from all sources 
amounted to $5.1 millions com- 
pared with $3.2 millions in the 
previous year. Net profit before 
income and excess profits 
taxes totalled $2.4 millions 
compared with less than $700,- 
000 in 1940. Pending a decision 
by the board of referees on 
claims for adjustment of stan- 
dard profits, it was found im- 
possible to determine the actual 
excess profits taxes.. A tenta- 
tive provision of $2 millions 
for taxes was set up, this pro- 
vision being transferred from 
surplus rather than from the 
income account of the year. 

The increased production 
fast year is further reflected in 
the balance sheet. Fixed lia- 
bilities declined in 1941 by $2.4 
millions, including payment in 
full of the $1.2 millions special 
loan of Fraser Companies, the 
purchase of $789,500 principal 
amount of Fraser Co. bofids, 
and $418,500 principal amount 
of Restigouche Co. bonds. 

To date this year activity has 
been well-maintained. There 
has been no let-up in demand 
for pulp and paper. On the 
other hand, the movément of 
lumber has not been as good as 
8 year ago, due to the difficulty 
in securing shipping space. 

Reflecting the better demand 
for pulp, the company has 
been granted special tax as- 
sistance by the Dominion gov- 


<< |>:—:—~=—S SS groundwood is 


ernment on thé grounds that 
the company would undertake. 
a $185,000 programme to in- 
crease production of sulphite 
pulp from 4,000 to 7,000 tons a 
year, and increase trade with 
the United States by $225,000 
annually. 


It would appear at this time 
that operations and earnings 
for 1942 will not better those 
reported for 1941. Pulp pro- 
duction and sales are not ex- 
pected to show any falling off 
from capacity. Sales of the 
Madawaska paper mill, which 
up to date have been limited 
only by machine capacity, may 
tend to fall off in line with the 
general trend which prevails in 
the United States. The lumber 
situation is very volatile and 
results from this division can- 
not be forecast with any de- 
gree of accuracy. 


Gaspesia Pulp 


Operations of Gaspesia Sul- 
phite Co., control of which is 
held by interests closely iden- 
tified with Anglo-Newfound- 
land Development Co., con- 
tinue close to effective capac- 
ity. This company is turning 
outa high grade unbleached 
sulphite pulp designed for the 
requirements of the United 
States market. 


No official information is 
available on sales or earnings. 
The company is /financed,pri« 
vately by the so-called “Roth- 
ermere Group” which acquired 
the property about the end of 
1936. Previously, the plant, 
which is located at Chandler, 
P.Q., had been idle for a num- 
ber of years. 


Anglo-Newfoundland Devel- 
opment Co., one of Rothermere 


NORTON PULPSTONES 
IMPROVE PAPER FINISH 


Undesirable variation shows when pulpstones do not 
hold their impression. But with NORTON Pulp- 
stones, even after several days’ operation, the impres- 
sion is always well defined. Sharpening, when needed, 
is simple. As a result, the pulp is always of good 
quality, both before and after burring. Reduce waste, 


rove quality, and step-up 
NORTON’? Pulpstone in your mil 
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enterprises, has a substantial 
investment interest in this 
unit. 


Lake Sulphite 


Lake Sulphite Pulp Co.’s af 
fairs have been finally clean- 
ed up. Earlier this year 
Brompton Pulp & Paper Co. 
made an offer for purchase of 
the assets. This met with the 
approval of the liquidator and, 


in turn, was approved by the — 


Ontario Supreme Court. 
The. Brompton offer amounte 


ed to $1 million. Of this sum ~ 


$50,000 ‘in: cash willbe avail- 


able for unsecured creditors, - 


equivalent to about.10 cents on 
the dollar of their claims. 


A total of $500,000 of second . 


mortgage debentures will go to 
secured creditors. 


of noteholders and $350,000 of 
lien holders and means they 


will get about 30 cents on the>. 


dollar. 


The balance of $450,000 will 
be used to cover obligations of 
the receiver and special claims 
imposed under terms of the 
offer. 

Since receiving court ap- 
proval of ‘its offer, Brompton 
has announced that because of 
its inability to secure equip- 
ment, et¢., plans for the reha- 
bilitation of the Red Rock mill 
have been deferred, probably 
for the duration. 


Minas Basin Pulp 


Minas Basin Pulp & Power 
Co. operates a pulp plant at 
Hantsport, N.S. It has one of 
the few remaining pulp units 
in the Dominion devoted ex- 
clusively to the production of 
groundwood pulp. 

All of the company’s first 
sold 
under long-term contract to 
the Scott Paper Co. in the 
United States. Screenings are 
turned over to the Canadian 
Keyes Fibre Co., a subsidiary, 
and converted into molded pie 
plates. 


Last year the pulp mill 


turned out 23,855 tons of air-~ 


dried pulp for Scott Paper Co. 
and 1,683 tons of screenings. 
Canadian Keyes Fibre stepped 
up output to 110,000 articles a 
day. 

In addition to the manufac- 
ture of pulp and molded pulp 
products, Minas Basin also is 
interested in the operation of 
its own power supply, the 
cutting and the marketing of 
lumber and operation of a 
shipping company. 

Minas Basin Shipping oper- 
ated continuously throughout , 
the past year. The lumber 
business has not been as active 
of late, due to the difficulty in 
securing shipping for export to 
Britain. aie 

Gross income from all 
sources in 1941 totalled just 
over $800,000. After provision 
for all charges, $47,659 was 
carried forward to profit and 
loss account before : making 


provision for federal taxes, 


Currently earnings are hold- 
ing up satisfactorily so it is 
difficult to say how net income 
will compare with 1941 due to 
the increase in taxation. 


Port Royal Pulp 


New Brunswick's. second 
pulp mill at Fairville, N. B., is 
operated by the Port Royal 
Pulp & Paper Co, 

Production is confined % a 
high-grade sulphite pulp, de- 
mand for which has been such . 


owes Bin dag se- genes. ses 


This in- 
cludes claims: of $1%- million ° 


operations have been conduct. 
edi at capacity. 

At present gbout one half 
the*entire output finds its way 
to the United Kingdom and 
balance to the United States. 

- No financial statements are 
made public by the company, 


but the improvement in earn- - 


ing — is indicated by the 
manner, in which it has been 
able to reduce bonded debf. On 
June 1 last,\.$40,000 of serial 


bonds were paid off, leaving a’ 


balance of only $25,000. It is 
expected this part of the com- 
pany’s debt structure will be 
liquidated before the end of 
the current year. Still out- 
standing is the mortgage ad- 
vance of $200,000 made by the 
provincial government. 


Quebec Pulp 


- Quebec Pulp & Paper Corp. 
has extensive timber limits and 
water ‘power in the Saguenay, 
&@s well as a’ plant at Chicou- 
timi, P.Q. The latter has been 
inoperative for some time, 
However, the machine shop 
facilities at Chicoutimi are 
being utilized on the “Bits and 
Pieces” programme being car- 
ried out by the Canadian Pulp 
& Paper Association. 


Control of the company is 
held jointly by Consolidated 
Paper Corp. and Price ‘Bros. 
Co. There is a fairly wide in- 


? 


obileadl Sihotias _in the: pre-'. 


ferred stock. Little or no reve- 
nue has been: reported for 


_many years, and the manage- 


ment is: concerned’ primarily 
with conserving the company’s 
assets. : 

Negotiations - etween inter- 
ested parties in’ the Quebec 


Pulp & Paper Corp. situation 


continue and it appears . that 
something concrete may be 


achieved in the near-future. A. 


recent development, it is un- 
derstood, has: been’@ request 
by the provincial government 
to Consolidated Paper Corp. 
and Price Bros,, which jointly 
hold all the outstanding com- 


mon shares of the corporation: 


to turn over such shares to the 


provincial government, which — 


is a creditor of the corporation 
ses the amount of.about $1,800,- 
“Pending the outcome of the 
negotiations on which the pro- 
vincial government, the two 
shareholders. and Aluminum 
Co. are now engaged, it is 
stated that the preferred 
shareholders: protective com- 
mittee has again agreed to de- 
fer any winding-up proceed-. 
ings against the corporation, 


Restigouche 


Restigouche Co. owned by 
Fraser Companies, manufac- 
tures a high-grade bleached 
sulphite pulp at its Athol, N.B., 


and fire 


Peps cc tova and ‘ ee ne 
“for the pulp“ond paper industry. Installations an pit 
_steol tanks to provide gravity water pressure for general service 
fire protection, flat-bottom tanks for the storage: of oil, 
water and pulp, spherical tanks for ammonia and acids, proces- y 
\ Sing: tanks, steel bins, steel smokestacks, Lssechiig cd task 
\ pipe. When steel is again: available for general use: we will 
"appreciate the opportunity of submitting tenders on any of this’ 
Dene een ae, 


e 


Left: Standard’ spherical acid 
storage tank. Below: Flat-bot- 
tom steel storage tank with 
conical roof, Right: Elevated 
. stegl water tenk with conical 
roof and. ellipsoidal -bottom. 


Me rh 
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‘HORTON ‘STEEL “WORKS LIMITED 


TORONTO, ONT. FORT ERIE, ONT. MONTREAL, QUE, 


Representatives: 
Mumford Medland, Ltd., Winnipeg — Gordon N. Russell, Vancouver 


position is reflected in the fact 
that since then the bonded 
debt has been reduced by 
$575,000. 


Plant. This unit has a capacity 
of 185 tons daily and was con- 
structed in 1930 at.a cost of 
$4.5 millions. 


No financial statement has 
been issued by the company 
since 1939. However, the im- 
provement of the company’s 


the Goritia Green and 


ANADA’S loonie are one of the main bulwarks of her: economic strength, aa must be 
regarded by all Canadians as a national asset of incalculable value. < . i 


x 


Besides being in. themselves the- source of. raw materials for the great. -pulp elt saab 
industry, and for the manufacture of lumber, a commodity essential to every industry, the 


protecting cloak of the forests, shielding the land from the drying heat of the summer sun, 
stores up the winter’s snow eaiok rain. 


They maintain a continuous flow in the rivers 
throughout the year, which niakes possible; a 
steady supply of hydro-electric power for in- 


dustrial and other uses. 


Proper conservation, which includes fire pre- 
vention and: systematic reforestation, will pro- 
duce successive harvests from the forests, and : 


at the samé time will assure.their survival for 
future generations. . 

Let us all bear our full share of responsibility 
in protecting this priceless heritage, for the 
.economic future of Canada depends upon 
strict adherence to a policy of forest preserva- 
oy eee 
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"Shipping nie Other Cais Sve Up Dien a : 


As one of’ the sess em- 
ployers of industrial labor and 
by long odds the principal ‘user 
of hydro ‘power in ‘its oper- 
ations, the newsprint industry 
faces many highly important 
changes over the next twelve 
months, 


The prospective ining or 
partial closing: of mills will 
make it necessary to set up 
greater centralization of con- 
trol in order to keep conditions 
within the industry on a sta- 
bilized basis and to lessen the 
hardships- which may. result 
from the necessity of further- 
ing the war effort in’ a more 
direct way. 


At one time it was considered 
that a reserve supply of be- 
tween 35 and 40 days was all 
that the U. S. publishers had to 
carry. Today the publishers are 
carrying 67 days’ supply. It is 
beligved that for the duration 
of the war, reserves will aver- 
age at least 60 days’ supply. 

To the end of July Canadian 
miils produced 1,899,352 tons. 
This contrasts with 1,914,617 
tons for the like period of 1941. 

Mill operations have aver- 
aged around 75° of capacity 
for the seven month period and 
for the whole year are likely 
to average not more than 70%. 
During 1941 mill operating 
ratio was 78.97. 

For all of last year the in- 
dustry set a comparatively high 


_gproduction of 3,425,865 tons, as 


against 3,418,803 tons in 1940. 
The trend of. production 
since the beginning of 1940 is 
set out in the following table 
which also reveals the drop- 
ping off in demand during re- 
cent months; 
Canadian are Output 


1940 
251,032 
231,823 


July geseys 241,178 
AUBei aves 
Sepiis pees we eeeees 
Nov, a 
Decy vraeee 

3,418,803 
. Shipments this year have 
closely paralleled output, To 
the end of July they totalled 


1,866,477 tons, compared with 


1,907,843 “tons in .the 
period of 1941. 


: Domestic demand continued 


same 


unchanged, but as the tote] 


amount involved is small, -this 
has had little effect on over-all 
operations... 

The big setback this year has 
been the dropping off in over- 
seas trade, shipments for the 
first séven months this year 
amounting to only 128,642 tons, 
or less than half of that report- 
ed a year ago. 

American demand, for the 
reason already given, has held 
up remarkably well. However, 
it is believed that this condi- 
tion. will, before long, show a 
reversal of trend. 

Canadian Newsprint Shipments 

-—— Ton s———-- —- 
1941 1940 
243,394 273 
239,745 211,322 
265,724 235.304 
285,789 267,134 
291,112 334,441 
281,843 338,446 
300,236 337,508 
296,985 332,234 
305,010 284,133 
304,685 287,943 


320,860 286,739 
319,282 276,457 


3,435,934 

Shipping a Factor 
It is only when the figures 
on overseas trade are examined 


separately, is there a realiza- 
tion of what the lack of ship- 


July veeess 

AUG. coosee sesese 
Sept. eeeees 

Oct. scosece cece 
Nov. .ccese 


ping has meant to the Canadian. 


newsprint industry. * 

During the. current year 
shipments have ranged from 
a low of 11,101 tons to a high 
of 25,215 tons a month. 

Last year the smallest vol- 
ume shipped in any one month 
was 32,664 and the largest, 51,- 
117 tons. 

Since the beginning of this 
year the trend has been most 
erratic, adding greatly to the 
difficulties of the manufactur- 
ers, and holding down the scale 
of production. 

Newsprint sprumente ereeneee 


The decline in overseas de- 
mand and shipments was ex- 


pected. ‘Aside from lack: of. 
shipping ‘space,’ :yestrictions on 
size of newspapers «and ex- 
change limitations, as well as 
other factors have influenced 
the volume-of trade. ,; 

Buying by U. S. publishers 
has kept Canadian preduction 
and shipments on a relatively 
high plafhe. 

For reasons mentioned it is 
expected the industry will ex- 
perience a falling off in de- 
mand from the United States 
during the coming year. 

-The extent of the d 
cafinot be appraised until later 
on. Meanwhile the manner in 
which stocks of U. S. publish- 


“ers have increased, is worth 


noting. 

At the end of July the ap- 
parent North American reserve 
of newsprint totalled 908,334 
tons. This was over 200, 000 tons 
greater than a year ago. The 
increase has been due solely to 
heavier stocks held by the pub- 
lishers, as mill stocks have been 
held down. 

These stocks, which are set 
out in the table below, will 
probably increase close to the 
million ton mark if the usual 
seasonal trend is observed. 
Ordinarily the manufacturers 
take advantage of the open 
season of navigation to build up 
publishers stocks so as to sdve: 
on the rail haul. 

North American News — Stocks 


1942 1941 1940 
709,223 713,162 
710,582 
696,222 


103,327 


Lower Revenues 

In considering earnings of 
the newsprint companies, the 
outloak is fairly satisfactory. 
Revenues, however, will be 
under those reported in 1941,” 
This is due not only to” the 
decline in newsprint gales, but. 
algo to the practical elimina- 
tion of 9 point corrugating» 
paper sales which contributed : 


substantially to last year’s, in-", 
come of the operators. The. 


making of specialty paper has . 


greatly lessened owing to the 


A QUICK, ECONOMICAL WAY TO 


STEP UP PRODUCTION 


. 


_ VITAL WAR MATERIAL 


‘Save-Lite increases working weet 


REDUCES LIGHTING COST... 


% 


Every day ae additional ev ei that Sherwin- Williams Seve-Lte. i is a ; ' 


paying investment, 
plant into a bright 


morale go up . . . accidents and light bills go. down. 


Save-Lite reflects nearly 90% of 
white — doesn’t “Yellow” or fadé 


available ‘light without glare. 
— is easily washed, and lasts me ‘Years. 


One coat on brick, wood, or cement walls transforms a gloomy - 
cheery workshop-—arid keeps it that way. Production and ° 


It stays , 


Special -types ‘are available to resist chémical fumes and inoisture. 


Write for interesting 
Limited, Branches or de 


facts’ and figures to the Sherwin-Wil 
pots in all principal cities, 


ams Co. of Canada, 


$y 


ty. 


easing up in the Aabitoan 
paper situation. 

Earnings on equity stocks 
this year will be very limited. 
Preliminary , studies indicate 


_.the newsprint companies will 
have no particular difficulty in ~ 


covering senior charges, after 


making liberal provision for 


depreciation and depletion. 
Aside m the generally 
lower production, several fac- 


tors combine to keep down: 


profits this year. There has 
been no price change. News- 
print is still selling at the lev- 
el established at the beginning 


_ of 1938. Costs of labor and ma- 


terials have risen sharply. 
Taxes have greatly increased 
and now rank as @ major item 
in the income accounts of the 
operators, — 

Prospects for earnings over 
the coming year hardly can be 
considered as overly promising 
at this stage. Expected lower 
demand, restrictions on man- 
power and hydro powey, etc., 
certainly are not bullish items. 
To what the extent the indus- 


' try’s earnings will be affected 


cannot be appraised at this 


‘stage, However, in view of the 


exceedingly strong working 
capital position which the in- 
dividual companies have work- 
ed themselves into, they should 
be able to take care of them- 
selves financiglly for | some 
time to come. 


Abitibi 


One of Canada’s largest 
newsprint producers, Abitibi 
Power & Paper Co., has been 
operating under receivership 
since Sept. 10, 1932, with G. T. 
Clarkson, acting as Receiver 
and Manager. 

Last year the company re- 
ported a large increase in earn- 
ings and was able to earn ‘in- 
terest on its bonds by a good 
margin. This year for the first 
seven months another gain in 
earnings has been reported, 
amounting to $329,000, It is 
significant that since March 
each month’s earnings has been 
considerably less than the cor- 


responding month a year ago, © 


making it unlikely, that the full 
year will show-ahy gain over 


© 0 Bherwin - Williams paint 


ff engin 


ers are each equip- 


~~ “ped with the “sight meter” 
and will gladly test the 
efficiency. of the lighting 
in any oe of your plant. 


1941... 

Newsprint production has 
been declining sinee March, 
although the first seven months 


showed a total about 9,000 tons. 


fore than the same period of 
1941, 

The pulp end of Abitibi’s 
business has been making a 


‘ more favourable shéwing with 
around capacity., 


operations 
The first seven months saw a 
total of 69,371 tons of bleached 
sulphite and ground wood pulp 
shipped, establishing an all- 
time record. 

Abitibi’s operating results 
are not far out of line with 
what would be expected from 
the general conditions in the 
industry. The company is 
more than normally influenced 
by pro-rationing policy due to 
the fact that it has a less than 
average proportion of its ton- 
nage under firm contract. 
Those close to Abitibi’s position 
in recent years have frequently 
pointed out the handicap under 
which the company operates in 
negotiating a contract with 
newsprint consumers due td 


_ operating under receivership. 


Efforts to reorganize the 
company have been going on 
for a number of years but to 
date with no success, The cur- 


_rent position is that the Bond- 


‘feeneowediom 


Nowefertinet of 
Sy ANIMAL GLUES. 
~ LIQUID - GLUES 
Bees & SIZES 


MEREDITH, SIMMONS & COMPANY, LIMITED 


; \ 


- Factories 


TORONTO, ONT. MONTREAL, QUE. 


holders Protective Committee, 
headed by H. J. Symington and 
representing about 98% of out- 
standing bonds, has secured a 
sale order from the Ontario 
court. This order has been ap- 
pealed and will be heard: before 
the Privy. Council. Just when 
the hearing will take place can 
hardly be forecast at present 
but a delay is likely due to ins 


: fluence of wartime conditions. . 


Progress is being made in 
paying off liabilities. On April 
15, this year, @ distribution of 
$100 in Canadian funds for each 
$1,000’ principal amount . of 
bonds was made and it is 
reasonable to expect that fur- 
ther payments this ‘year, the 
amount to depend on earnings. 

This makes a total of $23 per 
$100 repaid on the principal to 
date. The Bondholders Pro- 
tective Committee has desig- 


nated’ these payments as a 


return. of principal and not a 
payment: of interest. . This 
action was taken as a return of 
printipal is not subject to 
taxation whereas an interest 
payment would be, 

Abitibi’s position, if: and 
when it becomes’ necessary to 
divert electrical: power from 


the newsprint. industry to war - 
uses, will be more favorable 


than. most companies. Its mills 


2 largely in Ontario and in > 

remote areas wheré 
C ilernass uses for the power 
required 


that will probably be affected. 
It is assumed that, if other 


mills have to shut down or cur- 


tail operations, an increased 
amount of newsprint produc- 


tion will be switched to mills 


not affected and that no short 
age of newsprint will occur. 


Anglo-Canadian~ 


Anglo-Canadian Pulp & 
Paper Mills, which operates a 
195,000 ton newsprint mill just 
outside Quebec City, is con- 
trolled by interests closely as- 


“sociated with the Rothermere 


estate. There is no direct pub- 
lic investment interest in the 
enterprise. 

Under peacetime conditions 
practically all the output was 
contracted for by the Rother- 
mere group of papers in Eng- 
land, and by the Hearst papers 
in the United States. 

Since the outbreak: of war 
there has been a reorientation 
of markets. The sharp ration- 
ing of newsprint supplies in 
England has forced the com- 
pany to find other markets for 
its output in the United States. 


are not available, ° 
Abitibi has one mill in Quebec” 


~ . Though one of the major op- 


erators in the Canadian indus. 
try, the company does not pub- 
lish any particulars as to in 
come or the extent ofits opera. 
tions, Accordingly its activity 
must be judged by the gener] 
trend of operations. 

In the last two years reve 
nues have been on a consider. 


~ ably better seale. Previously, 
_powever, the company exper- 


jenced difficulties. Prior to 
1940 it had been necessary for 
the controlling interests in, 
England to advance funds to’ 
the company from time to time 
to cover interest on the deben- 
tures, all of which are held by 
Daily Mail Newspapers Ltd. of 
London. Heavy obligations 
were incurred in this respect, 
and finally, in 1939, a reorgani- 
zation was carried out. 
Because of its newspaper 
connections, Anglo - Canadian 
Pulp & Paper Mills has bees 
able to operate at a slightly bet- 
ter average than those mills 
subject to pro-rating. While 
this has hel nevertheless 
the scale of operations for the 
@utrent year has been on a 
lower scale and it is not expect- 
éd that revenues for 1942 will 


hold ‘to the same level as .in 


1941, 
‘ seoarnuee on. Be 19) 


THE ONTARIO- MINNESOTA 
PULP and PAPER COMPANY LIMITED 


MANUFACTURERS “OF ‘cise: PAPER 


KENORA. DIVISION—KENORA, ONTARIO. 


FORT FRANCES DIVISION— FORT FRANCES, ONTARIO 


~ 


‘The Ontario Miniesola Pulp andi Paper Company, Limited 
a subsidiary of Minmesote and Ontario —. Compan 
} ‘is an amalgamation . i 
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_* KENORA PAPER MILLS, UMITED 
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THE KEEWATIN POWER COMPANY, wr 


THE KEEWATIN LUMBER COMPANY, LIMITED 


THE FORT FRANCES PULP ANO PAPER COMPANY, LIMITED 
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(Continued from page 18) 


J. R. Booth 


J. R. Booth Lid, of Ottawa, 
pperates a relatively small pulp 
pnd paper plant with a well- 
diversified line of production. 
fn addition to book and kraft 

a the company has a 
Sanat capacity of 15,000 
gons annually. 

The enterprise is privately- 
pwned and no financial or op~ 
prating statements are made 
public, However, is under 
gtood that the scale of activity 
bss been well-maintained and 
femand for certain lines ex- 
geeds capacity. This is indicat- 
ed by the fact that early this 

ear the company’let a con- 
es to the Foundatton Ca, of 
Canada for a pew addition to 


THE STEEL COMPANY OF CANAD 


the mill, involving an outlay of 
over $150,000 with equipment. 


Can. International 


Canadian International 
Paper Co., controlled by Inter- 
national Paper Co., is not only 
the largest newsprint operator 
in the world, but is also an im- 
portant manufacturer of high- 
grade sulphite pulp. In addi- 
tion, the company, jointly with 
the Masonite Corporation’ of 
the United States, operates a 
plant at. Gatineau, P.Q., to 
manufacture Masonite prod- 
ucts. Operations are rounded 
out by the inclusion of a num- 
ber of saw-mills which give 
C.LP. an, important place 
among the lumber operators in 
eastern Canada, 

The five pulp and paper 


HAMILTON 


ee 


r - to 1940, This 


Chart by The Financial Post 


for Newsprint 


mills owned‘ or controlled by 
the company have’ a’ daily ca- 
pacity of over 2,200° tons of 
newsprint, and‘ 470 ‘tons of 
bleached -sulphite - pulp. 

Production of all grades-of 
paper and pulp products last 
year, including a small amount 
made by Canadian subsidiaries 
directly controlled. by Inter- 
national Paper Co., amounted 
to 813,638 tons. This contrasted 
with 767,449 tons in 1940. 

A breakdown of production 
last year follows 


1941 1940 
Newsprint Sacrersee 518,232 $40,851 
Rayon oe esveseee 123,772 130,314 
Other sulphite pulp. - 107,046 
Corrugating board , 49,231 
Other grades ....... 15,357 11,154 


Total ....ssseecseees 813,638 767,449 


Last year’s pevenues set an 
eli-time second of $61.3 mil- 


ee 


Aa! 


lions. This contrasted with pre- 
vious record of $54.1 millions 
set up the year before. After 
all charges there was a deficit 
of - $364,941- compared with a 
profit of better than $1.2 mil- 
lions in 1940, This result was 
due almost entirely to pro- 
vision of -$6.2 millions for in- 
come and excess profits taxes, 
including charges on account 
of prior years. In 1940 the. tax 
provision was only $603,407. - 

In this connection the parent 
company says: “No audit of 
Canadian tax returns of Can- 
adian subsidiaries has been 
made by the Canadian tax 
authorities since 1933. During 
1941 certain questions were 
raised about these returns by 
the Canadian tax authorities 
and a general examination has 


\. LIMITED 


“iat BOM alle ‘of cil varus 
examination 


cates that ee ream 
taxes 


end of last year continues to 


show strength, working capital _ 


of $34.7 millions contrasting 
with $22.2 millions at the pe 

of the preceding year. A fea- 
tuire of the accounts is a sharp 
increase in liquid assets, Cash 
and Dominion Treasury notes 
at $10.5 millions compare with 
$3.9 millions at the ‘close of 
1940, 

Current operations of C.LP. 
are reasonably satisfactory. 
However, both gross and net 


» earnings for 1942 may be some- 


what less than in 1941. It is 
doubtful if there will be any in- 
come left, over for the capital 
stock equity, which is held by 
International Paper Co. 

Public investment interest 
in the company is limited sole- 
ly to the first mortgage bonds. 
In this connection Canadian 
International Paper is one of 
the few .Canadian newsprint 
companies which has met un- 
interruptedly all obligations on 
its bonded debt. 


Consolidated 


Consolidated Paper. Corp., 
one of the “Big Three” in the 
Canadian newsprint -industry 
controls newsprint mills at Port 
Alfred, Grand ’Mére, Shawini- 
gan Falls, Three Rivers and 
Cap de Madeleine, with an an- 
nual capacity of better than 

’ 627,000 tons. This is a slightly 
higher tonnage than that con- 
trolled by Abitibi, but about 
60,000 tonapless than by Cana- 
dian International Paper. 

Not only is Consolidated an 
important operator in the news- 
print field, but also in the kraft 
paper and pulp and lumbering 
divisions, 

Last year the company had a 
total income from sources 
of better than $8.7 millions, an 
increase of nearly $200,000 over 
that reported in 1940. Net 
profit, following provision for 
ali senior charges, was equiva- 


indi- 


Plant, St. Croix, N.S. 


_ PRODUCERS OF HIGH GRADE MECHANICAL FIBRE 


esently operating to 


110-120 tons daily. To 


on outstanding 


contracts,| with installed 
| installed power development 7,100 h.p. 


MINAS BASIN PULP AND POWER COMPANY 


HANTSPORT 


~ 


- Limited 


NOVA SCOTIA‘ 


MERSEY PAPER 
COMPANY, LIMITED 


LIVERPOOL, NOVA SCOTIA 
Manufacturers of 
Fine Newsprint 


that it has gone a long way to- 
wards stabilizing earnings. 


Increased demand for the- 


various products manufactured 
was experienced during 1941. 
Generally speaking there was 


lent to 34 cents a share, or about + 


the same as in 1940, 

' . The past year’s income in- 
cluded $1.2 millions received as 
exchange premium. A profit 
of $809,137 was realized on 
bonds redeemed. : 

During 1941 the company 
made sinking fund payments 
of $2.1 millions on account of 
its outstanding bond and deben- 
ture stock. Another payment 
of $1,844,068 was made on 
March 1 last, leaving $47,418,- 
390 outstanding, To meet this 
the company had sufficient of 
its own bonds and debenture 
stock -held. and ready to be 
turned over to the trustees, 

At the beginning of this year 
Hearst companies owed Con- 
solidated Paper $1.5‘ millions, 
of which $1.3 millions was rep- 
resented by notes under dis- 
count and $206,318 included in 

| accounts and bills receivable. 

During the past year the com- 
pany spent $1.9 millions on 


property maintenance and $2. 


millions for additions and 
modernization. Fixed -assets 
amounting to nearly $700,000 
were charged to depreciation 
reserve as being no longer of 
value for production purposes, 

The volume of business 
handled by Consolidated Paper 
this year has registered a mod- 
erate decline. This will:be re- 
flected in earnings which for 
1942 are not expected to show 
much in the way of a surplus 
after provision for interest 
charges, depreciation and de- 
pletion. 

The policy of this company 
for the past several: years has 
been one of conserving and 
strengthening its financial posi- 
tion. Very considerable prog- 
ress has been made along these 


lines, For example the funded - 


' debt has been decreased nearly 
$4 millions during the last two 
years, Bank , loans running 
well-over $10 millions have 
been liquidated. All underly- 


ing bonds have been redeemed, | 


while net working capital has’ 


‘been built ‘up _ over $14 mil- | it 


equity’ back of’ the company’s 
bonds, which’ has increased 
from $1,044 in 1936 to $1,305 at 
the end of last year, a gain of 
nearly 30%. 


Donnacona 


Donnacona Paper Co., while 
primarily a newsprint pro- 
ducer, also maryfactures for | 
sale an important volume of 
sulphite -pylp and insulating 
board. In all, the company’s | 
|plant, located not far from Que- 
bec City, has an annual capa- 
city of 85,000 tons o: t 
25,000 tons of sulphite pulp; 10,- 
000 tons of groundwood pulp; 
11,000 ‘tons of paperboard and. 
over 75 million sq. ft, of set 
lating board. 

This diversification of manu- 
facturing operations has proved 

bepeticial t@ the cqmmeng ia 


roy 


T¥tle or no advance in the 
prices for which these products 
have -been sold, | although 
throughout 1941 there was a 
steady increase in costs, 
Operating profit of $1.3 mil- 


lions was the largest reported 
in some years. After writing 
off a ‘substantially larger 
amount for depreciation, work- 
ing capital at the beginning of 
(Continued on page 23) 


INCREASING 
CANADA'S 
HYDRO-ELECTRIC 
POWER 


Developing additional’ electric. 
power inthe service of Canada, 
this hydro project has been 
completed in Nova. Scotia. 
"Canadian" Continuous. Stave 
Wood Pipe-and Surge Tank for 


this project were manufactured 
and erected by us. 
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N e G ; Timber , saa ae 
ewsprint Group Corser «fom: tinue 10 
“eaats $18,828 $0.55 at “ 
Abitibi, Power-and Paper* ......,...- 54,138,000 615,000 - 0 
irae : = 000,000 205,000 3,031 2,983 878 730 "7,681 8,009 — BD iin prevent 
esesce ee 9 5 ‘ a P 
Controlled by Bowater’s Paper Mills Ltd, London, Eng, nee ie Fee er Serle Cre, Howard, G. 8. Currie, jot vise- Montes, Faas Taper, 4, - ee ee thers were 
eA Chas 12. Se ce ‘ } 750 22 13 ge : ‘ ~ . 
Can. International Paper* .......... 55,729,600 ne 15, Snood 11,682 5,684 5,651 aes 61 52 eee 1 GC Sawerds Ottanes ¥. K Morrow, Torentop 70. i he . 2 “ne : , 
All stock owned by International Paper Co. Brig Cone 3, 5, While view ten, Montreal ji. i, Murat, New York, wle-pren H. P. Saint John N.B.; Chenier Pleard, , oke, Que. Vice-pres— a ERE £ 7 be 
Doane, vice-pres.; H. R. Weaver, vice-pres. d& treas.; R. J. Cullen, EB. L, Crooker, ¥, Gi Robinson, C, 8. Thorne. - , * reese a - ‘Jarge measure, tc 
Fy Rolling, A. Wiggin, New York; J. A. Eccles, L, P, Gelinas, G. H. ibeatpueeety, , : tdi lane a chine pint 
: » 627,500 8,739 558 4,560 4,480 4,179 4,051 1.57 146 4 0.34 0.34 14,056 12,012 1y centration of | 
Consolidated er wesseeenssesencnes apse __tmetne 5 Daa ’ : Franc pe ste, vioe pron. NZ, Dawes, W, I. X, D. fa Gordon, Toronto; Hon.-¢. A. a Montreal. css R. white Pe , : sandard nes. 
* : 1,307°° 1,091 759 558 . 548 £533 1.67 180 + 028 #£«0.34 - 4,336 «+ 1,146 2 | demand for fin 
Donnacoma Paper™ ....:..:--0i---eevs apres meee P. Kernan, oe Hon, Geo, Parent, vice-pres. Quedee: 1. W. Quebec; Hugh Mackay, A. P. 8. Glassco; Montreal. - ee ; % | largely in excess 
a Michael, 2nd vice-pres. é& sec.-treas., Donnacona; Sir Geo, Garneau, C. A. Cannon, : \ is epecr ee 
— 1.06 18d 0. 16 2,501 14, & been falling 
Great Lakes Paper ............... oe tunes 116,000 1,975 1,804 ° 618 561 1,357 1,243 445 4,06 0.18d'  0.82d__ 2,6 3 A Beer 
RG. Mesh, © B. Shields, W. J. Palmer, Toronta; Senator HM, Paterson, Fort ‘Some aee es Wain mein we ‘ | Et 
Lake St. John Power & Paper* 12,000,000 102,000 1,208 1,213 556 556 652 657 2.16 | 2.14 — -0.04d 0.04 3,203 3961 6 ‘# a aaah 
Controlled by St. Lawrence Paper Mills and St, Lawrence Corp. a ee Fay aoe aes as x . Jones aoe, 3 ae Mentetal) John Stadler, Montreal. eo 3 \ pyae : es 
a a ee ee ee e 
Maclaren Co., James .................. 2,600 sq.m. 101,000 1,339 1,301 541 513 . 798 660 Mi ME are Re Sac wee a? a 
Owned by Maclaren Power and Paper Co. : — f : : minion Governm: 
Mersey Paper Co. ................ Dekcnl 3,300,000 07,600 1,407 1,442 659 642 748 800 | 2.70 2.67 | 0.07 0.39 - 1,596 1,407 aad try drew up pia 
Stock privately held. ! irecters:—Col. C. H. L. Jones, pres. & man, dir., Liverpool, N.S.; J. McG. ~ N.S.; Col. J. L. Miller, Spithead, Bermuda, , \ ‘ ei and expand prodi 
Stewart, vice-pres.; B. J. Waters, gen. mgr.; P..R. Jack, J..C, MacKeen, Halifax, * . - " to conserve both 
Minnesota & Ontario Pgper ........ 13,700,000 . 185,500. 5,358 3,530 1,505 1,386 3,378 1,698 6.02. 2.79 ~~ O91 | 0.74 8,788  @,966* on eee ae 
*At Mar 31 191, Re-organlzed tn 141 : rel tec se LR Eee |) | Ce LI ee | ES on 
= Price Bros. and Co:* Seoceessseeee ooeee 8,000 sq. m. 375,000 . : 5,751 5,495 ‘ 1,850 1,884 3,841 3, 363 5. 90 5. 0 " 2. 63 2.17 13,525 11,230 6% on in the Te 
F A. A Attica, Vieepreet 7D. jonnscn dC. Newman, PF, Slee, We A, Arbuckle, eee et recta tee Hin Dae et he oo <3 | production. Th 
‘ aida a en sss sssehten-=sSSSes $e = MY ce. FS * e a 
St. Lawrence Corp. 0... coss0e-s-- 8,000,000 63,000 1,889 1,437 495. 471 1,404 982 Ni” Nil $766 2 3,460 2,831 1 —— 
Returns are for wholly-owned Brompton Pulp and Paper. “ccna nee coe ae aha a ae * = ne Ses I, ae Taylor; Montreal; H. H. Horsfall, @. R. Cottrelle, Toronto. _ (1) Top ceili: 
© antennas lips mpmguen tien n-ne pg cue stage eine eg cereesomeee lees rpg dae teh ahem ah Ae ta aie ights on. mai 
St. Lawrence Paper Mills ............ 6,000,000 187,700 | 1,580. 1,658 776 tea am 803 886 Nil Nil. 3.98 4,14 3,028 2,308 24, eke to save on 
Profits shown is on preferred. Common held by St. Lawrence Corp. _,_Pirectors:—A. X, Cameron. chm: J}. Ranikin, prea Montreal: A. 7. Waite, Mamaia 25, A, He Comenehl Menten, 4, 4. Dein Mavens. ys (2) Limitation 
viceé-pres. man. r.. 2oronto; - * : . d oth: 6s 
* Also has important surplus of pulp, lumber, or insulating board to sell. d Deficit. 5 ¢ emia? 
, ; 5 yi ; _ (3) Reduction 
. 4 P \ ber of base we 
* P G Drabet ot (IN ‘THOUSANDS OF DOLLARS) - Bie ie oc et. Market - gute in a 
v __ Times Capital order to simp 
ine aper roup Sa. Miles Aunesl i940 1h 1940 a i900 “ine Mt se : “ee es aa up production. 
a LLL LL LL OL A Letty ae 
Howard Smith Paper* ................ 2,000 sq.m. 77,600 5,600 4,513 1,432 1,170 ‘ 4,165 3,342 ‘15.91 12.23 253 223... 4812 3,227 B14 I conditions» indi 
. 3 3 G. H. Tomlinson, viee-press's, Be. Gandy, ©. L. Burton;" Toronto; A. B Wood, Sen price ie etn nh Rnees Ceeoes I, Sean ran. (ood would be no let-u 
/ yn L. deGaspe Beaubien; W. A. Arbuckle, Howard Murray, J. D. Johnson, G. M. ’ . There was consid 
oe a eee ee ee agi i ec al ca Tea ee eee A ae oa: 
Hravienblal Paper \scccscodossssosscs- 2,500 sq.m. 58,900 1,267 1,056 300 300 967 . 756 4.96 3.73 127. 028 3,018 2,875 pallet os ae 
Controlled by ema d j Directors:—S. F. Duncan, pres.; W. H. Smith, vice-pres.; G."T. Clarkson, L. R. ; f : ’ ee = , 
: Wilson, A. F. White, Alex Fasken, G. 8. Niven, T. Broadhurst, W. S. Barber; Toronto. : $ ; ara ee 
Rolland Paper Co. ................,.... : seisnsosioisins 8,900 696 560 192 444 320 4.73 3.70 1.43 1.20 . 1,007 870 6% president of Ho 
chums Bete wa eg td gh cay, eens Mn, 1B cay, Mota Jun Pa Rad on, Qo 3. Sa . indicate thas: 
ca 
Westminster Paper Co. -)..‘........: ashes cheba 62005. + Gnn8f ‘ 812 70 57 FOR BBO. A oat de 1.09 1.47 eg 263 have for use in 19 
Steck closely held. * Net profits. - ae ‘ pa an, one on Pelinghes. ' von 3 E. oes wea minster; 3S. A. Lake, Vancouver; F. J. Herb, Bellingham, Wash, « : seta of tha beak whee 
* Also has surplus pulp for sale. - - evan 
\ tL #8 ' Position Anal) 
Timber Mill (IN THOUSANDS OF DOLLARS) = oie Net Market The demand and 
: Supply Capacity Times Bond Interest Profits - Ww Cc Talus ti 
Pulp Group corer, ham, ggotncome, ace geaomileg, (+ anaes, ae sa re Le aag  Sgumet Pace Cane 
B. C. Pulp and Paper ......:........... 242 sq.m. 136,400 3,298 2, S26 je ae 643 2,560 - 1,673 1.83 4.94 .~ 5.62 3.02 968 Gtr s pesere and Publisher, = 
| : W. H. Maca, Cool Millay Venconeess we xian, Mon abet = Buchanan, ae : 3 Stes 
Brown Corp. (+). vssi..cbies.cviie.. soos: 20,000,000 285,000p *5,525 *2,679 1,541 1,521 6,038 3,085 0 cee , 12.5 
Oe ee ae SST RSA ean, Me: on B, Brom” "etn, Mak, Whitmore, Manca, 3, Clio, Men, cS i Ne ee + Pee ie weer. 
Dryden Paper Co. «..................... 2,000,000 25,000x 426 or 271 215 Ye 2S 
‘bet aan tons finished in form of kraft bags, etc, C Directors:—¥. A. Sabbaton, pres, Montreal: J. 8. Wilson, vice- so di Dryden, ik a Api Ri < ce ee 1.00 0.22. iaies 571 556 33; MUST BE 


Ont.; George Chahoon, P. A. Thomson, Dan iectachine: J. B. Woodyatt, E. 


Fraser Cos. AS, 500,000 49,650f 9,116 3,221 1,549 1,681 | 3,532 1,429 








oe. => WerpeniCoes. cise. csngassnornasine 5.34 1.91 1.00 ~ 3.665 Wrapping ee... 
a Directors:—Aubrey Crabtree, pres. and ; L. M. Sherwood, vi ornhill, Maclachlan;. Ottawa; wiiiiate ‘Toronto; ete : : 3,965 7 Prtivagsacces.-- 
ie } and compt., Edmundston; Harold Crabtree, He Campbell, A. M. Irvine, H iP. _ Seatieny, Sent Fea Bs Hon. R. B. Hanan, Fredericton, ; . 54 tee geste reeeees 
yn © ° ar . 7 : ADDING Ti 
| ‘ vet peta Rely ate 200 sq. m. a 3200 - . 269 * 88 tp 66 * 1.60 - 9 « 291d 
privately held. * Not available. irecters:—Alert Parsons, pres., Walton, N.S.; D. W. Murray, vice-pres.; R. A. liams, N.8.; ¥. M. Covert, F R. W. Harris, Halifax; Po eA 5 a 
iu: : Jodrey, man.-dir, and sec.-treas.; C. P) Wyman, - - ridgetown, Gute eee ; ; &. L. Crowell, 
i : T. B Akin, Jt, 3. 3. Jodseys Hantport WB. me Canoe he Cate ek eae i  Woltville, 8; Eta Sarreg, Riviere On 
Hi Quebec Pulp & Paper’ 5,000,000 ; a Se * : oe 7 
2% Quebec Pulp & Paper’............... 5,000,000 ............ Stee eRe ; 261 *249 
a Not operating. eLee before depreciation. + Excess of current Directors:—A. S. M ; ; A a eh Gace in OY oa | Pk Bil meee ey Tl 495 ae 
4 é Edward Fiyna, vi vied- peane Meniaet: Gna Su = e eat "a ee Gone Henderson, Montreal; J. H. Price, Col. C. H. Li Jones, Quebec. . . ’ T 2 
if 


¥ Also hes for sale anual output of 62,180 tons of fine papers; 18,00 tons of paper board and large quantity of lumber. n : — 
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Miscellaneous Group Se cas oe. 
. ¢ s Bond Interest eae 5 
isccliancous | : FOUP como es | spares income igbepreciation | iigtRevenue ‘at sro : | Temenos! ovate 
i Bathurst Power & Paper ............ | 18,500,000 45,000(1) 2,073. 1,728 t $87 B98 918° «786 Ni” ONG : 0 7 on 1908 Stock 
a Thomson, vice-pres.; Joueph tisnard: Foe” AoE Neate 3, Be Wooayatt Montreal; H. P. Robinson, Saint John, N.B.; R. G. Ivey, London, Ont. ps : 3,649 “2,800 10% 
Building Producte.ico.ce vans 27,900(2) 1,167 1,049. 9% 99 475 414 ; oe ° | 
: aie eee Coen ae Bast Walpole, Mase:*W. R. McNeil. presi: D. B. / @, M. McKee, G. H. Montgomery, Montreal; some ee : eye . 0.86 1,764 1,788 11% 



























































Canadian Wirebound Boxes ........ eke ee 359 —-293 91 ree | 
Earnings snd pie on Class A RRA Mas ot Re tee commana MA NIL BBR 1.96 COC aa 
Canadian Wallpaper .................. 0 sree 214 199 1 — | z ott 
Samar et aks ten his ‘J 68 152 Nil ‘Nil 1,30 422 B 
Stock inactive. hin neg se : ' 118 ROM! 
—— EEE SEE 1423 1,299 sty 
rrugated Paper Box ........... eek o 246 166° a7 44 ; ; : snheone 
WR etal RST 3 a MMs 2 wk beep MO x 56 Pi 9 
ld mink Eat Pg eet: * wm tat tS pai Mi ae ee 
He oa ae ‘Geis a — Sossedereees 62,000 is 963 1,030 224 me: 738 812 6 al ‘6.05 2 “ae. : 
re Oyen Dirvetors:—G. W. Brown, pres. mer; C. E. Whitten, vice-pres, and os ; . “sar 2.63 1,077: 752 peenee 
* Minde & Dauch ........... 99,200(3) 1.338 ao —=* eS. Bi ee Be me “i 
; iP te Renee eter eeeeee § <- <6¥euewe Seuss 9 9 194. : 188 1 149 . 737 : » 
u conan eee eae Br Sandan Ole: Le Fz Wedel ic-peen.”—-AeAsthus, gen. sles ma. le Ware: ee ve whe ne Pile 148s (13 


(1) In addition 
& to kraft liner board, * #2000 tons unbleached sulphite pulp, 24,000 tons cylinder board and 21,500 tons of newsprint. | 
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‘ Companies Whose renee Statements Are Not Available ee f : | : on ‘ 
Timber Limits! mu Capacity, Tons * ; 4 es i : : : 
ERR Canadian Pulp & Paper.. 3,460 sq. m. 195,600 : - +. Ontario: P * Co omenenmantetl Timber Limite = Mill Capacity, Tone z 
Anglo-Newfoundland Dev. Co.. ws ee te 185,000 e pisth sb Pacific Passi eee +m. sat 
Beaver Wood Fibre Co. 5 246sq:m, 25,100 | eos pee a oq. ma. | 74,000. e 
Booth Ltd., J. R. Genet sstanseanenny Taba 15,000 Fah Coe P Ri Co, . PAB oa “ re a 
: , Donohue Bros. Lids incr 41 T eqem. 49,000 ie owell ee ee Si a 
. i 7 Eddy Co., E, B. Sree eb enna eeeee ne Fares < ; 47,000 | . e 3 ne oe sy oF Py; ; D fotaerastett : 
ie . Gaspesia Sulphite Co. odviknaocsoecen rage aot eteh eee oie - 40,000 ~ 3 + ae * “ae os ot 5 
j Interlake Tissue stenting 8 hl Sovomreimn * 8,000 és “es hs ‘ - Eine ’ go eY ; Bas ayn 
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Canada’s fine paper industry 
continues to operate at & high 
rate of capacity, but danger of 
g shortage no longer exists. This 
ig an about-face from the situ- 
ation prevailing a year ago, At 
that time manufacturers and 
gathers were freely foretelling 
of the likelihood of a shortage. 
mhe fact that there has been no 
shortage can be attributed, in 
Jjarge measure, to the success of 
conservation plans and the con- 
centration of production on 

rd lines. 

4 oe end of last February 
@emand for fine papers was 
largely in excess of productive 
capacity. Since then there has 
peen falling off in business, so 
much so that backlogs are be- 
ing rapidly eaten up, and nor- 
mally prompt shipments may 
soon be possible. 


Simplify Operations 

At the suggestion of the Do- 
minion Government, the indus- 
try drew up plans to simplify 
and expand production in order 
to conserve both chlorine and 
pulp to the end that available 
supplies would be spread as 
far as possible. 

Numerous changes were 
made in the regular lines of 
production. These changes 
were designed along the follow- 
ing lines: 

(1) Top ceiling for base 
weights on many grades in 
order to save on tonnage. 

(2) Limitation of colors, 
and other “specials,” to save 
machine time. 

(3) Reduction in the num- 
ber of base weights, colors 
and sizes in some lines, in 
order to simplify and speed 
up production. ; 

At the beginning of the year 
conditions indicated there 
would be no let-up in demand. 
There was considerable doubt 
as to the ability of the indus- 
try to meet domestic require- 
ments. 


At the time Harold Crabtree, . 


president of Howard Smith 
Paper Mills, issued 4 statement 
indicating that Canada should 
have for use in 1942 about 96% 
of the book and writing papers 
actually used in the average of 
the years 1938-1940, 


Position Analyzed 
The demand and supply situ- 
ation, as he foresaw, was sum- 


marized in Canadian Printer 
and Publisher, as follows: 


! 


1Fine Paper Mills Adju 
to New Con 








—Maz Sauer photo. 


e *. 
Attractive printing jobs demand the best in, papers and that is 


,what Canada’s industry can supply. Here, fine papers are hung 


up to dry shortly before they are sent on their way on another 
step to help satisfy the public’s reading appetite. 


. One factor which was not 
fully weighed.in this survey, 
and which could not be apprais- 
ed at the time, was the effect of 
conservation upon demands 
for new stock. The elimination 
of much direct-mail advertis- 
ing, saving of paper through 
elimination of wasteful prac- 
tices, etc., resulted in pulling 
down demands in a manner 
which has become particularly 
noticeable in ‘the last six 
months. 


Howard Smith : 


There are four major fine 


paper manufacturers in Can-’° 


ada; three in Quebec and one in 
Ontario. In addifion, there 
are several smaller operators 
which, in the aggregate, con- 
tribute substantially to meeting 
the demand of the Canadian 
market. t 

Howard Smith Paper Mills, 
with its subsidiaries, consti- 
tutes one of the largest fine 
paper makers in the Dominion. 
Directly owned are plants at 


INDUSTRY'S POSITION AT WAR OUTBREAK 


Domestic Use 


Av. 1988-39-40 Capacity 
Capacity (Inel. Operation 
: Ten Government) % 
Book and writing® ecvccecoccesess 145, 138,000 94.4 
TAPPING ....secceccsccccesecceses 48,000 41,950 87.4 
OIG -.csrcrcccsenccnsenanevaenene « 450,000 371,862 82.6 


TO WHICH MUST BE ADDED ADDITIONAL TONNAGE BUILT OR BUILDING 


On this basis operations 


Additional in 1938-39-40 
Capacity would have been , 
se Tons % 
Book and writing* sccccecccoreseeceseeceses 20,000 83.6 
Wrapping See eee HASSE SERF CET OREOC SEES 12,900 69.9 
DO ...0. pence ccsncscsckebsabekcwanss ecese 50,000 74.4 
ADDING THIS ADDITIONAL CAPACITY WOULD s8HOW 
Balance for 
Total Estimated Commercial Use 
Capacity War Needs As % 
Tons Tons Tons 1939-40 Av. 
Book and writing® ..... 165,000 41,250 (25%) 124,000 ~ 9 
Wrapping ........-esecee -60, 20,000. 15) 40,000 100 
MORE oo cen ci caerabootas 500,000 125,000 (%) 375,000 101 


‘*Includes blotting, stationery, greaseproof, glassine and coated papers. 
























DOLBEAU, 


LIMITED 
Conkrolling 


s 


Head Office: 


Cornwall, Beauharnois and 
Crabtree Mills. In addition, 
theecompany controls Canada 
Paper Co. Alliance Paper 
Mills, Federal Paper Co., How- 
ard Smith Chemicals, which 
units operate at Windsor Mills, 
P.Q., Cornwall and Merritton, 
Ont. 


Last year was an exception- 
ally good one for the company, 
with gross operating profits 
reaching the high figure of $5.5 
millions. Working capital was 
improved by a substantial am- 
ount, while funded debt was 
reduced by $375,000. ; 


Consolidated earnings for 
the current year to date com- 
pare favorably with those for 
the like peried a year ago. How- 
ever, it is expected that after 
provision for increased taxes, 
net income in 1942 may be 
somewhat less than in 1941. 

In recent years the company 
and its subsidiaries have car- 
ried out an extensive plan of 
modernization and expansion. 
During the past year $892,308 
was expended on property in 
order to increase output of cer- 


tain of the company’s products 


for which there is an exceed- 
ingly heavy demand. The major 
part of this programme fs being 
carried out during the current 
year. 
Despite the substantially 
improved position of the com- 
pany, no action has been taken 
respecting dividends on the 
common stock: Along these 
lines Harold Crabtree, presi- 
dent, stated the matter has been 
considered by the directors, but 
it has been decided that the 
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question should not be Jorought 
for some months, or 


Maal the pore ook is 


Canada Paper Co., a subsi- | 


diary of Howard Smith Paper 
Mills, has plans under way for 
expansion of its plant at Wind- 
sor Mills, P.Q. The work in- 


- cludes a new building for ex- 


tensions of paper mill machin- 
ery division, a new pulp stor- 
age tank, alterations and 
improvements in the pulp de- 
partment, etc. The cost is 
understood to be in the neigh- 
borhood of $500,000. 

Originally established in 
1859, control of the company 
was acquired by Howard Smith 
Paper Mills in 1929. by an ex- 
change: of stock. The balance 
of the capital stock was acquir- 
ed a few years later. 

Earnings of the company 
have shown a consistent in- 
crease in recent.years and over 
the last three years arrears of 
dividends on the preferred 
have been substantially re- 
duced. 


e 
Alliance Paper 

Alliance Paper Mills, another 
subsidiary of Howard Smith 
Paper Mills, is completely 
owned except for a few shares 
outstanding in the‘hands of the 
public. ; 

‘No financial statement has 
been issued by the company for 
some years, returns being con- 
solidated with those of the 
parent company. 


Rolland Paper 

Rolland Paper Co., one of the 
four. major fine paper manufac- 
turers in Canada, operates two 
mills, one at Mount Rolland 
and the other at St. Jerome, 
P. Q. / 
Sales and earnings for the 
current year have continued 
on a satisfactory basis. Expec- 
tations are that the financial 
statemént for 1942 will com- 
pare favorably with 1941 in re- 
spect to gross income, while net 
income may be somewhat lower 
due to increase in taxation. 

Last year the company ex- 
perienced an increase of ap- 
proximately 40% in sales. This 
was reflected in an advance of 
net earnings from $501,576 to 
$636,300. . 

Over the last 12 months the 
company has. spent further 
large sums in improving the 


_ efficiency of its mills. As. a re- 


sult the company is now in an 
excellent position to cope with 
conditions arising out of the 
war. 


Fraser Paper 


Fraser Paper Co., a wholly- 
owned subsidiary of Fraser 
» is the only fine paper 
manufacturer in the Maritimes. 
Technically, this company is 
not a Canadian operator, The 
mill is located in Madawaska, 
Me., and practically its entire 
output is for U. S. consumption: 
Particulars of the operations 
¢and earnings are consolidated 
with those of the parent con- 
cern, so that it is not possible to 
analyze the progress or other- 
wise of the company. 
Generally speaking, opera- 
tioris of the Madawaska plant, 
which contains six machines 
capable of producing 160 tons 
of sulphite bond and waxing 
papers, and 145 tons of cata- 
logue paper daily, have held at 
a high level. The demand for 
many months past has been 
exceptionally good, and ne dif- 
ficulty has been experienced in 
marketing the complete output, 


E. B. Eddy 


One of the oidest fine paper 
plants in Canada is operated 
by the E, B. Eddy Co. at Hull, 
P.Q. This company also pro- 
duces newsprint and other pulp 
products. However, the fine 

'| and specialty paper division re- 
presents the major interest. 

Experience of the E. B, Eddy 
Co, since the outbreak of war 
has paralleled that of other 
companies in this field. The 
fine paper division has operat- 
ed at capacity up to date and 
while there may be a falling 
off in new orders between now 
and the end of the year, plant 
activity should remain rela- 
tively high. _. 

In connection with capital 
expenditures, the company has 
spent large sums of money in 
recent years in modernizing 
and extending its plant. Anew 
water system was installed, 
while major changes were ef- 
fected in operating plant. — 

The last substantial capital 
expenditure undertaken was 
an outlay of $100,000 in connec- 
tion with the construction of a 
new acid plant . 

(Continued on page 25)" 
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_ History Repeats Itself 


[N THE Napoleonic wars Britain: turned to the rich Saguenay 
timber limits for the tall masts of His Majesty's battleships — 
William Price, the founder of this company in 1817 having first 


come to Canada in |810 as a representative of the British 


Admiralty. 


Those tall spars contributed to the defeat of the would-be world — 

: dictator of those days. 
One hundred and thirty-two years later, Price Brothers & : 
Company, Limited, still have their Saguenay timber limits — — - ‘ 


which are doing, their share in bringing about the. downfall of 
another seeker of world conquest. : 


In today's modern world it is pulp, newsprint and lumber which , 
are the basic products in place of the masts of a century ago... 
lumber for the bombed areas of Britain, newsprint to carry the 
message of free men — and to earn the dollars that buy materials 


of war. 


The history of Price Brothers & Company, Limited, repeats itself, 
even as the history of freemen of the forest, the farm; the factory 
and the fighting forces will repeat itself — to protect and to 
maintain their heritage of liberty in their time. : ’ 


PRICE BROTHERS & COMPANY, LIMITED 


PRODUCERS OF LUMBER PRODUCTS AT RIMOUSKI, PRICE- 
VILLE AND MATANE AND- NEWSPRINT AND BOARD - 
PRODUCTS AT KENOGAMI, RIVERBEND AND JONQUIERE. 


HEAD OFFICE — PRICE HOUSE — QUEBEC, P.Q. 
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The illustrations shown 
here are from photographs 
taken in one of our plants 
where skilled workman- 
ship and modern equip- 
ment are employed to 
‘ gerve a wide variety of 
Canadian industries. Here, 
too, the reputation for de- 
pendability established by 
Dopce many years ago is 
v6 8 


OR many years; the name Dopae has been 
closely. identified\with the designs and 
manufacture of various types of transmission 
equipment. Particularly is this true of pulleys 


— in connection, with which,, DonaE has 


eS. « i 4 *¢ 
achieved a reputa c 






! \from coast to, coast for 
its high standard of workmanship and absolute 
dependability. No matter what type you are. 
interested in, it will pay you to consult Donor. 














































- Bottom: Specially de~ 
signed pulley, 60° diameter 
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Newfounfiland’s two. news- 
print mills represent the most 
important industrial activity 
on the island. Capacity of the 
two plants is about 390,000 tons 
annually, or approximately 
one third that of the American 


‘newsprint industry. 


Because of wartime condi- 
tions, operation of the New- 
foundland mills has under- 
gone radical ehanges, Ordin- 
arily the major share of pro- 
duction ig marketed in the 
United Kingdom. Due to ship- 


ping and other difficulties, it — 


has been necessary to reorgan- 


ize markets and the great bulk 
of produstion now goes to the — 


United States. 


For some time past both the 
Anglo-Newfoundland Develop- 
ment Co.‘s mill at Grand Falls 
and the Bowater Paper Mill at 
Corner Brook have been oper- 
ating at or near capacity. Pro- 
duction of newsprint in 1941 
at 344,800 tons compared with 
351,143 tons the year before, 
The latter represented an all- 
time record. 


For the current year to the 
end of July the two mills pro- 
duced 175,364 tons. This con- 
trasted with 204,990 tons for 
the like periog of 1941. 


Bowater’s 


Bowater’s Newfoundland 
Pulp & Paper Co. at Corner 
Brook, is the largest pulp and 
paper enterprise on the island. 
Total production last year. at 
204,000 tons constituted a new 
record, comparing with the 
previous record of 200,611 tons 
established in 1940. 


The newsprint mill was 
opened in 1925. At that time 
the paper machines were de- 
signed to produce an estimated 
400 tons of newsprint per day. 
Due to subsequent improve- 
ment and additions the capac-: 
ity has been brought up to 
over 700 tons a day. 


Originally scheduled for 


completion at the end of 1941, 


Bowater’s sulphite pulp milk 
began operations in March; 
1941. Rated capacity /of the 
new machine is 100-tons daily. 
It is currently averaging 110 
tons daily, Equipment and lay» 


out of the new mill, which.ine - 
corporates the best to be found, 


in Europe and America, has 


been designed te..produce a 


Three BABCOCK Boiler Feed Pumps 


-BABCOCK Steam Turbine driving two-stage 
: eentrifugal pump 


pulp of high sncality and clean- - - 


liness. Provision has been 
made for further extensions of 


' the plant.if needed. 


Bowater’s customers © are 
newspapers in Great Britain, 
United States, British West In- 
dies, Mexico, almost every 
country in South America, 
Australia, New Zealand and 
many other eountries in the 
near and far east. Shipments 
to more distant points have 
been hampered with heavy 
war risk insurance and high 
freight rates. Spread of war to 
the Pacific has meant the tem- 
porary loss of certain markets. 


sapaneicana 


Operations ‘at the Grand 


Falls plant of Anglo-New- 


foundland Development Co, 
have been on a capacity scale 
for some time, The field of 
production has been extended 
to cover, in addition to news- 
print, dry baled groundwood 
pulp, as well as sulphite, with 
total of all production amount- 
ing to 190,000 tons annually. 

A new refining unit has been 
installed for groundwood 
screenings. To cope’ with the 
increased demand for sulphite 
pulp four new circulating sys- 


sulphite mill. 

In the early part of 1941 the. 
company lost the tw remain- 
ing steamers by action. 
This loss, combined with the 
switch of a large proportion of 
exports to the American mar- 
ket, had a disturbing effect on 
the marketing situation. 

At the end of last year 
Anglo-Newfoundland jad in 
its employ some 3,250 people, 
with total wages and salaries 


paid during the year amount- | 


ing to approximately $4.5 mil- 
lions, 


East Coast Newsprint 
Mills Keep Pace 


Pulp arid paper. operations 
have an. important bearing up- 
on the economy of the Maritime 
Provinces, more. particularly 
Nova Scotia and New Bruns- 
wick. Newsprint manufacture 
represents the major branch of 
activity, the mills of Mersey 
Paper Co., Bathurst Power & 
Paper Co. and New Brunswick 
International Paper Co.,. ac- 
counting for the. major share 
of production, 

Collectively, these 
mills have an annual capacity 
of around 325,000 tons annual- 
ly. Last year, they turned out 
approximately ‘270,000 tons of 
newsprint and, for the current 
year, production is expected to 
be on‘a somewhat lower basis 
following the general trend of 
the industry. 


Mersey 


Operations of the Mersey 
Paper Co. have been on a some- 
what better basis than that for 
the industry as a whole. 

Over the last three. years, 
earnings of the company have 
moved within a narrow range. 
Whether the net income will 
be maintained this year, de- 
pends upon séveral factors, not 


the least of which is the ques- 
tion of transportation, 


e No special difficulties are 
anticipated in respect to sup- 


_ plies or orders, but the com- 


pany has had to contend with 
exceptional transportation dif- 
ficulties. Practically all of the 


BABCOCK 


PUMPS 


three 


output is shipped to the Ameri- 
can and other markets by 
water. The company has its 
own boats. 

Water - borne transportation 
on the Atlantic seaboard at this 
time has become difficult be- 
cause of enemy action. Until 
the submarine menace is fin- 
ally brought under control, 
Mersey Paper’s position is not 


| altogether favorable for, if 


forced by circumstances to ship 
by rail, the company would be 
seriously handicapped. 
fact that the company’s plant 


The’ 


is located on the Atlantic sea- 
board and enjoys all-year- 
round water-borne transporta- 
tion, is-one reason for the ex- 
cellent showings made in past 


years, . 


Bathurst 


Bathurst Power & Paper Co. 
operates a relatively smiall 
newsprint plant, capacity be- 
ing set at 80 tons daily, This 
is the rating of one machine. 
Originally the company had 
two machines, but at the bot- 


Coast Newsprint 
Mills Progress 


‘With ‘newsprint operations 
concentrated in Ontario and} 
Quebec, it is sometimes for- 
gotten that British Columbia 
is an important figure in this 
field. The two newsprint mills 
on the Pacific coast have, be- 
tween them, an annual capac- 
ity of 300,000 tons. This qutput 
is an important item in mar-" 
keting operations along the 
Pacific coast and Gulf states 
ports in the United States, ‘as 
well as in the Far East, Aus- 
tralia and New Zealand. 


The spread of war in the 
Pacific area and difficulties 
ever shipping have. necessi- 


for 


PULP and PAPER MILL 


have earnéd an enviable reputation, 
for highly sgtisfactory operation in a 
wide variety of services and condi- 
tions. This is the result of sound engin- 
eering and a long experience with the 


special requirements of the pulp and 


paper industry. The dependability of 
BABCOCK pumps reflects the best 
efforts of a completely Canadian 
company with an ‘unbroken record of 
progressive development for 85 years, 


* Centrifugal Pump for service water. Capacity 
13,000 £.9.m. . . . 100 bp. motor 


BABCOCK 
PAPER STOCK PUMPS 


_ Single stage, single suction centri- 
fugal pump for handling paper 


stock. 


Cennot get air-bound. 


This installation pumps 3.5% Sulphite Stock 
415 |.g.p.m.. against @ 30 ft. head, 
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tated.the reorientation of mar- 
kets for ‘British Columbia 
newsprint. Practically the en- 
tire-output is now sold ih the 
United States. Intermittent 
shipments are made to the 
Australasian market, but the 
importance of this market has 
declined sharply due to ship- 
ping difficulties and rationing 
of supplies. 


Though newsprint consti- 
tutes the bulk of production of 
both the Powell River Co. and 
Pacific Mills Ltd., considerable 
progress has been made in re- 
cent years toward greater di- 
versification of output. Large 
sums of money have been 
spent on expanding and add- 
ing to pulp manufacturing 
facilities. In addition, both 
companies have broadened 
paper operations to include the 
production of building and fine 
papers. This move has tended 
to give, greater stability to the 
coast industry and has done 
much~- toward maintaining 
earnings in the face of declin- 
ing newsprint production. 


Powell River 


Powell River €o., privately 
owned by the Brooks interests 


‘| of Minneapolis, is the largest 


newsprint operator west of the 
Its plant at 
Powell River, B.C’, has a ca- 
pacity of around 224,000 tons 
annually, which makes it the 
sixth largest mill in Canada, 
and one of the biggest on the 
continent, 


Powell River entered the 
pulp field in 1938 when it es- 
tablished a plant with capac- 
ity of 100 tons of sulphite a 
day, about 55% air-dry. Later 
work on the plant involved 
installation of a new dryer 
and baling press, permitting 
production of unbleached sul- 
phite pulp 90% air-dried, 
There was no change at that 
time in the normal capacity of 
the plant. 


Over the past year the com- 
pany has spent an additional $1 
million on an extension, to its 
sulphite pulp mill. 

This addition brings ‘the 
company’s production of high- 


grade sulphite pulp up to 100 
tons a day. 


In addition to its newsprint 


pulp operations, Powell River ‘ 


Co. is also engaged in the 
manufacture of five different 
types of building papers, 


e 
Pacific Mills 

Pacific Mills Ltd., Canadian 
Operating subsidiary of Crown 
Zellerbach Corp, recently 
completed installation of addi- 
tional equipment at its Ocean 
Falls plant at a cost of 

$585,000. ; 


Operations of Pacific Mills 
are well diversified. The plant 
_|is capable of producing about 
75,000 tons of newsprint annu- 
ally. In addition there is a 
fairly large surplus output of 
|Sulphite and sulphate pulps 
and equipment to process 
around 30,000 tons of wrapping 
‘Paper and Various specialty 
papers. 


£ 


~ DONNACONA PAPER 


WDODPULP ond SULPHITE PULP MILLS 


CAPACITY OF sands DONNACONA BOARD 


85,000 Tons Newsprint 
96,000 Tons Groundwood Pulp 
45,000 Tons Sulphite Pulp 


75,000,000 sq. ft. Insulating and 
. ~Building Board 


Head Office 


tom of the depression, steps 
were taken to convert one of 
them to kraft liner board. This 
move was so successful, the 
company concentrated its ac- 
tivities on the kraft division. 

Over the past year, Bathurst 
has been producing newsprint 


-at a rate of slightly better than 


50 tons daily. With the pre- 
mium on American funds, rey- 
enues from the newsprint divi- 
sion are important, but. the 
greater part of income is de- 


PAPER is doing its full sited fs 


The Company’s 


And Other Polpwood Products 


44 St. Louis Street _@ 


rived from kraft operations. 

Operations of the newsprint 
unit are in line with those of 
the other mills subject to pro- 
rating. The degree of activity 
is seen in the fact that at pres- 
ent the prorated mills are op- 
erating around 60%, whereas 
a year ago, the ratio was well 
over 70%. 


N. B. International 


New. Brunswick Internation- 
al Paper Co., is one of the major 


units in the Canadian news- 
print industry, Its operations 
and earnings are consolidated 
with those of the parent com- 
pany, Canadian «International 
Paper Co., so that it is not pos- 


» sible to give details of perform- 
ance, — . 
Inasmuch as the parent com- } 


pany is subject to prorating, it 
is assumed the Dalhousie Mill 
lately has been operating af’ 
around 60% of its rated capa- 
eity, which, for’ the current 


tieaber Siuiee, axsationts loeated in relation to its plant, 
we ees tn cee , 


The Company also 


owns valuable water powers, developed and unde. 
veloped, situated within a few miles ef Donnacona, 


Quebec City 


year, has been set at 202,009 
tons. Four machines have been 
installed and provision hag 
been made for ultimate expan. 
sion of the plant to six mach 
ines with a combined capacity 
of 825 tons a day, 

- Present indications point tg 
the Dalhousie Mill producing 
about. 130,000 tons of news. 
print this year. This would 
contrast with an output in the 
neighborhood of 350,000 tong 
last ‘year. 


Logs in an endless chain flow from.the timber 


limits of The E. B. Eddy Company Limited to the 
mills at Hull, there to be converted into many 


kinds of fine papers,.to assist i in a-vital part-of 


the war effort. 


For paper is ‘the lifeblood of war riodiistry, The 
construction of every plane, every ship, every 
item in the vast armament programme starts, 
and follows through, on papen It‘is the medium on which 


every operation of man and. meghine i is planned, directed and 
recorded. 


Nations. 


"THE E. B. EDDY cOMPARY LIMITED, Hall, Canada 


bringing victory to the United a 
































t at 202,000 | 4 
ss have been’) | 
ovision hag!’ 
mate expane! / 


© six mache! 


ned cove / 














































Paeptember 12, 1942 


(Continued from page 19) 


cally vperations are 


——, 


Major Newsprint 


wood. Demand for insulating " 


well-maintained. A ready. mar- 
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Analytical Studies, Reports 
and Valuations. 

Design, Specification. and 
Engineering Supervision 
‘ofi— . bi 


Dams and Hydraulic 
Structures 


Water Storage and Control 
Developments 


Hydro-Electric and Steam- 
Power Plants 


Water Supply Plants 
Industrial Buildings 


USE THIS 6” TO 36” PIPE 


FOR WAR-TIME NEEDS 


HEN ~ war effort —— ae 
paper piping you can sure © 
a good a by using ARMCO Spiral 


Welded > pecify it in any diameter 
from 6 to F tach inches for ayn file piping or water 
supply lines. 


Every foot of “Spiral Welded” is prefabri- 
cated to fit your layout. Fewer flanges and 
a folate cee Soe ee eae 
welded to straight pipe runs, pi 
{jttings can be prime r edna only 
or hot-dip oteneier after eaten For 
ste water supply lines you can get ARMCO 
ipe with a spun enamel lining, which. 


assures sustained carrying capacity. 


Use ARMCO Spiral Welded Pipe for mainten- 
ance work or new lines. By specifying 
economical lengths up, to 
fifty feet you can reduce 
costs and speed the work, 


ARMCO 
SPIRAL WELDED PIPE 


Write today for complete information. 
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The genefally easier situation — 
in the pulp and paper 
is expected t be reflected*in. 


‘the reWenue statement for the 


: _ change in 
and the, is rindicated 
by the fact that no further divi- 
dend. action has been taken by 
the directors since the gnitial 
dividend of 10 cents a share was 
paid on the Class “A” stock 
last October, t 


Toward the close of last year, 
shareholders voted approval of. 
a by-law abolishing division of 
the company’s capital stock 
into Class “A” and “B” shares. 
As from the beginning of the 
current year, the “A” and “B” 
shares were merged into one 
class of stock to be known as 
no par value common, There - 
was no change in the amount 
of capital with which the com- 
pany will carry on business, 
while each share of the new 
stock will be entitled to one 
vote. Under the old setup, vot- 
ing power was confined solely 
to the Class “A” stock, 


E. B. Eddy 


While primarily known as a 
fine paper producer, the E. B. 
Eddy Co., of Hull,*P.Q., has a 
newsprint installation capable 
of producing nearly 47,000 tons 
annually, 


- No particulars are made pub- 
lic by the company as to its op- 
erations or earnings, Control 
is privately held, the minority 
interest being with Gatineau 
Power Co, 

This company is subject to 
pro-rating so that it may be 
assumed volume of newsprint 
production has of late turned 
downward. Last year the pro-. 
rated mille operated at nearly 
75% of capacity, but it is likely. 
that results for 1942 will show 
the operating ratio at 70%. or 
even less. 

Details concerning the com- 
pany’s activities in other fields. 
will be found in the section 
dealing with the fine paper. 
manufacturers, eg 


Gt. Lakes Paper 


aa Lakes fede Co. is. a 
producer of newsprint and un-. 
bleached sulphite :pulp with 
mills near Fort William, Ont, 
This year the company has in- 
stalled new sulphite pulp pro- 
ducing capacity which ~ will 
make an additional 40,000 tons 
of unbleached ‘sulphite . pulp 
available for sale, Special de- 
preciation is being allowed for 
tax purposes on cost of the new 
equipment which will permit 
this amount of about $300,000 
to be written off over 1942, 
1943, and 1944. 

Great Lakes Paper has a spe- 
cial arrangement whereby it-is 
guaranteed a minimum of 
87,500 tons of newsprint an- 
nually, extending under con- . 
; to the beginning of 1947, 
with the option of prolonging 
the contracts to the end of 
1950. 

The company is currently - 
paying dividends on its classes 
A and B preference stocks with 
payments in 1941 totalling 
$1.50 a share compared with 
$1.25 paid in 1940. After the 
payment made July 2 of this 
year, arrears on these two 
stocks amounted to $9.25 a 
share. 


Lake St. John 


Lake St. John Power & Paper 
Co., controlled by St. Lawrence 
Paper Mills, operates a 100,000 
ton capacity newsprint mill at 






Last year the Company oper- 
ated on a basis of 74% of rated 
capacity in comparison with 
75% in 1940. 

At the outset of its career, 
the company signed a contract 
to sell its entire output to the 
Hearst chain of newspapers, 
This arrangement did not 
prove as valuable as originally 
anticipated, and in 1936 the 
company went through a re- 
organization. 

Lake St. John still has its 
Hearst contract, but is not 
wholly dependent upon it for 
the reason that. arrangements 
were made some time ago 
whereby other operators took 
over part of the deliveries, per- 
mitting Lake St. John to accept 
other tonnage. However, the 
Hearst contract still provides 
the company with the major 
shere of its business. 

Because of the financial diffi- 
culties of the Hearst news, 
























. provision for costs of sales, de- 


Dolbeau in the Saguenay area, . 


arrangement. 
‘Lake St. John has experi- 


‘enced a downward trend in 


newsprint sales this year. Ex- 


market - . pectations are revenues will be 


“lower ‘and the company prob- 
ably’ will not show more than 
3% earned on’its 6% preferred 
stock, Last year $5.75 a share 
was earned on the preferred, 

It is estimated that revenues 
this year will cover depreci- 
ation and depletion, as well as 
bond and debenture interest, 
but the amount available for 
» taxes and dividends will be 
very small. ~ 


James Maclaren 


James Maclaren Co., wholly- 
owned subsidiary of Maclaren 
Power & Paper Co., operates a 
100,000 ton newsprint mill at 
Buckingham, P.Q. In addition, 
the company is an important 
lumber operator. The latter 
division has contributed sub- 
stantially to earnings in the 
last three years as the war has 
brought about a marked in- 


increase in demand for lumber | 
_ and lumber products, 


Last year James Maclaren 
had gross revenue, principally 
from the sale of newsprint, of 
$3.6 millions, This represent- 
ed an increase of $300,000 over 
the previous year and indicated 
production was maintained at 
about the same level. After 





preciation and other charges 
and taking into consideration 
other income, including U.S. 
exchange, and setting up tax 
provision of $350,000; there was 
a net income of $446,728. This 
contrasted with $660,105, be-s 
fore income and excess profits 
taxes, the year before. 
Newsprint operations of 
James Maclaren follow ‘the 
same general trend as that for 
the other mills working under 
the pro-rating scheme. While 
production for the first half of 
the year compared favorably 


- ‘with the like period a year ago, 


output has tended to fall off 
since then. Expectations are 
that sales for 1942 will be on a 
smaller scale than in 1941. The 
decline in: gross income, to- 
gether. with higher taxation, is 
expected to bring about a re- 
duction in net profit, ° 


M. & 0. Paper. . 


Minnesota 7” Ontarié Paper 
Co..is.a medium-sized producer 
‘of newsprint, wallboard, kraft 
papers, pulp of various. kinds 


and other specialties; This | 


(Continued on page 24) = 
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Now is the tithe, to’ “pull together” -and do all we 

can to speed up the offensivé from the home front. 

How can’ we; do it?,We can find new _ways to sup- 

port, t “the. National Salvage ;Campaign.{ “iI’s; up to 

YOU!. “The materials } you ‘save will ‘directly help 1 to, 
make: “and fremeport “aeroplanes, explosives, tanks, 

guns, | “shells and other supplies so urgently “needed 

on the: war front,, 


H & D corrugated boxes go to war! This corrugated shipping box illustrates one 
of the many ways in which Hinde and Dauch manufacturing and package engi- 
neering facilities are ‘now engaged in the war effort. If you have any packaging 
problems, either war or commercial, be sure to take advantage of the services 
, of the H & D Package Laboratory and its experienced Package Engineers. Write 


today for information.’ 
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TORONTO TRENTON 


INTEREST BY 


HINDE & DAUCH 


As a business: man,” paper: conservation jand_sal 


| vage offer you the greatest “opportunity to help and 


are “most, important t to your} business.{If enough 


‘paper can be reclaimed to take: care of ers 
‘requirements, it may not be “necessary, for; board 


mills" to draw ms “new wone, supplies | that otherwise 
would ‘be: used ‘in: "the" making” ng of. "the; finer papers 
which help? speed up. business: Ao 
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(Continued from page 23) 
company operates both in One 
tario and in the United States,. 
producing most of its news- 
print in Ontario. 

In Feb., 1941, @ reorganiza- 
tion was completed with bond- 
holders securing ew, the 
entire interest. 

Minnesota & Ontario has just 
reported the first six months 
of 1942 showing 49 cents a 
share earned on its new com- 
mon stock as compared with 36 


‘cents a share in the corre- 


sponding period of 1941, Sales 
volume is substantially higher 
this year but operating costs 
and taxes require most of the 
higher income, 

Since it was reorganized, 
this company has made rapid 
progress in reducing its funded 
debt. At May 1, this year it 
had $9.6 millions outstanding as 


auuey with $12.2 millions 
o ally issued. 
Operations have been inter- 


rupted from time to time by 


power difficulties which were 
partly eased by a contract with 
Winnipeg Electric Co., for pur- 
chase of power. In March, last 
year the. company received 
authority to proceed’ with the 
installation of additional steam 
power generating capacity at 
International Falls but a recent 
announcement indicates that 
this installation will have to be 
deferred for the duration of 
the war. Construction has been 
completed to the stage of await- 
ing installation of the .steam 
turbine generator. 


Ontario Paper 


First casualty of the official 
programme to conserve elec- 
trical energy for southern 
Ontario war industries is On- 
tario Paper Co. After Oct. 1 no 
power will be delivered to this 
company except a very limited 
amount sufficient to utilize the 
pulpwood stockpile on hand. 
Tonnage handled by Ontario 


SERVING THE 
PULP AND PAPER INDUSTRY 


FOR MANY YEARS 


Paper will reportedly be di- 


verted to mills at the;head of . 


the lake,: The company’s plant 


has been supplied with 30,000 . 


hp. 
Newsprint p uction from 
the Ontario Paper Thorold mill 


goes to its publisher-owners, 
the Chicago Tribune. Output 
from the Baie Comeau unit in 
Quebec goes to the New York 
Daily News. 

Press reports have stated 
that the newsprint needs of the 
Chicago Tribune can be sup- 
plied from mills at Fort Wil- 
liam and Port Arthur which 
would mean a saving in ship- 
ping space. The claim is put 
forth that at present pulp wood 
is taken to Thorold from Heron 
Bay on Lake Superior and the 
manufactured paper is then 
taken back up through the lake 
and delivered at Chicago, In- 
formation to The Financial 
Post states that less than one- 
third of the wood used in 
Thorold is produced at Heron 
Bay with the other two-thirds 
coming from St. Lawrence 
River points. This wood is 
brought into Thorold as return- 
ed cargo on ships carrying coal 
from Lake Erie and bauxite 
from Buffalo and Oswego for 
war production plants east of 
Quebec. 

If these pulpwood cargoes 
were not available, the ships 
would have to return in ballast 
as there is no other boat cargo 
in quantity moving west, it is 
stated. When paper is trans- 
ported by water eastbound to 
Chicago, the only boat cargo 
that is available for westbound 


The tonnage of coal out of Chi- 
cago has been negligible until 
this season. It is now being 
carried by Ontario Paper ships 
from Chicago to Jackfish and 
Fort William. 


Price Bros. 


Price Brothers & Co. is one 
of the principal newsprint 
operators in Canada, its mills 
at Kenogami and Riverbend, 
P.Q., having a combined ca- 


voyages is coal out of Chicago. - 


Pulp and Paper makers’ felts, cotton 
transmission rope, pure wool blan- 
kets for domestic use, machine 
clothing and: stereotyping, travelling 
rugs and woollen fabrics for the 
clothing trade. 


pacity of 375,000 tons annually. 


Established over 100 years 
ago, the company undertook 
extensive lumbering operations 
in the Saguenay region. These 
operations gradually expanded 
until the company became one 


ers in the Dominion. Today 
Price Brothers have three saw- 
mills on the south shore of the 
St. Lawrence, with a combined 
capacity of about 75 niillion ft., 
board measure. 

Several years ago the com- 
pany entered into the manu- 
facture of newsprint. This is 
now the principal source of its 
revenue. 

In addition to its newsprint 
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LACHUTE MILLS, QUE. Established 1870 















OVER SIXTY YEARS AGO, when the founder 
: iW (Of the Rolland Paper Company Limited opened the first paper mill in Canada, he laid down a standard 
j i of erafismanship and quality. Since then, the succeeding generations of the Rolland family have adhered 
a strictly to that established criterion in the production of every form of paper that they have made ... 
‘papers that represent the highest possible quality in their price class and lend themselves readily to the 
finest products of the Graphic Arts. In the purchase of paper for your particular requirements, to specify 
ee ee 





ROLLAND PAPER COMPANY LIMITED 


. High Grade ‘Paper. Makers Since 1889 
MONTREAL, QUE. 
Branch. at_T! -TORONTG,-ONZ,_ Mills at, é 
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of the largest lumber produc- ° 





paper 

capacity of around 30° tons. 
Moreover, it leases a cardboard 
and specialty mill of 50 to 60 
tons daily capacity. 

Since the reorganization in 
the early parPof 1937, the com- 
pany has greatly strengthened 
its financial position, At the 
end of last year net working 
capital totalled $13.5 millions, 
of which over $5.7 millions con- 
sisted of cash and marketable 
securities. 


Quebec North Shore 


Quebec North Shore Paper 
Co. is a wholly owned subsid- 
iary of the Ontario, Paper Co., 
operating a newsprint mill at 
Baie Comeau, Que. This unit 
has a capacity of some 120,000, 
tons of newsprint annually and 
supplies the New York Daily 
News. The mill is the latest 
addition to Canada’s newsprint 
industry, having been com- 
pleted in 1938, The Outardes 
Falls power dgqvelopment 
which supplies the Baie 
Comeau mill, develops 75,000 
horsepower. 


St. Lawrence Paper 


St. Lawrence Paper Mills is 
engaged solely in the manufac- 
ture of newsprint paper, its 
plant at Three Rivers having a 
capacity of nearly 190,000 tons 
annually, In addition it has a 
controlling interest in Lake St. 


- John Power and Paper Co. 


Last year revenues were 
maintained at the high level of 
nearly $1.6 millions. In addi- 
tion, there was an income from 
its holdings in Lake St. John 
Power and Paper Co. of $108,- 
000. Earnings on the preferred 
stock amounted to $3.98, or 
slightly less than in the preced- 
ing year. 

At the end of last November 
the company declared a year- 
end extra of $1.50 a share on its 
preferred stock, as well as a 
dividend of 75 cents a share, 
payable January 15, This dec- 
laration, added to the three 
quarterly dividends of 50 cents 
each, previously paid, made a 
total of $3.75 a share in respect 
of 1941 earnings. This contrast- 
ed with $2.50 a share paid in 
1940, 

Further evidence of the bet- 
terment in position is indicated 
by the retirement early this 
year of 2,620 shares of prefer- 
red, leaving outstanding $13, 
718,100, 

During the first quarter of 
the current year, operations of 
the company were well main- 
tained. However, in the second 
quarter, shipments of news- 
print to Australia were sus- 
pended because of war condi- 
tions, while the trend since 
then has been lower. 


St. Lawrence Corp. 


St. Lawrence Corp. is "the 
only holding company: in the 
Canadian newsprint field. Its 
investments include practically 
all the common stock of the St. 
Lawrence Paper .Mills and 
Brompton Pulp & Paper. It 
also holds approximately ‘25% 
of the common stock of Lake 
St. John Power & Paper Co. 

Revenues received last year 
amounted to $596,214, consist- 
ing entirely of dividends paid 
by Brompton Pulp and Paper, 
This contrasts: with an income 
from the sdme source in 1940 
of $521,679. The increase was 
due to the inclusion in the 1941 
accounts of dividend received 
on ‘January 15, 1942, 

Because of the higher in- 
come, the company increased 
the dividend on its Class “A” 
stock from $1.75 to $2 a share, 
including 25 cents payable on 
January 15 last. 

Income prospects of St. 
Lawrence Corp. for this year, 
as in the past, are entirely de- 
pendent upon Brompton. 

Operations of Brompton have 
been well-maintained this year, 
due to the fact that a ready 
market exists for its kraft out- 
put, while the newsprint. pro- 
duction is all under contract to 
International Paper Co. 


Spruce Falls 


Owned jointly by Kimberly- 
Clark Corporation and the New 
York Times, Spruce Falls 
Power. & Paper Co. is an im- 
portant member of Canada’s 
newsprint industry. It was re- 
cently announced that the com- 
pany is being extended tax as- 
sistance by the Dominion to 
complete a $925,000 addition to 
its mill at Kapsuskasing, Ont. 
Increased 
will be possible are 
to bring in $1.3 million in U.S. 
exchange annually. The plan 
called for $570,000 to be spent 
on new buildings and equip- 
ment for rossing plant, $195,000 


for tive circulating systems and 























VERY last ounce of metal ... 
every last ‘man-hour of produc- 
tive effort...are needed today for 
WAR. Time and material normally 
available for the metal enclosures, 
special arrangements and refinements 
of electrical equipment are required, 
urgently, ow for the production of 


"HELP CANADA'S 
WAR EFFORT... 








tanks and guns, planes and ships. By, 
accepting your new electrical equip- 
ment “stripped” you can save metal 
and man-hours. You can help Canada 
and you help yourself.. For the 
duration of the war order all equip- . 
ment stripped —and, wherever pos- 
sible, order it “standard”, 





*The bare essentials to do the job. 


pulp exports which © 


CANADIAN GENERAL ELECTRIC CO. 


LIMITED 





























$160,000 for a screen room. 
Present capacity is about 550 
tons of newsprint, 440 tons of 


a contract to purchase the com- 
pany’s surplus output of sul- 
“phite and handle sales for 
other products not used by the 
New York Times. Kimberly- 


pany has a contract with the 
New York Times to supply its 
newsprint requirements, which 
amount to about 50% of mill 
capacity. Kimberly-Clark has 


Clark holds a controlling inter 

. est in Spruce Falls. Publie 
interest in Spruce Falls was 
eliminated ih- 1937 when its 
bond issue was refunded. 


groundwWood pulp and 230 tons 
of sulphite pulp daily. The com- 









ren ee Paper, Company Milla 


The strength of any nation at war is determined to a great extent 


by the Natural Resources of the country ond: its ability to convert. 
these resources to tools of war. | | 


. From trees to tanks and guns and eis is a long proce ir. 
ing millions of dollars. The Great Lakes Paper Pes Liked 
exports over 99% of its entire output to the United “States, thereby 
producing millions of dollars. annually ‘in Foreign Exchange, with which 


to ‘purchase te tools of war. 
The Great Lakes Paper Company, ror wa 
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ating board which only 

5 a ais ago was regarded 

as a comparatively unimport- 

ant pranch of the pulp and 

r industry, has assumed 

Fe considerable importance under 
4 wartime conditions. Since the 
quibreak of war, operations 
have been on a capacity scale 


to the demand for this product, 
@  tast year the board mills in 
Canada produced better than 
590,000 tons, an all- time rec- 

ord. Fifteen years ago produc- 
jon amowmied to only 155,000 


tons. In 1936 it was 364,000 


tons. 
Due to improvements, use of 


hoard for insulation, interior 
decoration, temporary struc- 
ures and for acoustical pur- 
poses—the demand has grown 
very rapidly in the last five 
years. 
Prior to the outbreak of war, 
production was greatly stimu- 
jated by the National Housing 
Act and the Home Improve- 
ment Plan. Millions of dollars 
were spent on home improve- 
ment and there was a sharp 
upswing in sales of board. 
ie The war brought additional 
gemands for insulating board 
M™ for erection of temporary 
shelters in the .bombed-out 
areas of England and for more 
permanent shelters for troops 
in England, Canada, New- 
foundland, the West Indies, 
Iceland and elsewhere. 

% Practically all the production 
@ of insulating board in Canada 
f is accounted for by four firms 
= —Donnacona Paper Co., Inter- 
@ national Fibre Board Co., Mas- 
onite Corporation of Canada, 

and Building Products Ltd, 


Building Products 


One of the earliest operators’ 
® in the field was Building Prod- 
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Pulp & Paper Milt 
Heating, Ventilating, 
Drying, Conditioning 





Factory and Process 
Heating, High and Low 
Temperature Drying 
8nd Processing 
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Key to newsprint’s hanpdeve is held by Labor Minister Humphrey Mitchell and 
National Selective Service Director Elliott Little. Theirs is the decision whether 
workers are needéd more in pulp and paper mills than in the armed forces or other 
wartime industries. Duty of R. L. Weldon, newly appointed newsprint administrator, 
is to follow up the Mitchell-Little team, see that what they leave is fairly allocated 


ucts Ltd. It undertook the 
manufacture of insulating 
board around 1930. Previous 
to that it had been engaged in 
producing building material, 
with plant operations centred 
in Quebec and Manitoba. 
Increased demand, even 
above the record level estab- 
lished in 1940, is indicated by 
results of operations in 1941, 
when operating profit was 
$128,000 greater than in 1940. 
In the earlier year, volume of 


LIMITED 


1058 SUN LIFE-BUILDING 
MONTREAL 


Head Office: 


stands for VICTORY 
°° «© co mm and VISION 





WOOD PULP 


London, England 


throughout the industry. . 


business transacted by the 
company had set a new all- 
time record, even after exclud- 
ing orders received direct from 
the Department of Munitions 
and Supply, and: shipments of 
considerable proportion to 
Great Britain. 

Demand continues good for 
low-cost housing projects, 
especially in industrial centres 
where war work is being done. 
Repairs and remodelling also 
continue at a good rate. These 
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Our eyes, with yours, are focused first on VICTORY. Wo 


becoming more atid more engaged in designing and installing 
to improve and speed up the production of war essentials, 


“Ltd, 


. 


are the fields in which the 
company’s products are most 
used, and accordingly sales 
outlook. continues to be favor- 
able despite a decline shown 
in construction figures as a 
whole. 


While costs are somewhat 
higher, the supply of raw ma- 
terials has not as yet been 
seriously affected either by 
priorities or shortages due to 
the war. ; 


Inter. Fibre Board 


Probably the earliest com- 
pany,in the fibre board field 
was International Fibre Board 
controlled by Intcrna- 
tional ‘Paper'Co. Around 1926 
it took over a plant at Midland, 
Ont., to manufacture insulat- 
ing board. A new plant was 









3 (Continued from page 21) 


Provincial Paper 


ovincial Paper rt is one 
of Canada’s leading producers 
of high-grade book, bond, 


. coated and writing papers. It 


is controlled by Abitibi Power 
& Paper Co. through ownership 
of the entire common stock. | 
Operations of Provincial 
aper have been at capacity ree 


cently and it is expected that ' 


the total production this year 
will exceed that of 1941. Eli- 
mination of special grades, 
colors, sizes and weights has 
helped to maintain production 
in standard lines. 


~ Public interests in Provincial 
Paper is confined to the 512% 
first mortgage bonds of which 


there are $3.1 million outstand- 


ing and 35,000 shares of 7% 
preferred. Bond interest has 
always been earned by a wide 
margin and the company has 
paid dividends on its preferr 
stock each year since it, was i 


sued. Dividend payments on - 


the common, all of which. is 
held-by Abitibi, have been ir- 


regular, the last payment being | 


90 cents a share in 1937. : 

The financial position is un- 
usually strong. 
some proposals to re-orgahize 
Abitibi has been that the cur- 
rent company should dispose of 
holdings of Provincial Paper. 


A feature of | 









- are.consolidated with those of 

-.: the parent company, Interna- 
tional Paper 

_ all of the-capital stock with the 
excéption of a small amount - 


») Which owns 


preferred. 


Neate 


__ Associated with Internation- - 
al Fibre Board is Masonite - 
. Company of Canada, the own- 


ership of which is divided 
equally between Masonite 
Cogp. and Canadian Interna- 


. tional Paper Co., the latter be- 


ling a subsidiary of Interna- 
tional Paper Co. 


Shortly after the outbreak of 


, war, work was started on con- 
struction of a $300,000 plant at 


Gatineau to manufacture all 


grades and types of board\ 
_ products made by Masonite 


Corp. and which had hitherto 
been imported. The demand 
exceeded expectations and 
shortly after opening of the 
plant, a $75,000 addition was 
constructed, ° 


Operating in this field is 
Donnaconna Paper Co. This 
operator was early in the field 
and has spent a large sum on 
its plant about 30 miles west 
of ‘Quebec City. - 

Unlike other manufacturers, 
Donnacona’s board mill is not 

as important ‘as a revenue- 
sivaanar as it is a factor in 
keeping down operating costs. 
It fits in well with the com- 
pany’s general scheme of oper- 
ations, which are designed 
primarily for the production of 
newsprint and pulp. 

Operations of, the board mill 
have been conducted at capac- 
ity for many months. The out- 
put has been widely used jn 
construction of byildings for 
the armed forces in almogt 
every part of the Empire. 
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ee Newfoundland & Labrador constitute one of the largest 
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“COMPANY LIMITED 








Newsprint, Kraft 
' and Fibre Papers 


Box Boards, 
hie Case | 
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Mills at East Angus and Bromptonvile, Quebec: ; 
and Nipigen and Red Rock, Ontario 
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Newsprint Milling 
Operations Slacken 


Newsprint mill operations 
aré now at the lowest point 


they have been in the last 


three years. Only about two 
thirds of the existing manufac- 
turing facilities are being used. 
This in turn directly reflects 
the difficulty. in.securing ocean 
shipping: for carrying» news- 
print to markets other than the 
United. States, It also. reflects 
in part the overstocked. posi- 
tion of some of the U. S. pub- 
lishers. 


* From present indications 
mill operations for 1942 are 





U S. Newsprint tin acnsonienie 
Betters 3 Million Ton Mark 


United States consumption 
of newsprint paper, over 70% 
of which came from Canadian 





unlikely to average over 10%! 


of effective capacity. 
(Percentage of © Capacity) 


1 1940 “* 

Jan. cxpoppuneve Gane 1.5 68. 
eb. ji ccces eesees « 814 9 65. 
Mar. seeders <a 75.5 68. 
Apr. oreeeeeeoebes 75.0 76.7 73. 
May eeereeeeteeere 63.0 75.1 85. 
JUNE 2. ccccsces oese 65.6 77.9 89. 
July s.cces sescceces 68.2 80.4 90. 
A * @e6e8 eeeeeeece wee 30.2 83. 
Son. eeeeee eeeeeere eee 4.9 83. 
Oct eeeeeetereeeaee eee 41 $1, 

* seeee eeeereeee see e 85.5 wn. 
Dec. ereeeeeeeeeoeee eee 92.4 71. 
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remaining sources of pulp timber in the world. 
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Phowadds that goal we are 
oss Systems for war work 


The situation has naturally curtailed our efforts to meet all the equipment needs of our . 
valued customers in the Pulp and Paper Industry. Only necessary 
could possibly prevent us from giving our usual prompt attention to their —_— 


requirements. ‘- 


war time limitations 


VISION, however, carries our eyes to the period AFTER VICTORY — ial newly 
developed systems for riew manufacturing methods will likely replace oe of the 
methods and systems of the past and present. 


We are therefore prepared and anxious to s 
tion with Pulp and Paper Mill Ventilation and 
necessary equipment, properly 


available, 


We will welcome the pent to make these secaszi entirely ‘withtet cost, 


ered, jaa on 6 


wy Rev your problems now in connee- gos 


oaglin weds 


LE 
" . ; 
% 











es 
SS 
s ° 


SS 








' 


. 


ey i 





, ® 


% 


} 


, 


. é 


o ~ 


“AWAIT THOSE WHO HAVE” 
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mills, reached the high figure 
of 3,179,011 tons in 1941. This 
contrasted with less than three 
million ‘tons the year before 
and just: ‘over three million 
tons in 1939. »@ 


- New York continues to h ‘ 
its place as the largest pa 


‘consuming state in the Unich. 


It used 678,041 tons in 1941, or 


“well over three times ‘the 





Newfoundland & Labrador possess inexhaustible 
mae ee ).° sources of energy in undeveloped water powers. 


Great natural wealth together with unlimited power 
will ensure successful economic development and 
continuity of operation. 


- QREAT ‘NATURAL WEALTH-UNLIMITED POWER- OPPORTUNITY 


‘Sh REO OME FINANCIAL. MEANS AND THE POWER OF INITIATIVE 
- TO ‘avail OF, THEM. 


‘amount 


used in all Canada. 
Illinois is the second ranking 
state, followed by Pennsylva- 
nia and California. 
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Paper serves the war in many indirect but highly important ways. .The fact-packed 
booklet being studied here is an instruction manual prepared by International 
Harvester Co. of Canada @ealing with the special tractor operation and maintenance 
course it inaugurated for the Royal Canadian Air Force at Lethbridge this ‘spring. 
Since then a similar course has been opened.at Hamilten. Manuals such as these 
ensure the placing of trained men in all departments for fullest air force efficiency. 


Pulp and paper security val- 
ues over the past year have 
followed the same trend as the 
general market—downward. 


With hardly an exception 
stocks and bonds are selling 
currently at the lowest point in 
the last couple of years. 

This is not necessarily indic- 
ative of any “souring” in the 
position of this group of securi- 
ties, though at the moment it 
can hardly be said the outlook 
is overly bright. 


The whole market has de- 
clined. Government regula- 
tions; stiffer taxes; war news 
and a score of other factors 
have combined to depress se- 
curity values, 

It is a curious anomaly that 
Canada’s greatest manufactur- 
ing industry has, from the in- 
vestors’ point of view, been an 
exceptionally unproductive 
one. 

In the matter of employmient, 
capital invested, annual value 
of production and all the other 
yardsticks by which an indus- 
try’s greatness are judged, pulp 
and paper ranks ahead of other 
Canadian industries. 

Despite this greatness of sta- 
ture, investment in pulp and 
paper securities, especially 
those representing equities, has 
been bitterly disappointing for 
thousands of investors in this 
country, the United States and 
Britain, 

There have been times when 
hopes have run high. In 1937 
the industry ran at capacity. 
Demand was excellent. Prices 
were relatively good, Larger 
profits were reported. But, by 
far the greater number of in- 
vestors did not share in this 
improvement. 

The following year register- 


ed-a moderate recession. Then 
came the war and another up- 
ward surge in demand and 
profits. 1940 was a good year, 
1941 even better. 


Taking the last four years as 
a group it may be said that the 
industry has done exceedingly 
well. Arrears of bond interest 
have been paid. In one or two 
cases dividends were paid. By 
and large, however; the return 
on capital. invested in:the. pulp 
and paper industry-—$600 mil- 
lions—is pitiably small. 


It must be admitted general 
market conditions: have mili- 
tated against'a rise’in pulp and 
paper security values-this year. 
Other groups. are experiencing 
eonditions as‘ good; if ‘not’ bet- 
ter, but they,too,:-have- regis- 
tered a steady decline in value. 


Values Misleading 

To judge the pulp and paper 
industry “by the market value 
of its bonds and stocks would 
*be misleading. When compari- 
son of the current position of 
the industry is made with that 
existing back in 1933 and 1934 
—when the entire industry was 
practically bankrupt — it will 
be seen that very considerable 
progress has been made. 

It is a fact that the position 
of Canada’s pulp and paper in- 
dustry today is stronger finan- 
cially than it has been at any 
time in more than a decade. 

With the exception of Abitibi 
Power & Paper, ‘all-of those 
companies which went into 
bankruptcy during the depres- 
sion period have been reorgan- 
ized and placed on a sound 
footing. 

Heavy bank loans have been 
eliminated or reduced to neg- 
ligible proportions. Bonded 


debt has been reduced. Arrears 
of interest have been paid. 
Dividends have been resumed 
in a few cases. Working capital 
has been bettered. 


The change for the better has 
been especially marked since 
the outbreak of the war. The 
dependence of the greater part 
of the free -world upon Canada 
for pulp and paper supplies, 
has enabled operations at mill 
capacity. For the first, time in" 
nearly two, de¢eadiem, tie: indus- 
try has been @ble to show what 
4tcan*do when operating at or 
near capacity. 


From. 1939 to 1941, 17 of thé, 
leading companies in this field © 


effected a net improvement of 
nearly $70. millions in their 
financial position, 


Over the three-year~period 
this group added around $60 
millions to net working capital. 


At the same time. they re- 
duced floating and funded debt 
by some $9 millions or more. 


The improvement recorded 
by the individual company in 
this group is set out in the ac- 
companying table. 


Market Unaffected 


Compared with the depres- 
sion low, pulp and paper se- 
curities have recorded a mark- 
ed improvement in. valyes, 
especially for the more senior 
securities. The market still re- 
gards the junior securities or 
equities as unseasoned and 
speculative. 

Over the last eight months, 
not only the equity stocks, but 


- the bonds have dropped in 


value. Of 17 actively traded 
bonds, only two have reported 
an improvement in price. Two 


$70 Millions Gain in Three Years 


Times Bond ‘ 
Interest Earned Debt Reduction Net 
(before depreciation) (1939 to 1941) Working Capital 
1941 1939 Floating Funded 1941 1939 
Abitibi ..... eneseascocesol: (in receivership), $ oe. $ 6,274,710 — $22,472,888 $10,772,657 
Bathurst ...cccccscccescsvas 2.00 , 0.20 105,000 $ “aD 3,649,709 2,483,448 ’ 
B.C; Pulp: cideccssiveccee 10.13 1.28 1,609,000 ~ 335,500 968,679 + 143,469 
C.. T. Paper. cicéiccasesesie or 2.81 406,994 13,069,589 24,705,727 17,854,549 
Consolidated ..ccccccvccee 3.29 1.70 1,462,000 4.299,502 14,056,438 12,012,031.- 
Donnacona .coccsvececsess 2.59 3.98 15,700 60,000 1,336,610 1,340,992 
Dryden .....«> goes ebasecece 5,62 2.25 25,000 70,500 _ 571,626 487,022 
Fraser ....... dawboessepeen 7.68 2.16, « 2,071,857 2,239,000" 3,665,463! 3,840,861 
Great Lakes ....ccccscesce 6.52 3.47 ate 67,000 2,616,710 1,960,864 
Howard Smith ...cccccesse 21.38 10.51 404,350 750,000 4,812,944 3,302,489 
Lake St. John sccccccscace _ 401 2.49 436,500 231,000 3,203,766 2,084,271 
Mersey ....+. seb dbeeevovcn 5.08 4.27 150,000 828,000 1,570,819 1,852,623 
Price’ ....ss sobeccesercoce 8.75 4.36 2,322,000 1,411,000 13,525,733 9,745,148 
Provencal: sidisvcccssccccs 6.50 5.00 296,000 3,018,946 - 2,803,954 
Rolland ........ bosecbd.cht 6.77 5.58 225,000 1,007,189 884,228 
St. Law. Corp. (2) ..cccsce 2.78 1.16 ie os ose 3,460,363 2,419,651 
St. Law. Paper (3) ....ce.« 3.98 0.44 1,733,100 eevee 3,028,433 1,424,385 


(1) No bonds—stock only. 


(2) No. bonds—returns for Brompton—St. bimeatis “A” stock, 











(3) No bonds—earnings on preferred stock. 


| Abitib 


itibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning direct] through subsi 
y or ie * diary companies, 


Beaupre, Que. Iroquois Falls, Ont, 
Pine Falls, Man. Smooth Rock Falls, Ont, 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 
Newsprint 
Groundwood Pulp Wews Sulphite Pulp. 
set rate opened Ruiplatp Pulp 


St. Regis Paper 


Rolland, tae sonvede 
i ile Smith, 4%4's ... veee 


St. Regis Paper Company of 

















ery, ’ 


Canada, a subsidiary of the 
American company of the same 


name, opetates on a limited 
basis. 


At one time the company en- |. 
gaged in extensive pulpwood |} 


otis have nel shalt seis 


tion. The other 13 have 1 


cotded lower values. ° 
Trend of Bond Value 


oeseee 


wenese 


Equities Low 
Aside from Abitibi and Con- 


‘solidated, the declines do not 


indicate any trend inconsistent 
with the general market. 

Despite the improvement in 
the financial position and tMe 
establishment of earnings on 
equities, the general market 
apathy has driven down the 
value of stocks to the lowest 
point‘in many months. 

Trend of Steck High tow 


h Low Last 
Abitibi ....6-.cceeee +7 55 
Abitibi, 6% pfd...... 7 “ 5 
Bathurst, A ....+- eos 14% Il li% 
*Cons. Paper ..cssose 3% 7 1% 
Donnacona, A ..cooos 4 2% 
OTL secu eeeee @eee 3% a 


Fraser a cise cce eesee 13 7 7% 
Howard Smith ...... 14 9 8% 
A pe a popeddeces 11 7 7 

St. TS ee 15% 9% 9% 


St. ne Paper, pfd. 43 24% 2442 


Conserve Profits 


Over the last few months the 
position of the industry has 
steadily deteriorated. News- 
print operations have dropped 
from around 90% of. capacity 
to about 65%. Fine: paper de- 
mand has lesséned, The pulp 
market is easier, 

Though returns for 1942 are 
expected to reveal a mainten- 
ance of financial position, the 
position of equity holders is 
not expected to undergo any 
change. 


There. are good reasons both 


for and against any change in-- 


the industry’s present dividend 
policy. 

Against any change at: this 
time is a group which believes 
in further strengthening the 
position of the industry and the 
individual operator, 


They argue profits should be 
conserved to place companies 
in a position where they can 
meet and ‘successfully over- 
come the intense competition 
which is fereseen in the after- 
war period.. _ 

The postwar period may 
call for large capital expendi- 
tures fof the development. of 
new’ products, replacement of 
equipment, etc., in order that 
the industry may hold its posi- 
tion in world trade. 

The war has enabled the 
manufacturers to build up 
larger working capital than 
they ever have had and _ it 
should, it is argued, be con- 
served for contingencies, 


Policy Support 


Right at this time the indus- 
try is entering a period which 
may prove the justification of 



































For over 30 years, the t yode 


mark of Provincial 


Limited has symbolized the 
printing 
Canadian 
printers have bought and 
are. ie 
uc. persistent 
choice cannot be accidental. 
Only true merit can con- 
to hold such ~~ 


most popular 


‘papers‘in Canada. 


mote 
papers. 


operations in Quebec, the wood Suldanes. 
being shipped by, water to the > 
parent company’s plant in New : 

York State. Some years ago it 

was proposed to carry out fur- 


ther , expansion, of the .com-. 


pany’s interests. in Quebec, but 
the plan was deferred. In view 
of present circumstances, it is 
likely these plans will con- 
tinue to be onerres indefi- 


- Head Office: 28 Univery Avenue, Too 4 


Mills at: Mille 
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SIX PROFITABLE WAYS \ 
"YOU CAN USE SANTOBRITS 


1. To control slime. 

‘2. To preserve stored pulp lap/ 

3.To protect stock and size} 
during shutdowns. 

4. To treat felts to prevent 
rotting. 

5. To reduce bacterial count on 
paper end container board. 


6.To manufacture mildewe 
proof board and coated 


- Paper. 


‘ Are your profit margins affected by slime spots and slime breaks. .4 
blinded wires and clogged ‘felts...dirty stock and obstructed .watet 
lines. .. stock losses from Biological decomposition? 


Good housekeeping, plus the use of Santobrite for_ microorganism 
control in your pulp system will solve these problems —effectively and 
economically. 


Stable and relatively unreactive, Santobrite does not spend itself on or- 
ganic matter. Non-corrosive to metals and non-volatile, Santobrite meets 
the demands of the paper and pulp industry for een chemical 
control of microorganisms. It is available in both briquettes and powder 
form and requires no expensive apparatus for fe application. 


Write for’ Monsanto Bulletins 0-5 and 0-22 which give full technical 
details, application data and approximate costs of treatment, and describe 
4 six profitable uses. Monsanto (CANADA) Limitep, Montreal’and 
Toronto. : . 


MONSANTO CHEMICALS 


a 
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Provincial’ papers are justly famous for uniformity, 
opacity... and all the qualities that make for reliable 
pressroom - performance and reader acceptability. 
Constant.clecking and testing guard those qualities, 
Frequent samples from every run are given modern 

_Jaboratory tests for every quality required in the 
grade of paper being made. 


Brightness must be sacrificed to-day to the cause of 
vietory. Every other quality is still assured by the 


., Same skill that has proved itself so worthy of confie 
_ » dence in the past. 


Whatever the printing need may be... for books, 
magazines, catalogues, mailing pieces-or for duplicat- 
ing\. .. a8k for the right Provincial. paper at leading 
dealers from coast to coast. 
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High Level Hol 


Civilian Customers Governed by Essentalty of Theie-T adc 


Aclose to capacity, This high 


@ business hag been on .a more 


jan individual affair, each com- 


aof customers it serves, Those 














4 from such sources, Civilian de- 
mand to date has been good, 


mle packaging business for 
Moodstuffs and 
mVhere civilian business has 
@ended to ease off, volume has 
meen made up by governmental 
@Pusiness, both direct and on a 
ub-contract basis. 


New Shell Technique 


ution, This is partially at- 





—Photo by Malak. 
S Government has been taking an increasingly important part in 
operations of the pulp and paper trade, Physically, the seat of 
Canadian government is right beside the industry as shown here 
with small spruce logs massing in front of a factory on the op- 


iB posite side of Ottawa's Parliament Hill, These logs will be con- 
verted into paper. : 
Operations of Canadian Practice now is to use the same 


metal containers for shipment 
from manufacturer to filling 
plant, thus eliminating use of 
the paperboard containers for 
these various types of shells. 


Supply situation for box 
makers has been tight for some 
months, but recently has in- 
clined to ease. This is partly 
due to an improved supply of 
waste, a necessary part of box 
manufacture, and constitutes 
something of a tribute to Can- 
ada’s salvage campaign in this 
direction. To help conserve 
supply of raw materials and re- 
duce operating costs a wide- 
ranging programme of simpli- 
fication has been carried out by 
the paperbox industry, Reduc- 
tion in the number of styles of 
cartons, cutting sizes of flaps, 
etc., has meant a very consider- 
able saving to the industry, 
Only cartons that are necessary 
to protect goods in transit are 
\now manufactured, such things 
as display cartons ere entirely 
Gere being a particularly not- — out. 


Looking to the future, some 


paper box manufacturers gen- 
erally are continuing at a level 


demand is expected by some 
trade authorities to hold up for 
at least the balance of the cfr- 
rent year. So far this year 


even basis than last. Large 
customers have become edu- 
cated to the situation in con- 
nection with supply and pos- 
sible shortages and the result 
has been a more sustained de- 
mand, lacking some of the 
sharp fluctuations in buying 
that have occurred in the past, 


The immediate outlook for 
paperbox companies is more of 


pany being affected by the type 
manufacturers who supply 
companies engaged in less es- 


sential lines can look forward 
to some reduction in business 


beverages, 





Thousand Tons 
000 
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Some manufacturers report 
m' moderate easing off recently 
@" war demand for their pro- - 


Brbutable to a different method 
mw being used in packaging 
me types of shells, Former 
@ractice was to package shells 
n paperboard containers on 
@“eir journey from the shell 
@2nufacturer to the shell fill- 
4°¢ plant. From the latter plant 
q%e shells would be sent on 
q‘eir way in metal containers. 
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gressing’ on such questions as 
the industry's use of manpower, 


have been redeemed up to the 
end of 1041, 
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being to avoid duplication of 
delivery facilities, 


Gair of Canada 


As with the industry as a 
whole, current operations of 
Gair Co, of Canada are under- 
stood to be on a level close to 
capacity. This is @ wholly 
owned subsidiary of Robert 
Gair Co.,, of United States, In 
the quarter ended March 31, 
1942, the Canadian company 
reported a profit of $83,446 after 
all costs and income taxes, com- 
paring with $46,138 in the same 
quarter of 1941, In 1941, the 
company reported a gain of 


millions. 


about $570,000 in sales to #1, 


Corrugated Paper Box 


Corrugated Paper Box Co. 
makes corrugated and solid 
fibre shipping containers and 
folding cartons sold throughe 
out Canada by the company’s 
own sales force, 


Last year the company ex- 
perienced increasing volume, 
largely due to direct and in- 
direct war. orders, until it 
reached the point where out- 
put was limited by available 
raw materials. Like other 
compenies in the business, 
operations of corrugated paper 
box were hampered by lack of 
adequate materials, a condi- 
tion which hag been largely 
rectified by the response to 
Canada’s salvage campaign, 


The company was among 
those convicted under combine 
charges early this year and 
finds totalling $20,000 were 





Ci 
rf 
: 













at capacity in the first half of 
1942 and again established new 
high tonnage peaks, Box fac- 
tories. operated steadily, 
although not at full capacity 
due principally to insufficient 
supply of raw materials. Some 





direct government orders and in- 
creased demand from other out- 
lets, 


The company manufactures 
corrugated paper containers and 
allied products, Sales are made 
largely under contratt with large 


- 


’ company, 


stantial stock interest in the 
The company is 
making steady progress in re- 
ducing its seria] bonds of which 
only $150,000 were —_ 
at April 30, this year. 


A Salvage Poster’ 


for Bulletin Boards 


specialties of many types.‘ The : 


‘company is interested in vari-' 


ous export markets as well as 
distributing its products 
throughout Canada. Plant is 
at New Westminster, B.C, Last 
year the company's sales ex- 


$1.47 ‘in ‘the ‘preceding yeer, 
with the regular 50 cent divi-’ 


dend being paid. Last year 


about $250,000 was spent in ad- 


ditions. to plant equipment. 
Funded debt was eliminated in 
1940. 
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Chart by The Financial Post 


The ahove poster is one of a sestes peepared by the Pulp and Paper Industry 
Lipa, a caraagt Copies will gladly be sent free of charge to any 
firm or other organization in Canada which can make good use of them, — 


These posters ace pried in tio, cplouti, meaure 10" x 1514” and are 
available in English and in French. 


_ ‘This is part of a cam sponsored by the Pulp and Paper Industry in 
sail sftes enghesag be teperinsest salvage and conservation. Adver- 
tisements, tying in with these posters, are also being run in these towns and 

spiel sveriemen is opoduced sve ia mini, 


"We shall be glad to supply you’ with copies of these posters for iia is ane 
fc Jac chown yg tty irae hi , } 
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Kraft paper: section of the 
Canadian pulp and paper in- 
dustry has been operating at 
a high rate of capacity. for 
months past, 


Both domestic and auinht 
demand .is strong.: Any let up 
in production: will ‘be as a re- 
sult of lack of manpower, di- 
version of power to other in- 
dustries or scarcity of raw:ma- 
terials, What effect any one or 
all of these factors will have on 
operations over the next year 
is anyone’s guess at this stage. 


For many reasons — kraft 
paper fills a highly: important 
need in wartime. Because of 
its strength, this paper is 
ideally suited for wrapping 
purposes, kraft liner.and other 
products can withstand great. 
wear and tear, 


Research and'successful sales 
promotion have greatly widen- 
ed the useiof kraft paper and 
brought about.a better appre- 
ciation and realization of its 
usefulness, 


In many respects kraft is the 
“Cinderella” ofthe pulp and 
paper industry. Though there 
was a rapid adoption of kraft 
for shipping containers in pre- 
ference to wood, the industry 
anticipated a greater demand 
than actually developed. As a 
result manufacturing capacity 
was greatly extended. Particu- 
larly was this the case in the 
southern United States. This 
resulted in a certain amount 
of “dumping” in the Canadian 
market and tended to hold 
back the industry. 


Record Sales 


The whole kraft marketing 
picture underwent a complete 
change with the outbreak of 
war. European producers were 
cut off from the American mar- 
ket. U. S. mills found a ready 
market for all they could pro- 
duce. Likewise the Canadian 
mills, 


The prineipal contributing 
factor, to,the better Canadian 
situation has been the heavy 
increase in export sales. Nor- 
mally Canadian mills carry on 
a small kraft export business 
with about two thirds of over- 
seas shipments finding their 
way to England and the bal- 










































ance to. South . Africa, .the 
Orient and. elsewhere, 


During the’ past two. years 
export sales. have been: of rec~ 
ord proportions, . The demand’ 
from Britain: has been.excep- 
tionally ‘ high,. British . South 
Africa also has greatly increas+ 
ed its purchases, Sales:to the 
Orient, of course, have been 
eliminated, but elsewhere .@ 
demand arose for all the kraft 
that the Canadian mills ‘could. 
spare. 


Allot Tonnage 


Arising from the demands 
from the Dominion Govern- 
ment and its various departe 
ments and ramifications, from 
the ordinary domestic. chan- 
nels, and from export markets, 
production of kraft paper last 
year showed a very substantial 
increase over that for 1940. 

At the begirining of this year 
it ‘was necessary to distribute 
the available tonnage on an al- 
lotment basis so as to secure 
equitable distribution to cus- 
tomers. The manufacturers also 
set up a committee to see that 
the government and war re- 
quirements are served first. In 
addition unnecessary colors 
and uneconomical weights have 
been discontinued, so as to 
make for maximum use of 
available tonnage. 


Wartime demand for kraft 
naturally has brought about a 
marked improvement in the 
position of the operators, The 
heavy increase in sales has add- 
ed greatly to revenues with a 
resultant improvement in fin- 
ances, 


Bathurst 


One of the major kraft oper- 
ators in the Dominion is Bath- 
urst Power & Paper Co., of 
Bathurst, N.B., which produces 
kraft liner and folding box 
board. In addition, the com- 
pany has & substantial produc- 
tion. of unbleached sulphite 
pulp and a newsprint capacity 
of 70 tons daily. 


Bathurst is a relative new- 
comer to the kraft field. During 
the depression, the company 
switched one of its newsprint 
machines over to kraft liner 
board, This move toward 











Pridrities : are playing an increasingly important part in operations of the pulp. and’ 

paper industry. Machines need’ steel, ‘copper, brohze and iron., Parts wear out 

quickly, and the industry may not find it‘easy to secure replacements from ‘now. on. 

That means extra care for the machines now in opération to make sure they operate 
as efficiently as possible, as long as mile, 


eveater - diversification -was- so 
successful that manufacturing 
operations are now concentrat- 
ed on the Kraft Division. 

Last year, all units operated 
full time, with total production 


substantially in excess of 1940. 
Kraft output totalled 47,357-: 


tons, as against 39,015 tons the 
year before. Box board produc- 
tion showed.a slight gain at 18,- 


942 tons or roughly the:same as © 


that for newsprint. Unbleach- 
ed sulphite produced, amount- 
ed to 20,932 tons or about 500 
tons more than in 1940, 

This high rate of operation 
has been maintained to date. 
Just: half net profits, before 
taxes, were $881,282, up 36.6% 
from last year’s $645,203. It is 
officially stated the balance of 
$105,000 on purchase money 
notes was paid off in full in 
June. 

Reflecting this Improvement 
in earning power, the company 
increased payments on the class 


3 


A-~stock.- The~last - distribution 
made on June 1, amounted to 
50 cents a share, made up of a 
regular dividend -of..25 cents 
plus an extra: of ‘the ‘same 
amount. 

It is difficult to say whether 
or not operations’and earnings 
will be mairitained during the 
balance of ‘the year, ; In 1941 
the ‘sales had an aggregate 


value of $6.6 millions; the larg- - 


est ever reported for any one 
year and’ comparing with -the 
previous record of $5.4 millions 


* made in 1940, 


While Bathurst may not ex- 
perience any falling.off in de- 
mand, it is to be expected that 
with operations at.or near ca- 
pacity some difficulty ‘may ‘be 
experienced in holding net in- 
come due ‘to rising costs and 
taxes. In the last. annual. re- 
port, ‘it was*stated the com- 
pany was having trouble in ob- 
taining suitable supplies and 
that. costs, particularly of wood, 


would-increase further -in- 1942. 
Added tq greater manufactur- 
ing costs, is a: further substan- 
tial increase in income. taxes. 
The latter did not affect returns 
for the first’ quarter of 1942, the 


‘new rates applying i since 


mid-year.: . 


Brompton 


The other Quebec kraft oper- 
ator is Brompton Pulp & Paper 
Co., a wholly-owned’subsidiary 
of St. Lawrence Corp. 

Brompton is not unlike Way- 


*agamack in ‘that there is no 


direct public:investment inter- 
est in the enterprise, while its 
principal sources of . revenue 
comes from kraft, paper and 
newsprint. 

In its Canadian: plant, Bromp- 
ton operates three kraft mach- 
ines, with a maximum capacity 
of 130 tons daily. The Clare- 
mont, N.H. plant also has three 


> machin es with an aggregate 









Ontario: has only one kraft 
producer, namely, den Pa- 

per Co. It operates a large 
erat ‘pulp and paper plant at 
Dryden, Ont, Capacity amounts 
to about 25,000 tons of sulphate 
pulp, of which a little more 
than half is further processed 
into paper and the balance sold 
in the United States. 


The company’s policy has 
been to manufacture only the 
amount of pulp required for 
conversion into finished prod- 
ucts in its own mills; together 
with such pulp for sale as 
would permit the mills to op- 
erate at their most economical 
point. 


For this reason, the com- ° 


pany’s plant, from 1933, to 1940 
turned. out only. slightly ‘over 
15,000’tons of pulp pér year, on 
the average, or about 50% of 
the present rate of production. 

In recent years, the company 
has had more than ordinary 
difficulty with water condi- 


tions and power shortages; a’ 
factor in keeping down produc- ’ 
tion.” This situation -has been ° 
corrected and currently, oper- 


ations are. at capacity. 

There is a demand for more 
than the company can produce. 
There are no immediate plans 
for expansion. In this connec- 


tion, F. A. Sabbaton, president, ° 


states’ experience over many 
years:in selling kraft pulp on 
the open market has proved un- 
profitable. He’ does not think 
it advisable, therefore;-for the 
company to further expand its 
pulp capacity unless the same 
is converted into a finished pro- 


duct in its own mills, or unless | 


Cafiada’s war effort’ urgently 
réquires an increased amount 
of kraft pulp. 

Increased © earnings were 
shown by Dryden in the year 
ended. Sept. 30, last.. Operating 
profit amounted to $424,954 
compared with $313,568 in the 
previous fiscal year: Net pro- 
fit totalled $32,287 after provid- 
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which does not issue 


‘Semel statements. It pro- 


duces groundwood pulp, box- 
boards, testing boards, felts, 
building paper and roofing 
paper. It is also reportedly 
interested in the manufacture 
of paper boxes in — ee 
umbia. 


The company has replaced its 


_ pulp mill which was destroyed Z. 
by fire in late 1939, this re- 


placement being part of the 
company’s expansion program 
which ‘cost around $125,000. It 
was recently announced that 
Sidney Roofing has placed @ 
third cylinder machine in op- 
eration at its main plant in 
Victoria, to increase produc- 
tion. 


Vancouver Kraft 


Incorporated in 1939 with a 
B.C; charter, Vancouver Kraft 
Corp. was sold in the Fall of 
1941 for $1.5 million to Sorg 
Paper Company of Middleton, 
Ohio. “The Sorg- organization 
had ‘previously purohased the 
entire output of the Vancouver 
Kraft. 


Paper plans extensive 


epee of the Port Mellon 


ite eeeaes kraft 
pip. During the present yea 
and 1943°it will spend’$1.1 mij. 
lion to increase output from 
20,000 to 40,000 tons of Kraft 
Pulp annually, 

When the company was sold 
to the American interests the 
stock was shown to have ny 
value. 


Wayagamack 


Quebec: supports two of the 
five kraft plants in Canada, 
One of these is operated by 
Consolidated Paper Corpor. 
tion: h its Wayagamack 
division at Three Rivers, 

Starting operations about 39 
years ago, Wayagamack is one 
of the oldest kraft operators in 
the Canadian field. This unit 
produces both newsprint ang 
kraft pulp and paper. The lat. 
ter is the more important, capa. 
city being around 130 tons daily 
of both kraft pulp and paper, 

No details of operations or in. 
come are available for the 
Wayagamack division, returns 
being consolidated with those 
of the parent company. How. 
ever it is understood operations 
have shaped up well, contriby. 
tion of the earning power of the 
parent company being an in. 
portant one. 

Particulars in respect to the 
parent company are covered in 
detail in the newsprint section, 





Pulp cand Paper Leads 
Canadien Industry 


Pulp and paper ranks as 
Canada’s largest manufactyr- 
ing industry. According to the 
most. recent returns of the 
Dominion Bureau of Statistics 
there are 103 pulp and paper 
mills in the Dominion. Capital 
invested in these plants 
amounts to nearly $643 mil- 
lions. 


Quebec, but the industry also 
is ‘represented in Ontario, 
British’ Columbia, . Manitoba, 
New. Brunswick and Nova 
Scotia. 

While Canada is not the fore- 


“ most’ producer ofspulp and 


paper products, it has by far 
the largest exportable surplus 
of any country in the world, 
In peacetime nearly every 
country in the world draws all 
or part of its pulp and paper 
requirements from the Domin- 


of Nations” 


A stand of timber whispers in the breeze — 
symbolic of our forest heritage in this free land. 


| A newspaper’ flashes the news of the day — a 
_\ symbol of our heritage of freedom of expression. 


The freedom of the forests is translated into 


_ meweprint and becomes the voice of the peoples, | 


Free people everywhere proudly accept tlie chal. 
_ lenge that freedom shall not perish — for it is the 
eternal youth of nations, the assurance: of to- 
-morrow’s world of hope and faith and nei Ir 


limes. 


To! that end the forests proclaim their destiny 


in print. || 


CANADIAN INTERNATIONAL 
PAPER. COMPANY 


Operations are ceftred in 


ion. At this time’ Canada is 
practically ‘the only source of 
these products for the United 
Nations and other countries 
not under domination of the 
Axis powers. 
Mills——— $ 
Pulp & Capital 
Pulp paper Paper empley ed 
Quebec .. 10 26 10 
Ontario ... 8 15 15 
; ay 2 3 1 


Others* .. 27 49 27 








642,979,943 
*Manitoba, New Brunswick and Nova 
Scotia. 


10°% Wood Exported 


Out of a total of 2,825 million 
cu, ft. of standing timber cut in 
Canada in 1939; about 99% was 
retained in the country for imme 
diate use; or as raw material fot 
further manufacturing by Cana- 
dian industry, and 10% was exe 
ported in a more or less unmanu- 
factured form. 





F reedom is the Eternal Youth 


- Betenier 12 1942 | 
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